



'l»u 

’•Ml,. 



V ak V 

'UW he 


era 


INTERNATIONAL 




ruiunc 





■ #4* •- 


f/l#* 


a**-— 4 
>=-'•* •-'• - 



k e World’s Daily Newspaper 

( * UX( ' n 4for Asians, 
raild toS. Bailout 
lOfFundls 

k 

; ^Inconsistent 

X /legion’s Officials Ask: 

: l . ; Joes America Practice 
\\What It Preaches? 


\ v j‘ By Mark Landler 

*’ '' > New York Tunes Service 

\ 1. 1 1 ■ i i ii ^ i i n ^ 

C HONG KONG — In Asia, which hue 
' *een scolded and sermonized by the 

• O' Jnited States over its economic policies, 
. ^ here is a sense of grim satisfaction at the 
■ - lear-collapse of Long-Term ca pital 

^ yUnagernent LP, known as LTCM, and 
..r. it its $35 billion rescoe by a team of 
. pranks and brokerage firms. 

- Business leaders here noted that, after 
'''nodding Asian governments from Ja- 

. _ >an to Indonesia to increase (he open- 
, / 'less of their financial institutions, the 
' Jnited States was bushwhacked by the 
" ~ calamitous losses at one of its own big 
Pledge funds. And after urging Asia not 
: - o bail out its sinking banks, the United 
-Stales did something suspiciously close 
.o that with Long-Tom Capital, 

- ' Although the rescue money was put 
- jp by banks and brokerage firms — 
ini ike in Japan, where the banks have 

.. Collapse ofbank unit shows fragility 
of Japanese oversight. Page 13. 

been bailed out with taxpayer money — 
(he operation was engineered by the 
Federal Reserve Bank of New York, 
which put pressure on the private sector 
to participate. 

“It showed us that the Americans 
could easily ignore their own prin- 
ciples. “said TadashiNakamae, a prom- 
inent economist and president of Na- 
- . kamae International Economic Re- 
search in Tokyo. 

American policymakers and econo- 
. mists regularly declare that Asian coun- 
, ‘ tries would rebound more quickly from 
. the economic crisis if (hey allowed at 
' least some of their troubled banks to fail. 
By pumping money into die financial 
sector, the U.S. experts warn, Asian 
countries are simply delaying the reform 
that their economies must undergo. 

Now, with Long-Term Capital, 
American regulators faced the same 
question of whether to allow a major 

- financial player go belly up. Some ex- 
perts here are unsympathetic to the ar- 
gument that a bankrupt Long-Term 
Capital would have unhinged financial 
markets around the world. 

“Of course, if LTCM fails, there 
would be a lot of negative chain re- 
actions," Mr. Nakamae said. “But to 
me, that has nothing to do with systemic 
: risk. It is simply a failure of the spec- 

• ulative chain/' 

Some people likened the rescue last 
week to a "convoy" — a pejorative 
term that describes the Japanese prac- 
tice of asking strong banks to ban out 
weaker ones, with the result that neither 
bonk ends up healthy. 

Nevertheless, few people here are 
gloating over a high-flying investment 
hind that crashed to earth. Itnits too close 
to home in Asia, which has seen many of 
its top investors wiped out in the financial 
crisis. As it happens, few Asian banks had 
^ invested heavily in Long-Ter m Capi tal. 
cTVmong those that put up the minim u m 
510 million to join: Bank of China- 
Even if the fond’5 failure might not 
have crushed global markets, people 
here said it could have unnerved fragile 
investors. 

David Li, chairman of Bank of East 
Asia in Hong Kong, said several wealthy 
individuals in Hong Kong had invested 

| See RESCUE, Page 20 
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Socialists Will Invite 
Greens Into Cabinet 







The Social Democratic Party's leader, Oskar Lafontaine, left, joking with the incoming 
chancellor, Gerhard Schroeder, during a postelection news briefing in Bonn cm Monday. 

Mideast Peace Gap ‘Narrows’ 

New Israeli-Palestinian Talks Set for October in U.S. 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — President Bill Clinton an- 
nounced Monday that a meeting with die Israeli 
and Palestinian leaders had produced “a signif- 
icant narrowing of the gaps between the two” and 
that both men had agreed to return next month far 
what could be a decisive round of peace talks. 

“We're going to work at this now and see if we 
can get it done," Mr. Clinton said. 

“I believe there’s been progress on all major 
issues," be added as he stood between Prime 
Minister Benjamin Netanyahu and Yasser Arafat 
after the 90-minute meeting. He described the 
session as a “very, very good meeting." 

Earlier, Mr. Netanyahu said on NBC television, 
“I think we’re getting close to finalizing an agree- 
ment” 

But Mr. Clinton announced no specific agree- 
ment beyond die plan to meet in mid-October. Mr. 
Netanyahu and Mr. Arafat did not speak, looking 
straight ahead with little expression. 


Mr. Clinton made no reference to reports that 
Israel is now prepared to turn over an additional 13 
percent of the West Bank territories captured in 
1967 to (be Palestinians, a critical issue. 

“We have an operating agreement that we will 
all say that nothing has been agreed to until ev- 
erything has been agreed to," Mr. Clinton said. 

Mr. Netanyahu, referring to die land question, 
had said earlier on NBC. ’ ‘I think we’re quite close 
to an agreement on that.” 

Israeli diplomats had said that such an agreement 
was close and that it would provide for 3 percent of 
the land to become nature preserves under Israeli 
security. The Associated Pros reported. 

While both Middle Eastern leaders had been 
scheduled to meet separately Monday with Mr. 
Clinton, the decision for a three-sided session was 
made only Sunday evening, after Mr. Netanyahu 
and Mr. Arafat met together with Secretary of State 
Madeleine Albright, she said Monday. 

After the m«wriwg Monday, Mr. Clinton met 

Sfee SUMMIT, Page 3 


Brazil Expects $30 Billion Aid 

Officials Say Package Would Be Tied to Austerity Steps 


By Alan Friedman 

International Herald TYibtate 

WASHINGTON — Brazil should be able to 
count on credit lines of about $30 billion early 
next month from Western governments, private- 
sector banks and gtobal financial institutions 
such as (he IMF, World Bank and Inter-Amer- 
ican Development Bank, senior financial of- 
ficials said here Monday. 

‘ 'This is not a bailout but a contingency line of 
credit that Brazil may make use of in order to 
sustain its domestic fiscal adjustment urogram, 
and it should make financial markets feel more 
comfortable, " Enrique Igiesias, president of the 
Inter-American Development Bank,sairi in an 
interview. 


Mr. Igiesias and other officials stressed that 
Brazil had not yet made a formal request for the 
funds and that any loans would have to be 
accompanied by a substantial austerity package 
of policies aimed at cutting the government's 
fiscal deficit, now at 7 percent of gross domestic 
product. 

Mr. Igiesias confirmed the shape of the emer- 
gency assistance, as reported Monday by The 
New York Times. The newspaper said the pack- 
age being prepared would include about $10 
billion from me International Monetary Fund 
and $5 billion each from die World Bank and the 
Inter-American Development Bank plus as-yet 
unspecified contributions from the United 

See BRAZIL, Page 20 


By William Drozdiak 

Washington Post Sen-ice 

BERLIN — Chancellor-elect Gerhard 
Schroeder said Monday that his Social Democrats 
would seek a coalition government with the en- 
vironmental Greens party after results from Sun- 
day’s election showed such a leftist alliance would 
command a clear legislative majority. 

A day after dethroning Chancellor Helmut 
Kohl’s Christian Democrats as (he country’s 
biggest party, the leadership of the Social Demo- 
crats voted unanimously to open negotiations with 
the Greens on Friday to thrash out a policy agenda 
that would bind a new government for the next four 
years. 

If Mr. Schroeder succeeds in building a “Red- 
Green" coalition, it would mark a dramatic shift 
from the conservative mind-set that has governed 

The new ‘Berlin Republic’ is more than just a 
question of geography for Schroeder. Page. 4. 

Europe’s most powerful nation for the past 16 
years. With Ieft-of-center governments now run- 
ning Europe’s four largest countries, Mr. 
Schroeder said there was a historic opportunity to 
coordinate solutions to joblessness and other social 
and economic problems. 

The outcome showed that the Social Democrats 
and Greens would hold a 21 -seat majority in the 
new 669-seat Bundestag, or lower bouse of Par- 
liament Mr. Schroeder said it was a wider margin 
than he expected and he felt confident that it was 
sufficiently comfortable to form a stable gov- 
ernment 

“The conditions have been fulfilled, so the 
coalition negotiations with the Greens are the 
logical consequences of the election, “ Mr. 
Schroeder said at a news conference in Bonn. 

He emphasized it should be possible to achieve 
“arational program” with the Greens despite their 
radical notions, which have included tripling the 
price of gasoline to $ 1 2 a gallon and dissolving the 
North Atlantic Treaty Organization. 

“1 have the impression that the Greens lead- 
ership is not entertaining the idea of forming a 
government contract for less than four years," Mr. 
Schroeder said. ....... 

He said a major priority of Germany's new 
government would be to curb speculation on cap- 
ital markets andlopush for global financial reform, 
an initiative that has beat endorsed by Prime 
Minster Tony Blair of Britain and President 
Jacques Chirac of France. 

The party chairman, Oskar Lafoiitaine. who is 
expected to serv| as finance minister in Mr. 
Schroeder's government, said Germany would 
also push for substantial cuts in interest rates to 
spur economic growth and the creation of new 
jobs. That could set up a clash with directors of the 
European Central Bank, who have declared their 
intention to raise rates if necessary to maintain the 
strength of the new single European currency. 

While Mr. Schroeder insists he wants to main- 
tain continuity with Mr. Kohl’s foreign policies, 
the powerful leftist factions within the Greens and 
his own party could quickly undermine his prag- 
matic concepts of “the New Center." 

The Social Democrats have vowed to repeal 
some of Mr. Kohl’s modest economic changes, 
which included cuts in pensions and sick pay and 
relaxation of some labor rules to make it easier for 
companies to fire workers. But business leaders 

See GERMANY, Page 4 


Are Those 70 Home Runs Ruthian? No , Mac-ian 
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By Thomas Boswell 

Washington Post Service 

ST. LOUIS — The greatest sustained 
six-month spectacle ever put on by any 
man in baseball history is over now. 
Busch Stadium is empty, the Sl Louis 
Cardinals' season finished, and every- 
one, even Mark McGwire, Iras finally 
gone home. The residue: amazement, 
exhaustion, joy. When, again, if ever? 

This summer of Big Mac theater, 
which encompassed sport but touched 
far more, could not last forever, much as 
millions wished it might In a sense, 
however, McGwire's 70 borne runs — 
including two Sunday in the Car di nals’ 
6-3 victory over the Montreal Expos — 
will bum brightly for generations, at the 
least; g«»»ne mythology, bom full- 
blown before our eyes, lasts as long as 
tongues can tell. 

With the two homers in his season 
finale to match his pair of blasts Sat- 
uixlay, as well as one homer Friday, 
McGwire has gone beyond expecta- 
tions, beyond rational baseball possib- 
ilities and into his own magnifi cent 
sports twilight zone. 


The final Hay had the us ual high -fives, 
elbow bashes, gut punches, curtain calls 
and standing ovations. But, according to 
everyone involved, none of the normal 
forms of celebration sufficed. 

Occasionally in sports, at long in- 
tervals, people accomplish feats, do 
deeds, eradicate long-standing records 
in ways that so far exceed their own 
expectations — and our assumptions 
about the levels of human performance 

— that enormous numbers of people 
feel ennobled by what becomes a sus- 
taining , inspiring shared experience. 

FOr Americans, the Olympic victory 
by the U.S. hockey team over the Soviet 
Union in 1980 was one example, as was 
Jack NickJaus’s golf triumph at the 
Masters at the age of 46. So was Cal 
Ripken Jr.’s consecutive-games base- 
ball streak. 

Indelible as those achievements are, 
as well as fee entire careers of such 
athletes as Muhammad Ali and Michael 
Jordan, McGwire's enormous Dumber 

— 70 home runs — is going to need 
some digestion. One question remains: 



See 70, Page 22 
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Rushdie’s Death Sentence 
Is Irrevocable, Clerics Say 

TEHRAN (Reuters) — Three senior Iranian clerics 
have called on Muslims to kill Salman Rushdie, days 
after Iran and Britain said they had resolved a dispute 
over a death order against the British author, Iranian 

press reports said Monday. 

The clerics said the fittwa, or religious ruling, con- 
demning Mr. Rushdie to death was irrevocable. Op- 
nonente of President Mohammed Kh at a m i appeared to 
be mounting a backlash against fee deaf intended 
tohelp normalize relations between Britain and Iran. 
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TIRANA, Albania (AP) — The Socialist prime 
minister of Albania, Fatos Nano, resigned Monday, 
amid continuing unrest in the wake of a politician’s 
assassination two weeks ago that pushed fee impov- 
erished nation to the brink of anarchy. 

Mr. Nano’s resignation was announced after a meet- 
ing of fee Socialist Party leadership in Tirana, the 
Albanian capital A statement said that Pandeli Majko, 
3 1, general secretary of the Socialist Party, would be its 
cawti riatf. for prime minister. 
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Chancellor Helmut Kohl wiping his face 
Monday in Bonn as he discussed his defeat. 


Schroeder Gains 
A Mixed Legacy 
From Kohl Years 


By John Vinocur 

International Herald Tribune 

As much as he is the inheritor of Helmut Kohl’s 
immense accomplishments, Gerhard Schroeder is 
also the heir of the political immobility, both left 
and right, that over the las! years has left the German 
economic and social model weakened and adrift. 

To his vast good fortune, he comes to power as 
the first postwar German chancellor freed of 
minute-to-minute concerns about nuclear conflict, 
— ■ aggressive neighbors and his own 

NEWS divided nation. He takes charge of 
ANALYSIS a Germany moving to a new cap- 

ital and into a new century with the 

backing of a country that wants to turn his elec- 
tion’s momentum to its advantage. And he offers to 
the task his own vast willpower, charm and per- 
suasiveness. 

But in very real respects, compared with Helmut 
Kohl’s circumstances when he became chancellor 
in 1982, Mr. Schroeder is at a disadvantage. 

ft Mr. Kohl had primarily to deal wife a precise 
Soviet threat and Germany’s response to it, Mr. 
Schroeder must face a diffuse economic crisis that 
is unwilling to disappear, his own vague message 
on how he will approach it and a complicated 
political environment of conflicting ideas within 
his own Social Democratic Party and its likely 
coalition partner, the Greens. 

Mr. Schroeder's essential mission is inside Ger- 
many as trustee of the damaged economy (hat Mr. 
Kohl too long ignored, and whose timid tax reform 
plans were vetoed by the new chancellor’s party 
when they were on the verge of becoming law. 
Brilliant victory aside, it is completely unclear if 
the man who has recalibrated his life and bis 
political creed again and again can find the ar- 
guments to rejuvenate the economy and end the 
sense of national standstill, while somehow fin- 
essing the country's reluctance to endanger its 
comforts. 

The old chancellor may have had it easier at 
first 

Mr. Kohl took over from the Social Democrats 
See DRIFT, Page 4 


Business Wary 
Of Roundtable 


By John Schmid 

International Herald Tribune 

FRANKFURT — Only a day after Gerhard 
Schroeder’s election victory, German industry 
threatened Monday to undermine fee cornerstone 
of fee chancellor-elect’s economic policy. 

The nation's business leaders, whose support 
Mr. Schroeder needs for his roundtable plan to 
tackle mass unemployment, balked at the Social 
Democrat’s campaign pledge to undo some of fee 
pro-business regulations put in place by fee out- 
going leader, Helmut Kohl. 

“I will use all of my influence to uy to prevent 
the repeal of these reforms,” said Dieter Hunch, 
head of the German Employers Federation. A 
roundtable, which is designed to bring together 
business, unions and government, is “not con- 
ceivable’’ if Mr. Schroeder carries out his promise 
to aim back the rules, be said. 

Mr. Schroeder has vowed to repeal three of Mr. 
Kohl’s changes: one that made it easier for small 
companies to fire staff, another that reduced sick- 
pay benefits and a third that called for phased cuts 
in state pension entitlements. All were aimed at 
reducing the high cost of doing business in Ger- 
many. 

In blunt language that gives Mr. Schroeder little 
of a post-victory honeymoon, industry leaders 
effectively challenged him to withdraw his oft- 
repeated pledge to roll back Mr. Kohl’s policies. 

That would be a belittling and unexpected re- 
treat for Mr. Schroeder, who highlighted the 

See POLICY, Page 4 
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A Public Menace? / Devoted Customers 


India’s Amateur Doctors’ 


Ease Pain of Being Poor 


By Celia W. Dugger 

New York Tunes Service 


N EW DELHI — As dusk falls on Jhuggi 
Jhonpri Colony No. 8, a teeming slum that 
sprawls along the Yamuna River, a bare- 
foot parade of fish peddlers, maidservants 
and ricksha pullers line up at the storefront offices of 
their neighborhood "doctors.” 

Although mere is a clinic here where a qualified 
doctor sees patients two mornings a week, the slum 
dwellers, too poor to give up even a morning’s 
wages, usually rely on ill-educated amateurs who 
are open for business till 10 every night. 

In dingy little shops that swarm with flies, weary 
people, illuminated by dangling bare light bulbs, 
unquestioningly accept all manner of pills and shots 
from young men who have never gone to college. 

As the rural poor have streamed into India's great 
metropolises m recent years, these men, "indig- 
enous practitioners” in the polite terminology of 
health experts, have come along with them. As there 
is currently no law that explicitly prohibits their 
work, they operate with impunity in more than a 
thousand slum areas, known as jhuggis, that are 
home to about a third of this capital city’s 10 million 
residents. 

The health minister for the state of Delhi, Harsh 
Vardhan. is trying to shut them down but so far he 
has been stymied Last year, with strong backing 
from the Delhi Medical Association, he proposed 
the Quackery Prohibition Act, which would make 
practicing medicine without proper credentials a 
dime punishable by up to three years in prison. The 
bill is now languishing in a committee of the local 
legislative assembly where it was referred for fur- 
ther study. 

"People who are not qualified to practice medi- 
cine are playing with the lives of the poor and 
illiterate by prescribing and injecting medicines,” 
he said. ‘ ‘This is happening all over the vast country 
of India orra vast scale.” 


But some leading health policy researchers ques- 
of Mr. Vardhan's idea. In a city 


tion the wisdom of Mr. Vardhan's idea. In a city 
where ill-educated medical practitioners are at least 
as plentiful as real doctors, and where the public 
health care system for slum dwellers is seriously 
inadequate, they say it may make more sense to train 
these young men to correctly dispense a limited 
array of medicines than to simply forbid them to 
work. 

"We know these people are here to stay,” said 
Saroj Pachauri, regional director for South Asia at 
the Population Council, a nonprofit research or- 
ganization. “They can't be wished away.” 

At JJ. Colony No. 8. a jhuggi where people 
bathe, wash their dishes and prepare meals next to 
open drains filled with excrement and garbage, ill- 
educated * 'doctors” have many devoted customers. 
They offer something that neither the clinic doctor 
nor the government hospital can provide; a care- 
taker the slum dwellers know personally who is 
available seven days a week right in their neigh- 
borhood. 

Munisa Begum, 40, lives with, her extended fam- 
ily across tire lane from the clean, well-lighted clinic 
where Dr. Abha Gupta holds office hours from 9 
A_M. to I PM. on Tuesdays and Fridays. The four 
adults in her household earn less than $1 00 a month. 


For 4 rupees, about 10 cents (an 
affordable sum for those who live in 
the jhuggi), Mrs, Begum could con- 
sult Dr. Gupta, who works for the 


nonprofit group ASHA, or Action for 
Securing Health for AIL 


Securing Health for All. 

She could also go to die govern- 
ment hospital, bat die bus fore round 
trip would cost 20 cents and the visit 
would take more than half a work- 
day. Then she would have to wait in 
several lines, only to see a doctor she 
bad never meL 

The man Mis. Begum trusts to 
look after her family is around the 
corner. Mohammed Gulam Mustafa, 

27, who completed only 11 years of 
scbooL The sou of a rice fanner, he 
migrated to Delhi from the state of 
Assam dunking he would “do 
whatever I got first” He landed ajob 
at the age of 16 in a doctor’s office, 
then opened his practice when, he was 
19. 

He is a friendly man with a kindly 

villagers- ^e^can make ordinary 
aches and pains go away. When 
someone has a headache, he gives 
them tablets of acetaminophen. If 
they have a cough, he pours them a 
small bottle of syrup. 

He also lets customers pay on 
credit and advises them in their deal- 
ings with an intimidating municipal 
bureaucracy. 

“When we have important visitors, 
we invite the doctor to meet them.” 

Mrs. Begum said respectfully. 

One recent evening, Mr. Mustafo shone a flash- 
light info the throbbing ear of a fish peddler's wife. 



Cafe W. DufsafD*, New Yak How 


Mohammed Gulam Mustafa, 2 % a slum “doctor” 
in New Delhi, who has completed only 11 years 
of school, treating a girl in his small shop. 

The authorities stay, “People who are not qualified 
to practice medicine are playing icith the lives 
of the poor and illiterate by prescribing and 
injecting medicines 


then sent heron her way with eight pills wrapped in 
newsprint. The woman accepted hif 


his help gratefully. 
She handed over a 1 0-rupee note, worth about 25 
cents, toward the 60-cent cost of the visit and the 
medicine. He (old her she could pay the rest later. 


A S NIGHT fell and the streets rang with the 
clang in g bells of bicycle-ricksha peddlers 
returning home from work, Naima, a 
vegetable-seller’s wife who stud she has 
no last name and does not know her age, brought in 
her year-old daughter, Nargis, who had diarrhea and 
a skin disease on her back. 

For the diarrhea. Mr. Mustafo said he had already 
given the baby Lomotil, a medication that pedi- 
atricians say can cause dehydration in young children, 
and that night he gave the mother another medication 
to try. He also injected foe baby with one shot of 

g entamic in, an inexpensive, antibiotic that doctors say 

should be given twice daily for at least five days. 

Mr. Mustafa and others like him said they make 
about S70 to $100 a month. His earnings are 
strongest in the monsoon season, when diseases 
fester in the heal and damp. ‘ ‘Summer is a very good 
season for us,” he said. He readily admits he ha&ao 
formal medical education. Much of what he knows 
about die drugs he hands out he has learned from the 
drug company salesmen who daily ply foe narrow 


lanes of the slum, sample cases in hand, peddling 
antibiotics and painkillers and cough syrups in the 
s Mr. Mu 


little shops like Mr. Mustafa’s. 

The directions on virtually every medication are 
in En g lish, a language spoken by fewer than 5 
percent of Indians. Mr. Mustafa speaks no English, 
although he claims be can read the English-only 
warnings on the rows of dusty pill bottles that ait on 
shelves lined with newspaper. 

“The salesmen give us free samples and tell us 
how to use them, be said “We only buy them if they 
work and they're not too expensive.” 

Typically, he said, he prescribes a two-day course 
of foe antibiotic tetracycline for fever or a seasonal 
cough, a practice that disturbs public health doctors. 
While individuals treated so briefly with antibiotics 
often get better, the bacteria they were infected with 
can become drug-resistant for a whole community, 
which complicates treatment, doctors say. 

As a young man, Mr. Mustafo said, he dreamed of 
being areal doctor, but could not afford school He 
would like to leant to do his job better, but asks 
where he can go to learn. 

• MastyVergbese, progreta’coartfinaMr for ASHA,* 
which operates the clinic hrjhuggi Jhonpri No. 8, 
said her group has tried to train some unqualified 
practitioners. "Thesepeoplegrye services right in 
foeslum.” shesaid. “They’re there, day in, day out 
Even if you pass a law, people will go to them on the 
sly.” 
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MOSCOW — Prime Minister Yev- 
geni Primakov’s stop-start government 
lurched forward Monday when Pres- 
ident Boris Yeltsin reappointed Rns- 
sia’s privatization chicfbui dropped two cqoungm 
reformers left from foe previous cab- crisis, ine 
met. 


some 


caused problems in foc cabmet but tm 
also a blow for Russia s talks wife fob 
International Monetary Fund. 

The IMF told Russia J 

time before new cash was forffl- 
to help resolve its ocomuhc 
crisis, inc European Union has offered 
only modest technical assistance. v. 
The IMF led a $22.6 mffliom orefot “ 
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Iraq Holds Firm on Barring ‘Intrusive 5 UN Arms Inspections 


fifitfen 

UNITED NATIONS, New York — 
Iraq’s deputy prime minister, Tariq 
Aziz, on Monday refused to lift his ban 
on intrusive UN arms inspections, say- 
ing Baghdad should not be asked to 
make concessions before a comprehen- 
sive review of its relations with foe 
United Nations takes place. 

“The idea that Iraq should do this or 
that concession before the comprehen- 
sive review takes place is not legal and is 


not logical,” he said after a 
with the UN secretary-general, Kc 
Annan. 

Mr. Aziz, who arrived over foe week- 
end. discussed with Mr. Annan a "com- 
prehensive review” of Iraq’s relations 
with the United Nations proposed by foe 
UN chief and Security Council mem- 
bers. But the council insists that Iraq 
rescind its decision not to cooperate 
with the inspectors before any review. 

Iraq suspended inspections by UN . 


arms experts on Aug. 5, prompting the 
council on Sept. 9 to stop its periodic 
reviews of the sanctions until Baghdad 
reversed its stand. In response, Iraq has 
threatened to break off all cooperation 
with the inspectors, including closing 
down aims monitoring systems, until 
foe council rescinds its resolution. 

Mr. Aziz said Mr. Annan made a 
series of proposals and that a "meeting 
of the minds is dose.” 

But asked specifically about lifting 


foe Aug. 5 ban, he said: “Don’tlimititto 
that very narrow question. We are dis- 
cussing a much wider issue — what has 
been achieved in seven-and-a-half years 
and what foe Security Council has to do 
in the course of lifting the sanctions. 

“Therefore the idea that Iraq should 
do this or that concession before foe 
comprehensive review takes place is not 
legal and is not logical,” Mr. Aziz said, 
adding that he would meet Mr. Annan 
again by foe end of foe week. 


Russia’s economic crisis, 

Mr. Primakov was quoted by Russian 
news agencies as saying he would not 
rush to fi3i foe post of deputy prime 
minijttw in charge of finances, vacated 
by Alexander Sbokhin on Friday- 

The process of fanning a new gov- 
ernment has dragged on in Russia for 
more than two weeks. 

Mr. Yeltsin dismissed foe govern- 
ment of Sergei Kiriyenko on Aug. 23 
and first tried to replace him wife a 
farmez prime minister, Viktor 
Chernomyrdin. 

The Communist-dominated State 
Duma, the tower house of Parliament, 
twice rejected Mr. Chernomyrdin, and 
in foe end Mr. Yeltsin successfully 
offered Mr. Primakov as a compromise 
candidate. 

But Mr. Primakov’s search far a con- 
sensus cabinet has been only partly suc- 
cessful. 

Mr. Shokhin, a centrist who was in 
charge of finance and talks wife in- 
ternational creditors, stormed out on 
Friday, little more than a week after 
being appointed a deputy prime min- 
ister. He was angry at foe appointment 
of Mikhail Zadornov as finance min- 
ister. 

Mr. Zadornov is considered the 
strongest s up porter of reform in the 
evolving cabinet 

Mr. Shokhin said Mr. Zadornov was 
responsible for foe Aug. 17 decision to 
devalue foe table, default on some for- 
eign debts and freeze GKO treasury 
bills. 

That in turn nearly led to foe collapse 
of foe Russian financial s ys tem. 

Mr. Zadornov defended himself over 
foe weekend, saying foe forms' gov- 
ernment had few viable alternatives. He 
pledged to improve the terms of the 
government’s debt repayment. 

Russian news agencies said Mr. 
Yeltsin and Mr. Primakov were angered 
by Mr. Shokhin’ s decision, which upset 
the tentative of forces in foe 

pome minister's cabinet just as he was 
putting the finishing touches to his con- 
sensus team 

“Boris Yeltsin, at his meeting with 
Yevgeni Primakov, called Alexander 
ShbkhhPs decision to resign -an-tra- 
statesmaniike act, anrf foe prime min- 
ister fully agreed unfo .fofi.iHesident,” 
Itar-Tass news agency reported. .... . 

Mr. Primakov, who has said one of 
his priorities is to keep the Russian 
Federation from breaking apart, is to 
meet regional governors on Tuesday 
and give more details on Thursday of his 
plans to tackle foe country's economic 
crisis. 

The agencies quoted the Kremlin 
spokesman as saying Mr. Yeltsin met 
foe newly appointed ministers of trade, 
economy, science and technology and 
would probably sign decrees naming 
new ministers. 

He reappointed Farit Gazizullin as 
state property minister, in charge of 
privatization. But Mr. Yeltsin dismissed 
the tax service chief, Boris Fyodorov, 
and another deputy premier, Viktor 
Khristenko. Both were in Mr. Kiriy- 
eako's cabinet and were considered re- 
fanners. 

Mr. Shokhin’ s departure not only 


been freed ibis month has not been paid. 

Mr. Primakov told Mr. Yeltsin on 
Monday that the government .had paid 

off its debt in back salaries to foe arrn^i 

forces, and would be able to pay uni- 
versity and other higher education stu- 
dents their living stipends witfam days. 

Since his appointment neariy three 
weeks ago, Mr. Primakov has stressed 
that payment of salaries and pensions 
would be his government’s priority aau 
grappled with Russia's grave economic 
crisis. The harsh living conditions for 
soldiers made foe debt to the military.* 
potent political issue. (/tenters, AP ) 
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America’s List* 
Of Uninsured - 
Grows Longer : 


By Robert Pear 

New York Times Service 


WASHINGTON — Despite foe’ 
booming economy, the number o£ 
people without health insurance 
rose sharply last year, to 43.4 mil- 
lion, and foe proportion of Atnex- n 
Swing lacking coverage reached the 
highest level in a decade, 16.1 peri! 
cent, foe Census Bureau reported, „ 
After rising slightly more than ]» 
millio n a year, on average, in foe 
last decade, foe number of nnin- w 
sored people climbed 1.7 million 
last year, foe largest increase since! 
1992. , 

The number of people helped bjfr lx 
Medicaid, a government program! “ 
that provides coverage to the poor; 
is down, and some employers have 
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said they are cutting back health! 
Ilvfo 


benefits, especially far dependents 
of employees. !! 

Robert Bennefield, a statistician; 
at foe Census Bureau, said the data 
were somewhat surprising. 

“In a healthy economy 7 ’ he said, 
-r‘you’d think you would have more 
people with jobs, and chat would 
tend to increase coverage, so you’d 
.see fewer people uninsured.” 

Even people wife higher incomes 
are going without insurance. 

Households with annual in- 
comes of $75,000 or more accoun- 
ted for half the increase in foe num- 
ber of nninsnred, foe bureau said! 
Rising last year for the second year 
in a row, the number of these house- 
holds is now 4.9 million. ! 

The number of poor people with- 
out insurance stayed about foe 
same, 11.2 million. 

The Census Bureau said that 
10.7 million children were unin* 
stued last year, about foe sam$ 
number as in 1996. Because of the 
program called Medicare, virtually 
all people 65 and older have in- 
surance coverage. So it was people 
18 to 64 who accounted for fo$ 
increase in foe uninsured. 
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TRAVEL UPDATE 


Lauda Air to Fly to Hong Kong 


Hiroshima and Nagasaki Mayors 
Criticize New U.S. Nuclear Test 


WEATHER 




Europe 


VIENNA (AP) — Lauda Air of Austria plans three flights a 
week next year between Vienna and Hong Kong, it announced 
Monday. The service will begin next summer. 

If a Boeing 767 is used, the flight will stop in Bangkok 
before heading on to Hong Kong. If a Boeing 777 is used, foe 
flight will be nonstop wife an onward connection to Manila. 


Garbage litters Thai Tourist City 


BANGKOK (AP) — A popular tourist destination in north- 
ern Thailand is losing its appeal as “The Rose of foe North” 
as tons of garbage pile up in the city center. 

More than 2,000 t<ms of garbage have stacked up at two 
sites in Cbiang Mai, 580 kilometers (360 miles) north of 
Bangkok, over foe last few weeks. 

The government is worried foal the foul smell will drive 
away tourists, who contribute significantly to the local econ- 
omy .The city has not been able to find a new dump site since 
the old one became filled. 


Megawati Sukarnoputri, the Indonesian opposition fig- 
ure. said feat a mass gathering of her political faction would be 
held as scheduled on Bali from Oct. 8 to Oct 10, despite fears 
that it could endanger (he tourism industry. (AP) 


Correction 


An article in the Leisure pages of Sept 1 1 erred in at- 
tributing foe European discovery of Australia. The Dutch 
landed in Australia in 1616 and continued their explorations 
until 1644, when they named it New Holland. 


The Associated Press 

MERCURY. Nevada — The U.S. Energy Department has 
conducted its fourth experiment to determine foe reliability of 
the nation’s nuclear stockpile, drawing criticism from the 
mayors of two Japanese cities that were nuclear targets in 
World Warn. 

In Japan, the mayors of Hiroshima and Nagasaki, the only 
cities ever to suffer atomic bombings, said the test would 
impede nuclear disarmament 

Mayor Itcho Ito of Nagasaki said the test “trampled on the 
request by Nagasaki citizens and foe people of the world” not 
to cany it out 

Mayor Takashi Hiraoka of Hiroshima said it “will in- 
evitably cause a buildup in the unclear weapons race.” 

The test was conducted Saturday in horizontal tunne ls 
about 960 feet (295 meters) underground. It was subcritical, 
meaning that no self-sustaining nuclear chain reaction oc- 
curred, said Robin Staffin, foe Energy Department’s deputy 
assistant ^ secretary for research and development. 

Subcritical experiments — in which plutonium is blasted 
with explosives too weak to set off an atomic explosion — 
have been conducted since a moratorium on nuclear testing 
went into effect in 1992. 

The Energy Department conducted two similar exper- 
iments last year and another one in March. They were the first 
nuclear-related experiments at the Nevada Test Site since the 
moratorium went into effect Hie site is about 85 miles 
northwest of Las Vegas. 

The Energy Department contends feat, in the absence of 
underground nuclear testing, the experiments are essentia] to 
foe U.S. program to maintain the safety and reliability of foe 
nuclear weapons stockpile. 
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THE AMERICAS 


Oil Shore, 
Hurricane 
Loses Steam 

Bands of Heavy Rain 

:Sivamp US. Gulf Coast 

■ The Associated Pros 




Republicans Pursue the Chastity Issue 

They Propose Progr ams to Aid Worried Parents of Adolescents 

m ti Research Council: rhe magazine mih- caucuses and primary elections 
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•Jr™ . ^e-per-hour wind gusts and 
■dropping as much as 20 inches of rain. 

of people huddled in shel- 
} xers from Louisiana to Florida. 

-rtJk 9 rieans ' abom 55 miles west of 
-iW/i rT ^ ane ’ s eye, was not hit. A man 
_ New Orleans dial in a fire stalled by 
candles being used for fight after the 
..Hurricane knocked out electric power. 

Georges’ effect on the South was 
‘^ me ’ however, compared with its path 
! ~f° u 8h die Caribbean, where mare than 
-J300 people were Iritis 

i-AF Roof da “ a ge forced 400 people out 
or a storm shelter in the coastal town of 
/Gautier, Mississippi. 

' An apparent tornado in Pascagoula 
^ -damaged the roof of another shelter 
. holding 90 people. 

* Power outages affected more than 
i 380,000 customers all along the Gulf 
, Coast on Monday as Georges's top sus- 
; tained wind slowed to 90 mph. 

j Airports and highways were closed, 
waves as tall as a house clipped off 

■ Alabama fishing piers and the wind 

• peeled siding and shingles off homes 

■ and shredded palm trees. 

National Guard troops using trucks 

■ and boats had to rescue about 200 

* people from flooded homes in the Fk>r- 
; ida Panhandle, where most roads were 

■ reported under water and Interstate 10 
) was washed out near the Alab ama line. 

More than 1.5 milli on people had 
! been told to leave the Golf Coast, spur- 
; ring “probably the largest evacuation 

• we have ever achieved,” sa i d Lteu- 
; tenant Colonel Ronnie Jones of the 
; Louisiana Stale Police. 

j The hurricane’s eye, surrounded by 
, wind blowing at a sustained 105 mph, 

; moved ashore Monday morning at 

■ Ocean Springs. Mississippi, between 
. J Biloxi and Pascagoula, ana Keesler Air 

K Force Base in Biloxi reported a wind 
) gust of 174 mph. 

! Although the worst weather was along 

; the coast, power outages extended as far 
! north as Laurel, Mississippi. 90 miles 
J north of Pascagoula. A stale of emer- 
j gency was declared in Hattiesburg, MIs- 
! sissippi, 60 miles north of tbe coast 
I ’ Georges’s top sustained wind 

■ weakened to 90 mph after it left the 
! warm water of the Gulf, according to the 
; National Hurricane Center in ’ Miami. 

• Ganges had sustained a wind of 105 
! mph while at sea daring the nighL 

l However, humcane-fbice wind-of at 

• least74 mph extended up to 70 miles out 
.* from the storm’s center. 

* ' A hurricane warning remained in 
! force from Grand Isle, Louisiana, east- 
1 ward to Destin, Florida. 

j ■ Twenty inches of rain had fallen by 
! Monday morning in the Florida Pan- 
; handle, with 18 inches at Biloxi, Mis- 
1 sissippi, and 10 inches reported in 
i southern Alabama. 

J * No flooding was reported in New 
"* Orleans, but across Lake Pontchartrain, 
closer to the heart of the storm, water 
1 from the storm smge rose at more than 
; 15 inches an hour in Sl Tammany Par- 
I ish outside Slidell, Louisiana, autoor- 
{ Kies said. 

Louisiana’s tiny community of 
j Grand Isle, on an exposed and low-lying 
1 barrier island, also was spared, although 

■ water over the highway to the mai nl a n d 
i_ prevented residents from returning 
► -■home Monday. 

Tbe town got wind gusts to 60 mph 
and heavy rain, but had worse flooding 
during Tropical Storm Frances two 
-weeks ago, Grand Isle’s police chief, 
_Roscoe Besson, said. 

Tens of thousands of people flocked 
" jo New Orleans’s nine shelters, includ- 
y mg the cavernous Louisiana Superdome 
and the sprawling Ernest Mortal Con- 
vention Center. The city had room to 
-shelter 100,000 of its 450,000 people. 

^ But in the city’s French Quarter, at 

* least three Bourbon Street bars kept 
: peddling alcohol — including the aptly 

" named hurricane rum punch — after a 6 

P.M. curfew. 



__ Win MfW—nrnffrlnt 

President Bill Clinton waving with Garry Mauro to a crowd in San 

Antonio, Texas. Mr. Mauro is running against Governor George Bush. 


By Thomas B. Edsall 

Washington Post Service 

WASHINGTON — Now that Pres- 
ident Bill Clinton's political troubles 
have put sexual conduct in the nation's 
canscxousness, prospective Republican 
presidential candidates say there is an 
issue to be made of sexual abstinence 
before marriage. 

Governor George Bush of Texas, a 
son of the former president, is leading 
the pack. He has initiated what he rails 
the “Lone Star Leaders” program to 
“help young people make right choices 
about drugs and alcohol, tobacco, sex, 
crime, civic involvement and school.” 

A centerpiece of Mr. Bush's p ro gram 
is ‘‘an aggressive abstinence program,' ’ 
backed with more than $9 million far 
local efforts and a statewide publicity 
campaign “to encourage young people 
to save sex for marriage.” 

A number of prominent voices — 
Senator John Ashcroft of Missouri; 
Gary Bauer, president of the Family 


POLITICAL 


House Panel to Sift Starr Files ajSKISi 

Saying tin 

WASHINGTON — Senior lawyers for the House Ju- campaign in : 
diciary Committee will visit Kenneth Starr's offices this ulist campai 
week to review boxes of evidence the independent counsel people — m 
has not forwarded to Congress, the panel’s chairman said from Hockin 
Monday. He was f h 

In addition to the evidence he submitted earlier this activist Mart 
month, Mr. Starr has 20 boxes of material gathered as part evangelical a 
of his investigation of President Bill Clinton ’s relationship Jackson’s bn 
with Monica Lewinsky and alleged efforts to cover it up. exhortation £ 

The chairman of the Judiciary Committee, Illinois Re- should “leav 
publican Henry Hyde, said the bipartisan group of in- 
vestigators will attempt to determine if there are any other , 

relevant documents. iJUOte / 

“I can ’t really predict what we'll do until we see what it 
is,” Mr. Hyde said. (AP) Marty Kap 


a campaign-like rally anti march in tfiia impoverished 
Appalachian town. 

Saying that he had not decided on a third presidential 
campaign in 2000, Mr. Jackson nevertheless sounded pop- 
ulist campaign themes in addressing tbe nearly 2,000 
people — mostly mine workers and students and faculty 
from Hocking College here. 

He was flanked by union officials, the actor and liberal 
activist Martin Sheen and the Reverend Jerry Falwell, an 
evangelical and conservative who is often at odds with Mr. 
Jackson’s brand of politics but who said he agreed with his 
exhortation that, during a period of prosperity, the public 
should “leave no American behind.” (WP) 


Quote /Unquote 


Jesse Jackson Tests the Waters 

NELSONVILLE, Ohio — With an assortment of con- 
servative and liberal activists at his side, Jesse Jackson led 


Marty Kaplan, associate dean at the University of South- 
ern California Ann en berg School for Communications, on 
President B ill Clinton's popularity in Hollywood, thanks to 
Tinseltown's drive to “cast” the presidency with someone 
who is “young and energetic”: “Sure, people are privately 
feeling devastated or betrayed or hurt. Somehow, it’s one 
part Capra film, one part Michael Douglas. ” (NYT) 


Research Council; the magazine pub- 
lisher Steve Forbes, and Dan Quayle. 
the former vice president — are calling 
for premarital chastity, although they 
vary in the degree of emphasis they 
place on such initiatives. 

Republican poll-takers are divided 
over the pluses and minuses of sexual 
issues. One said: “When a candidate 
does this, he is opening up his own sex 
life and history to public examination. 
Tm not sure anyone wants this kind of 
inquiry. Even a guy who has been pure 
as the driven snow can end up looking 
like a wimp. Tm not sure that the Re- 
publican Party ought to start fighting the 
sexual revolution all over again.” 

A colleague argued that people might 
say they supported abstinence, “but 
they don't want some politician going 
around telling them how to conduct 
their sex lives. Once you start calling for 
abstinence, you are walking a fine tine 
on the question of privacy. 

Bill Mclnturff, another Republican 
poll-taker, countered that three of the 
top five issues with most voters in- 
volved tbe behavior and activities of 
Teenagers and children. In promoting 
abstinence, politicians should be focus- 
ing their message “about programs for 
junior high school and high school” and 
make it clear ‘ ‘we are not talking about 
people in their 30s.” 

Tony Fabrizio, a Republican 
strategist, contended that concerns 
about making abstinence an issue were 
unfounded. “Who is going to come out 
against abstinence? What Democrat is 
going to disagree with that? If A! Gore 
came out against abstinence, thank 
God." 

Vice President Gore has, in fact, said 
that he backs additional funding of ab- 
stinence education programs, suggest- 
ing that such programs be pan of a 
broader family planning effort, includ- 
ing research on contraception. 

While Governor Bush’s advocacy of 
abstinence has caught the most notice, 
some of his likely competitors for the 
Republican nomination in 2000 are also 
aggressively taking up the issue, in pan 
to attract the support of conservative 
Christian voters, who are expected to 
play a large role in the Republican 


caucuses and primary election* 

nominate candidates. 

“If I get into this, it would be 

ludicrous if I was going t0 J* 
my sails,” said Mr. Bauer of the Family 
Research Council. He is making an ex- 
plicit appeal to social conservatives on 

the issue of abstinence. “I t 11 ,, 1 ™ 
ashamed at all to talk about that, he 
said. 

“One of the most emotional things 
I’ve done in recent years,” Mr. Bauer 
said, was to go to a ceremony at his 
church “where our daughter st ood up. 
pledged to us that she would remain 
chaste before marriage, and we” —-bis 
wife and he — "pledged to help her. 
As pan of the ceremony, he said, the 
parent gives the son or daughter a ring as 
“a reminder to them about that mutual 
pledge.” 

Similarly, Senator Ashcroft passed 
out copies of his book, * * Lessons From a 
Father to His Son,” at the Christian 
Coalition’s Road to Victory conference 
last weekend. The book includes a pas- 
sage in which Mr. Ashcroft describes 
stopping for a meal at a roadside res- 
taurant where the “tattoo-laden ‘fry- 
cheF ” asked him if it was true “that 
your sex life gets better after you’re 
married.” 

Mr. Ashcroft wrote that he 
stammered, “ ‘Mine sure did,’ given the 
fact that I didn't have a sex life before 
marriage.” 

As he drove away, Mr. Ashcroft said, 
he realized that “1 should have told this 
young man, *1 don't have a *e.\ life. 1 
have a love life, in which sex plays an 
important but private role.’ A prostitute 
has a sex life; a pom star has a sex life; 
even animals can have a sex life. Bui a 
married person has a love life.” 

Governor Bush, running for a second 
term, has already faced questions about 
his call for abstinence. The early front- 
runner for the Republican nomination 
has told reporters from at least three 
news organizations that he has been 
faithful to his wife of 21 years, ac- 
cording to Karen Hughes, Mr. Bush's 
campaign communications director, 
though he has conceded that “when he 
was young and irresponsible, he was 
young ana irresponsible.” 


Clinton Forces Trying to Turn Focus on Starr Investigators 


By James Bennet and Jill Abramson 

. New York Times Service 

WASHINGTON — Broadening its counter- 
attack against possible impeachment proceedings, 
theTVhite House has coordinated a strategy with 


defensive by attacking the report as incomplete and 
slanted against the president 
The president’s allies now hope to take that 
assault a step further by arguing that Mr. Starr was 
so eager to embarrass or drive Mr. Clinton from 
office that Mr. Stair relied on weak and perhaps 


Democrats' in Congress to tam-thtP tables -and - -fanlty evidence to persuade Attorney General Janet 


investigate toe investigators:' V ; 

The fr»cns of this is to examine how JCenneth- 
Starr, toe independent counsel, came to look into 
toe Lewinsky sex matter, advisers to President Bill 
Clinton said. 

With help from Democrats in die House and 
Senate, toe White House is trying to obtain from 
Mr. Starr an accounting of how he persuaded toe 
Justice Department in January to authorize him to 
broaden his inquiry to include Mr. Clinton’s re- 
lationship with Monica Lewinsky. 

A Democratic effort to do just that failed Friday 
in a strict party-line vote in toe House Judiciary 
Committee. 

“That was defeated, but it’s going to come back 
in many different ways,” a senior Clinton 
strategist said Sunday. “This is a coordinated, 


Since Mr. Starr issued his impeachment repeat 
on toe Lewinsky matter to Congress on Sept 9, the 
White House has tried to put its critics on the 


Reno to recommend that he widen his inquiry, 

Mr. Starr's allies have argued that he pursued the 
Lewinsky matter because he believed it conformed 
to a pattern of obstructing justice he had seen in his 
other investigations of the Clintons. 

Whatever toe public leams about how Mr. 
Starr's jurisdiction was expanded would have no 
bearing on tbe substance of the accusations against 
toe president But they believe it might weaken 
pnbHc support for impeachment proceedings. 

.The new tine of inquiry by Democrats into Mr. 
Stair dovetails with an increasing focus by the 
White House and congressional Democrats on die 
role of Linda Tripp, tbe framer confidante of Ms. 
Lewinsky who tape-recorded their conversations. 

Mr. Starr’s investigation was expanded partly 
because of evidence gathered by Mis. Tripp that 
Ms. Lewinsky had prepared a false affidavit m toe 
Paula Jones sexual misconduct lawsuit. 

Mis. Tripp’s recordings suggested that Ms. 
Lewinsky had promised to deny a sexual rela- 


tionship with tbe president in exchange for help in 
arranging a good job. Ms. Lewinsky later testified 
that Mr. Clinton had not asked her to lie and that 
she had made no deal for a job. 

The president’s strategists and allies plan to 
portray Mrs. Tripp as a tainted witness who broke 
the law to tape the conversations and manipulated 
Ms. Lewinsky — and perhaps Mr. Starr — in an 
effort to entrap toe president 

The Democratic assault on Mrs. Tripp is based 
on documents released last week, including testi- 
mony from Ms. Lewinsky stating Mrs. Tripp 
pushed her into actions damaging to- Mr. Clinton. 

Ms. Lewinsky said that Mrs. Tripp urged her to 
save toe dress stained in a sexual encounter with 
toe president, suggested that she seek help from 
Vernon Jordan Jr., a Washington lawyer and friend 
of Mr. Clinton's, to get a job in New York, and 
urged her to delay signing her affidavit in the Jones 
case until toe job came through. 

A Clinton adviser said Sunday that toe Demo- 
crats hope to learn whether Mr. Starr informed Ms. 
Reno that Mrs. Tripp might have broken Maryland 
law by tape-recording her conversations with Ms. 
Lewinsky, and that Mrs. Tripp had an “obvious 
bias" against Mr. Clinton. 

Charles Bakaly 3d, tbe independent counsel's 
spokesman, described the evolving White House 


strategy as “a further effort to mislead toe public 
and shift attention away from the facts.” 

He said the independent counsel's office "did 
not find out about any issue concerning toe tapes 
until well into the investigation” and that to. 
Starr's report to Congress made this clear. “We 
continue to investigate it,” Mr. Bakaly said. 

The president’s allies in Congress are focusing 
on Mrs. Tripp partly in anticipation of toe release 
this week of Mr. Starr’s investigation. Edited tran- 
scripts of Mrs. Tripp’s taped conversations with 
Ms. Lewinsky and her grand jury testimony are 
among toe materials expected to be released. 

As they try to strengthen the president’s political 
position, the White House and congressional 
Democrats are zeroing in on the events of Jan. 12 to 
Jan. 19. That was toe week Mr. Starr learned of 
Mrs. Tripp’s conversations with Ms. Lewinsky. 

On Thursday, Jan. 15, Mr. Starr approached the 
Justice Department to expand his inquiry. He re- 
ceived permission Friday, the same day that his 

K cutors swooped down on Ms. Lewinsky in a 
I initial attempt to get her to cooperate in their 
inquiry. 

That night. Mrs. Tripp met with the Jones law- 
yers, who the next day questioned Mr. Clinton 
about his relationship with Ms. Lewinsky in his 
deposition in the Jones case. 


Away From Politics 

• Attorney General Janet Reno was 

released from a hospital and returned 
to work toe same day after an 
overnight stay following her second 
fainting spell in a year. A spokesman 
for Georgetown University Medical 
Center said Ms. Reno’s doctor had 
pronounced her “100 percent fit for 
duty.” (AP) 

• Settlement talks failed to resolve 
Washington state’s multibillion- 
dollar claim against the tobacco in- 
dustry for the heaMb-care costs of' 
treating sick smokers, setting toe 
stage for opening statements in what 


CROSSWORD 


SUMMIT: New Talks Are Set 


could be toe first lawsuit against toe 
industry to go to a final jury verdict 
Florida, Texas, Mississippi and Min- 
nesota reached out-of-court settle- 
ments for a combined $36.8 billion. 

(AP) 

• A Border Patrol agent acted in 
self-defense in shooting a man who 
was threatening him with arock to help 
a Mead flee, patrol officials have ruled. 
But Mexican authorities say witnesses 
have disputed toe patrol’s account in 
toe killing of Oscar Abel Cordoba 
Velez, winch was being reviewed by 
San Diego police and the FBL (AP) 


Continued from Page 1 

separately with Mr. Netan- 
yahu, and was to meet Tues- 
day with Mr. Arafat. 

Despite the lack of specif- 
ics, toe White House ana Mrs. 
Albright portrayed toe session 
as significant for all sides, and 
fra toe peace talks. 

It was only the second face- 
to-face meeting between Mr. 
Arafat and Mr. Netanyahu in 
a year — the first, brokered by 
Mrs. Albright, had come the 
night before in New York — 
and followed 18 months in 
which the peace talks have 


Mrs. Albright and the U.S. 
Middle East envoy. Dennis 
Ross, will return to toe 
Middle East on Ocl 5 or 6 to 
prepare the ground for the 
Washington meeting. 

Mrs. Albright said tbe meet- 
ing in Washington had 
provided “an increased sense 
of urgency” for the peace pro- 
cess. She described Mr. Clin- 
ton’s rale in the session as 
“pushing, prodding, suggest- 
ing and basically telling them 
to get on with toe work.” 

While she declined to 
provide specifics, she noted 
that the issues outstanding in- 
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and stagnation. 

The effort to revive tbe ne- 
gotiating process offered Mr. 
Clinton a welcome opportu- 
nity to shift tbe focus from the 
probable impeachment in- 


parties to avoid any disrupt- 
ive unilateral action, such as 
construction of Israeli settle- 
ments in toe West Bank, and 
security arrangements that 
the Palestinians will have to 


qany ta 

himself again in the role of 
statesman and broker of 
peace, as he has done with 
Northern Ireland. 

Mr. Clinton had met with 
Mr. Arafat and Mr. Netan- 


facing him, and to cast accept. 


Mr. Clinton sidestepped a 
question from one reporter 
about whether he supported 
an independent Palestinian 
state. His wife, Hillary Rod- 
ham Clinton, caused a brief 


yahu in late January, just as political furor in Israel, and 
news of his relationship with among some U.S. Jewish 
Monica Lewinsky, toe former groups, when she told a group 
White House intern, was of Israeli and Palestinian 
emerging. His role in the schoolchildren in May that 

she favored such a state. 
“She did” make such a 


bidnfiMa ™ 1 — I peace process since then has she favored such a state. 

HJpHBI— H been a low-profile one. “She did” make such a 

■ 61 B b* j® so w Qn Monday, Mr. Clinton statement, Mr. Clinton said, 

^ * — offered a mixture of hope and “but she’s not the president, 

caution. “We’ve made signxf- and she’s not trying to man- 

w MS - ■l® - leant progress on toe path to age this peace process.” 

peace, and I think we could He said he would respect 

° mr m finish it in mid-October, and I the Oslo peace accords, by 

teMwnmKMMr certainly hope wedo,”hesaid. which the question of a Pal- 

QNewYorkTunesfatoedbyWillShorti But he arkfed that there was estiman stete is left to the “fi- 

cw tone iimesfsxme ay “stfil a substantial amount of rial-status negotiations be- 

iM . . work to be done.” tween Israel and toe 

Seeroir ‘‘Whether ttere will be this Palestinian Authority. “What- 

_I _44 a agreement,” Mr. Clinton said, ever the United States says on 
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work to be done.” tween Israel are) toe 

“Whether there will be this Palestinian Authority. “What- 
agreemeot,” Mr. C linton said, ever toe United States says on 
“depends on how badly the? that publicly will be unhelpful 

want it, bow much we can work to the ultimate outcome/ be 

together, how much trust can added, 
be built and sustained/’ Both Israeli sources told Reuters 
sides, he said, “have made a that the entire deal could be 
very unusual commitment.” wrapped up in two weeks. 
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Germany's New Look / The Center of Gravity Shifts 




Lai 


Change in Germany’s Leadership Provokes New Unease in France ' shot 


By Craig R. Whitney 

New York Tunes Service 


PARIS — Faced with a new German and 17 percent of France’s is with Ger- 
chancellor, Gerhard Schroeder. who be- many, more than the commerce either of 
lieves that Germany’s relations' with Bri- them does with the United States and 
tain will be at least as important as those Canada. 


Everyone knows mat existing stme- 


many, more than the commerce cither of hires have to be adapted to me new 
them does with the United Stales and circumstances of European construe- 


Schroeder to Paris, calling him less than But he m8”ind£ Sd^European prob- 

sfsweaasa 5=£SsSa= 

SSLWWSM *F^lfobertVedriiie, France's foreign 

Paris on Wednesday for lunch with Mr. therefore naturally attracted to En^- .. c«.*vCmniTi reladon. 


around me 


tain will be at least as important as those Canada. turn," President Jacques Chirac told 

with France, French leaders are once Germany is firmly embedded in me French ambassadors from around me 
again filled with anxiety about their North Atlantic Treaty Organization and world recently, saying he and Prime 
powerful eastern neighbor. the European Union, and at French in- Minister Lionel Jospin would talk to 

This isnottheoM anxiety that stemmed sistence it became a firm partner in the Germany's leaders as soon as the elec- 
directly from die three German invasions project to adopt the common European Sons were over, 
between 1S70 and 1940. From Konrad currency, the euro, which is to come into “We must define the objectives and 
Adenauer to Helmut Kohl, the chancellor use three months from now. rethink the ways in which we cooperate 

whom Mr. Schroeder defeated in Son- But French leaders fear that unless to reinforce ourcommon destiny and oar 


es Chirac told Chirac at the Elysee Palace. Prime Min- land. 


the European Union, and at French in- Minister Lionel Jospin would talk to 
sistence it became a firm partner in the Germany's leaders as soon as the elec- 


So dto woSd renew El imfi- moo* “Schroeder is* man wtoctoeart i^boot 

tjmons *at had bogged down b 


whom Mr. Schroeder defeated in Sun- 


day's elections, that anxiety has been they revitalize the Franco-German re- 


to the history books. 


lationship before the Goman capital 


ow, half a century after World War moves east from Bona to Berlin next 


tioos were Over. 

“We must define the objectives and 
rethink the ways in which we cooperate 
to reinforce ourcommon destiny and oar 
ability together to bring Europe along 
with us," Mr. Chirac saSd- 
Mr. Chirac lost no time in inviting Mr. 


tutions mat had bogged down in 
routine. 

Mr. Schroeder was reassuring in an 
interview with the French radio station 


He imhis Iasi- me Knows uux*. * ** 

Germany, is a duty .and that the toad to it interests. v 

Sfe&ough the Franco-Gcrman “Ifsp^ofmenonnah^o^^- ■ 


wim&nce is much better than thepress andlenceinNancy- 
bdieves,” he said. “The Franco-Ger- On Monday, Mr. 


? with tbe j-renen raflio station teaos wwgn Vatta said recently 

1 . “My personal. relationship couple”. Mr. Moacovrci assured an doe^t 


man a rig win remain the most important the 


On Monday, MrMoscovici said that have to be the good boy of Europe any 


axis in Europe.' 


Tony Blair, Lionel Jos 
Schroeder, all center-! 


6 Berlin Republic 9 Arrives 
As a ‘New Beginning 9 

Schroeder Refers to More Than Geography 



more. _ . 

Before the election, Mr. Schroeder 
tpadg $omc moves to try to reassure the 
French. In particular, he turned to Bri- 
gitte Sauzay, a French writer who was 
the tale President Francois Mitterrand's 
n frman - iangungft interpreter, for ad- 


By Roger Cohen 

New York Tarns Sendee 


BONN — With an astonishing bold- 
ness, Germans have ushered in a new 


phase in their political life, one that their to inspire. 


Fischer, who may become foreign min- 
ister, are adamant about the defense of 
minimum social, ecological and welfare 
standards against the complete dereg- 
ulation that global markets nave leaded 


newly elected leader, Gerhard 
Schroeder, called Monday tbe “Berlin 
Republic." 

In a literal sense, the phrase merely 
signifies the planned return of the Ger- 
man capital to Berlin next year, ■ ■ 


But the central issue confronting the 
parties — Germany's 4.1 million un- 
employed — is certain to provoke ten- 
sions. The Greens want to lower Ger- 
many's high wage costs, a main barrier 
■i — to employment, by introducing 


54 yeans after die collapse of NEWS compensatory taxes on energy, 
Hitler's reich. But Mr. ANALYSIS Abiding gasoline. 


Schroeder, whose Social Demo- 

crats inflicted a crushing defeat on Chan- 
cellor Helmut Kohl on Sunday, said the 
birth of (he “Berlin Republic" had a 
deeper meaning for him. 

It represented a “new beginning,” he 
said, one combining the strong demo- 
cratic culture built up over the last half- 
century with the “civil courage shown in 
die unification of this country.’' 

The allusion to unification was 
telling, for in the difficult, costly mar- 
riage of the West and the formerly Com- 
munist East lay the seeds of Mr. 
Schroeder’s sweeping victory. 

Equally telling, from a man resolutely 
of the postwar generation, was the ab- 
sence of any reference to Germany’s 
troubled history in Berlin. 

Germany, shaken by die high unem- 
ployment engendered partly by unifi- 
cation, has shifted leftward; it has also 
shifted eastward away from the con- 
servative Rhineland culture of Mr. Kohl 


Tbe Social Democrats, mean- 
while, have wavered between assur- 
ances to businessmen about lowering 

taxes and making the labor tnarlcftf less 
rigid and pledges to workers about im- 
proved pensions and sick pay. 

If a radical shift to a new “Berlin 
Republic" is under way, it is dear that 
these will also be strong elements of 
continuity and compromise nnA»r the 
new generation now set to govern 
Europe's most powerful state. 



^ 4J>:' 




Joschka Fischer, second from right, the Greens’ parliamentary floor leader and posable foreign minister In a 
German coalition, smiling during a news conference he held with other party officials on Monday in Bonn. 


GERMANY: Socialists to Invite Greens 


Continued from Page 1 


talks with the Greens should collapse. 


Leftward Shift Seat allocation in the Bundestag 


That option was attacked on Monday by 
have warned that any rollback in these Gunda Roes tel, one of the Greens' sc- 


FORHER PARLIAMENT 


NEW PARLIAMENT 


changes would doom Mr. Schroeder’s rtior leaders, who said any approach by 


hopes of gaining their cooperation to Mr. Schroeder to the defeated conser- 
fight Germany’s unemployment prob- vatives would perpetrate “a scandalous 

Lm. .. d.. * •» 


Besides trying to placate his party’s 


fraud on the voters. " 

The Chris tian Democrats also appear 


and the first postwar chancellor, Konrad rank-and-file labor sympathizers and the in no mood to cooperate with their rivals 

A /1an4nor f rv» iiiiy! nr i rot n of a/m oLa.. IU.aJ »L_ .X 1 


Adenauer, toward as yet untried forms of country’s business interests. 


govenunent. 

In the former East and in Berlin, sup- 


Sc breeder may confront serious diffi- 
culties in securing cooperation from his 


portforMr. Kohl’s Christian Democrats prospective coalition partners. Tbe 


imploded. The party won about 273 Greens are split between the realists. 


percent of the vote, down from 37.5 who are prepared to moderate demands 

- * - lOAi A 4 J - — > a !.1J 4 At If 


percent in 1994. At tbe same time, sup- in order to wield power, and tbe fun- 


port for Mr. Schroeder’s Social Demo- damentalists, who are viscerally op- 
erate and the Party of Democratic So- posed to compromise, especially when it 


cialism, the successor to the East 
German Communist Party, surged. 

“The core of the Bonn republic was 
Christian, Catholic, southwestern," said 
Claus Leggewie, a political scientist 


involves environmental issues. 


as they licked their wounds after suf- 
fering their worst defeat since 1949. 
Wolfgang Schaeuble, the parliamentary 
leader and Mr. Kohl’s anointed heir as 
party leader, said he would prefer to go 
into opposition and see the Social Demo- 
crats 7 ‘suffer the consequences of their 
own mistakes." 

The Christian Democrats, who met 
early Monday morning to assess what 
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vice. 

“He asked roe to explain France to 
him and to suggest measures that could 
faring foe two societies closer together,” 
Mrs. Sauzay saidin an interview at hoax 
here in Paris before the elections, “1 
have crane up with a list and wifi be 
discussing it with him, but I don’t think I 
should say what’s on it yet" 

She said: “I think foe Germans arej£ 
changing. I thought unification would 
allow them to become mote comfortable 
with themselves, but instead they’re un- 
easy. They still tend to identify them- 
selves with their economic performance 
instead of cultural values." 

What Mrs. Sauzay and many other 
people in France would like to see the 
Germans do is to work with France to 
strengthen the distinct cultural, social 
and economic cohesion of Europe to 
resist the encroachments of “global- 
ism," a menace the French believe to be 
incarnated in the Anglo-Saxon entre- 
preneurial ethic. 

“Europeans realize that their society 
is very different," Mis. Sauzay said. 
“What’s going on in the United Stales 
today with President Bill Clinton and the 
Monica Lewinsky scandal makes every 
European more aware than ever of how 
different it is. We want to keep oar 
distinct national identities, bat to do so 
we have to be European together. " 

For most of the fanlf-oenhuy since the 
end of World War II, French has not 
been the foreign language German i 
schoolchildren study first; English hasRF 
English is also the first foreign language 
studied by 88.1 percent of schoolchil- 
dren in France, compared to foe 103 
percent who take German as their first 
foreign language — down from 14 per- 
cent 25 years ago. 

“in France, German is hardly taught 
at all any more,” Daniel Fauconnier said 
with some exaggeration. Until recently 
he was in charge of German-language 
programs at foe French Institute in Ber- 

“Yoong Germans don't spend their 
vacations in France," Mr. Fauconnier 
added. “They go to America or Tahiti. 
After foe fall of foe Berlin Wall in 1989, 


Mr. Schroeder has tried to leave foe went wrong with the election, agreed to 
door open for a Grand Coalition with the move up aparty congress to early Novem- 


outgoing chancellor, who has' served as was resigning to accept his share of the 
party chairman for the past 25 years. blame for the election result He will be 

Theo Waigel, the outgoing finance replaced as CSU leader by Edmund 


was resigning to accept his share of the there was a lot of interest in studying 
blame for the election result He will be French from Ge rmans who lived in the 


minister and leader of the Christian So- Stolber, the Bavarian premier whose 


Christian Democrats in foe event that ber to select a new chairman to replace the 


rial Union, the Bavarian sister party of victory in stale elections two weeks ago 
foe Christian Democrats, announced he enhanced his prestige. 


east, but it’s completely fallen off now. 
French is losing ground to English and 
Spanish." 

If there is lingering admiration for foe 


east where the electorate is completely POLICY: Industry Threatens to Undermine Talks if Schroeder Repeals Kohl-Era Rules 

different opening up political options J 1 

that never existed before." Continued from Page 1 Deutsche marks 1S4.8 million) to cam- needing to sav exantlv what it wnnlri oriented and a mi/rfrlv ended if the 


traditional French way of life — “living 
like God in France" is a common Ger- 


different, opening up political options 

that never existed before." Continued from Page 1 

The option now under review by Mr, 

Schroeder is a “Red-Green" coalition “three corrections” as a pillar of his 
bringing together the Social Democrats campaign, railing against Mr. Kohl's 


Continued from Page 1 Deutsche marks ($4.8 million) to cam- 

paign on behalf of Mr. Schroeder, held 
“three corrections” as a pillar of his the candidate to his promise. 


needing to say exactly what it would oriented and quickly ended if foe dec- 


man expression, foe equivalent of “liv- — 
ing the life of Riley" — there is ara-V 


laration of badcwards-looking policies 


and the environmentalist Greens. The policies as examples of social injustice. 


parties 

oundej 


won a clear ma 


in the 


undestag, and the new German gov- 


Throughout hzs campaign and again 
in his victory speech Sunday, Mr. 


eminent will almost certainly take this Schroeder hailed his “alliance for jobs 


The conflict raises the specter that die 
political paralysis that dogged Mr. Kohl 
through his final two years could also 
come to haunt Mr. Schroeder. Under Mr. 
Kohl, unions and Mr. Schroeder’s party 


The reaction Monday reflected the that burden the entreprene urs is put into 

I if tnlramam, Bnnnnrf M, ’* il 


only lukewarm support that Mr. practice, ' warned me president of the lions, they refer to France, in French, as 
Schroeder and his center-left Social association, Hans Peter StihL “La grande nadon." It is an expression 

Democrats won from business leaders “Whoever socks foe companies with the French never use themselves, even if 
during foe election. new costs hardens tbe economic climate they privately consider it accurate 

In theory, all the big industry trade and threatens the creation of new jobs in Some French ambivalence is also 

oops said, they arc ready to participate Germany,” Mr. Stihl said, adding that caused by lingering memories of the 
Mr. Schroeder’s roundtable. But they repeal of existing regulations could in- wartime German occupation and em- 
rreDMrfyunanxmous m then attacks Gate sdready steep operating costs. barrassment about how to deal with tbe 
1 tosp 131 *- A roundtable makes no' Making Mr. Scbroeder's situation issue of French collaboration with foe 
use, said Hans-Olaf Henkel, pres- even more difficult, industry trade occupiers. 
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practice," warned the president of the 


form — one never seen in Germany. roundtable as the top priority of his united to block Mr. Kohl’s most critical 


Such a government would embody economic policy. 


tbe arrival m power of a postwar gen- By reviving a postwar German ritual 


eration that took part in the wave of of social consensus, Mr. Schroeder is 
leftist protests of the 1960s — Joschka banking on his vaguely defined alliance 
Fischer, the Greens’ most influential initiative to build support a series of 


changes in the tax system and foe econ- 
omy. 


Mb’. Kohl coined the term “alliance on his plans. A ro und t abl e “makes no' 


for jobs” two years ago when he 


single figure, was particularly active — 
and subsequently evolved toward the 


initiative to build support a series of launched a similar initiative, which 
unpopular but urgent economic policy foundered on the failure to win union 


ing the life of Riley" — there is am- 
bivalence. too. 

When German writers want to be iron- 
ical about France’s great-power ambi- 
tions, they refer to France, in French, as 
“fo grande nadon." It is an expression 
foe French never use themselves, even if 
they privately consider it accurate. 

Some French ambivalence is also 


were nearly unanimous in their attacks 


said Hans-Olaf Henkel, pres- 


pragmatism that was foe hallmark of Mr. 
Schroeder’s victory. 

But if realism has tempered the ideal- 
ism of youth in the case of both Mr. 


decisions. At stake is tbe competitive- support for & legisia 
ness of the most important European very similar to Mr. : 
economy and its ability to lure invest- plans. 


itive package that is 
Schroeder’s current 


idem of tbe influential Federation of groups also diverged from Mr. Schroe- 
German Industry, if foe new government der’s inclination to enter coalition t alks 

Anfwrc tiu» toIVe •cnifrll tka * t r>mrnnr1? : s_ . ■ 


mem and jobs- Throughout the campaign, Mr. Most German companies want to re- Both Mr. Henkel and Mr. Hunch sud- 

Garoan unions urged Mr. Schroeder Schroederused the alliance platform as a tain the changes, the Association of Ger- ported a so-called grand coalition he- 


enters tbe talks with the 
tions” erf rolling back Mr. . 
ness-friendiy policies. 


I*s busi- 


with the left-leaning environmental 
Greens instead of the center-right Chris- 
tian Democrats. 


barrassment about how to deal with tbe 
issue of French collaboration with the 
occupiers. 

The trial of a wartime French official, 
Maurice Papon, and his conviction earn- 
er this year on charges of complicity in 
German war crimes reopened wounds 
laid bare in 1995, when Mr. Chirac ac- 
knowledged, for foe first timq by a prcs&t 
ident since foe war, that the deportation 


SchroedCT and Mr. Fischer, a “Red- on Monday cot to backpedal oninvat- way to duck difficult issues. As a pop- man Chambers of Industry and Com- tween Germany’s So larewt paffiK o^^rT^^,S5L dep0I1ati011 
Green Genrwn government would still Kiatmg Mr. Kohl’s measires. Dieter ulist, Mr. Schroeder was able to say he mercefomto in a survey of ite 3^ million with Mr. Hundt scoromg^left-GS 
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coalition, mat would pot tbe unpredict- 
able Greens in power for the first time. 


represent a radical departure. Schulte, president of the German Fed- wanted to launch the roundtable, which member enterprises. “Negotiations over coalition that would pot 

Mr. Schroeder wamed Monday that eratxm of Labor, which spent 8 mfflioa promises national inclusion, without an Alliance for Jobs are no longer goal- able Greens in power for 
the Greens should prepare themselves ^ 

tain to run in §ieir most extremist yang. DRIFT 5 Schroeder Gains a Mixed Legacy FroniKohl’s Meaty Years as Chancellor 


wartime administration in Vichy, bore 
historic responsibility. 


Nonetheless, policy will shift. 


At the very least, Mr. Schroeder and 
Mr. Fischer made it clear Monday, Ger- 
many’s immigration laws seem certain 
to change, reflecting the extent to which 
this has become a multiethnic society. 


Continued from Page 1 “If only Germany had tbe level of part-time 

workers of tbe Netherlands, a sabbatical year Hire 
in the middle pf foe last great paroxysm of the Cold the one in Denmark, flexible working hours like the 


together during foe election campaign after Mr. 
Schroeder beat him out in a raised-elbows com- 
petition for foe nomination. But Mr. Schroeder 
could not ignore that foe last SPD chancellor, 
Helmut Schmidt, was forced out of power largely 


War, foe Soviet attempt to break (men tbe Atlantic ones in Britain or the slim power of tbe unions and 

Alliaftfw Ml tiv> iccnp MAIYI’e mimiIs .r .1 1 T— _i i .< 


Alliance on the issue of NATO’s missile deploy- social security of the United States, then things 


“We will make it possible to have ment in West Germany. Certain in foe context of an would look a bit better on foe German labor mar- 
dual citizenship," Mr. Schroeder said, economy and a social consensus foal worked, hold- ket," the Frankfurter Allgem eine Zeitaog - said in a 
“We will find a solution to this." ing uncontested control of his own party and am- recent ediioriaL 
This reform, strongly supported by foe fident in a governing alliance with a predictable The problem is that Mr. Schroeder, however 
Grecos and resisted by Mr. Kohl’s Chris- coalition partner, Mr. Kohl was able to face down much he has talked of The New Middle, may have 


He will be freed of minute- to- 
minute concerns about nuclear 
conflict, aggressive neighbors 
and his divided nation. 


noent m a governing alliance wim a predictable ihe problem is that Mr. Schroeder, however against foe missile deployment The Socialists’ ifu*t . 

coalition partner, Kohl wa^able to down mirch ho has talked of The New Middle, may have Free Democratic coalinonpaitnera tacbS alw l ?J ffic ‘ < ” t 10 a red-, 

tfw nmocnm Hr Hui it nnth wenlvo anff rfirw'i rlifRmlhi m fhrwiwA rrfrimoa tx. .11^:.. .l. /- n t . 7 * alliance. AltnOBSJn Mr I i*_ 
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tan Democrats, would probably make it foe Soviet pressure. He did it with resolve and direct difficulty m choosing any of these approaches. The allegiance to the Christian Democrats brmctoeMr ^Sri^^r m ^. gh c _ Mr '^ Schmidt ^ Mr. Kohl 
possible for immigrants children bom in steps that, seen in retrospect, opened foe way to his signs of trouble are unmistakable. Kohl to power. * ' ^^pperats as allies on key 

— ' J,J ■ ' - - . after his election was assured, the " ,J * 


possible for immigrants children born in steps that, seen in retrospect, opened foe way to his signs of trouble 
Germany to gain citizenship. other diplomatic successes and epochal term in Just minutes 

There are more than 7 million for- office. new chancellor! 

eigners among Germany’s 81 million Now, Mr. Schroeder has set as his goals the stage in Bonn, 
people. Such a change would represent a reversal of foe country’s 1 0.6 unemployment rale, a Lafcmtaine. 
marked shift in many Germans 5 view of national shame of profoundly debilitating effect, This was not 
their society, one that the Christian and foe modernization of foe economy, diminished boss and rdiabl 
Democrats often — and obstinately — in the last Kohl years in its capacity for innovation, and a politician 
portrayed as rooted in foe “homogen- its competitiveness and esteem. as the Social Dt 

city” of foe German people. But no single vote, no single initiative, no single own. A bit lat 


Kohl to power. 

Unlike the Free Democrats of 1982, a 




This was not Hairy Truman and Albea Barkley, logical focus split into so-calleJcoaventional and coSdUmir Mv SS^J? 1C ? Jc( ? ab,e that 

boss and reliable old sidekick, but Mr. Schroeder messianic tendencies. Both streams rise and fall economv an? S to mana « e ** 
and 9. politician with ideological stance and a post depending on individual issues, and it is difficult to woridniavT? lt Gerraan y’s position as a 
as foe Social Democrats’ party chairman all to his say if the party would become an nnmangp^M ^ tankini now kr co ? mn ? passage of decision- 

own. A bit laier, when foe leading candidates partner for Mr. Schroeder, particularly wtee is- foe 

smeared m a tpiwiKinn mwrawfnrphath on*. j - to Uie Euronean i. 


Democrats often — and obstinately — 
portrayed as rooted in foe “homogen- 
eity n of foe German people. 

On the treacherous economic front, 
foe Social Democrats and foe Greens 
will certainly find it more difficult to 
harmonize their positions. 

A Green leader, Jurgen Trittm, called 
Monday for the closure, as fast as pos- 


statement of intent — in symbolic terms, the appeared in a television program to rehash foe vote, sues concerning the economy and environment 

aniwmrol Frw MSfiAnm. fU. Mliinlu 1* iim« M. T —O " I J . - .wuuuil 


Bundestag's approval for stationing the missiles 
stopped the Soviet strategy cold — appears at hand 
to signal the turnaround Mr. Schroeder has set out 
as bis duty. 


b missiles it was Mr. Lafonfaine who appeared next to Mr. 
ars at hand Kohl, rather than Mr. Schroeder as originally an- 
has setout nounced. 

Mr. Lafomaine'sview of the future of the econ- 


In France, foe Socaalisi government attempted to omy draws a range of descriptions from state were fully justified; another Green called for 


sues conccnung foe economy and environment Although the ^ ank * 

intersect. status anriVn.Li.-r ^ “ mdependent 

Late in the election campaign, a Greens social neither /^ n S cin J U P its OWH na®4 

afbirs expert said that foe CDU’s cuts in social often disaareedwif»» S 2° r Kohl’s government 
services, earmarked for reinstatement by the SPD, fleeted r c ™T “® bank’s policy re- 

wen* fnilv hietifiwl' annrtwr fTrmi Aw . .“'_wTDafl View. Onp that minlii nnt 


jn, a Greens social 
)U 7 s cuts in social 


united in a desire to preserve at least foe was rcmaikably unspecific in what steps be would in the television appearance, there would no im- 
bedrock of Gomany’s and Europe's take to propel the economy. He talked of creating an mediate tax breaks fra industry, shown in some 
welfare system against more extreme Alliance for Work, a roundtable bringing together surveys to be the most highly taxed in the world, 
free -market ideas. In this sense, they will for discussion labor, employers and government. Rather, there would be a payout of 2400 Deutsche 
stand against the wholesale “Americ- without laying out its targets. And he spoke of marks ($1,500) to relatively disadvantaged fam- 
anization” of Europe. positive-sounding notions like new techniques, Hies. The tone was one of finality; at the very least. 

Both Oskar Lafontaine, foe chairman new training centers and a new entrepreneurial it was not a standard way of increasing business 
of foe Social Democrat^ Party and prob- mentality without ever referring to anything un- c o n fi dence. 


demanc arxl me creation of jobs. As he made clear in saying Monday mat the Greens were a possible Schroeder wiifE?, . m ^ 1681 ^ of Europe, Mr. 
mfoe^tdevisiori apptaraace, there would no im- coalition partner, also insisted that this was as- foe &SSjean se*fJtJ?k ,oake ecoaoinic policy on 
mediate tax breaks fra industry, shown in some Burning their terms for a coalitkra would be without that ^^out the general nercention 


anization” of Europe. 

Both Oskar Lafontaine, the chairman 
of the Social Democratic Party and prob- 
ably tbe next finance minister, and Mr. 


Burning their terms for a coalition would be without 
“craziness.” 

As governor of the state of Lower Saxony, Mr. 
Schroeder formed a coalition with the Greeais and is 
believed to feel be knows how to work with them. 


tojwiU be uumence on foe bank 

seen duriiljf ^ th ^. chan 8e remain to be 


aitiiough ho does not relish foe undertaking. The Schroeder ^ s P® ed which Mr- 

party has a history of anti-NATO, anti-military and omy and atrS!nL^i.5 ours ? ^ German ecoa- 


Mr. Lafontaine and Mr. Schroeder worked well 
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G ermany's New look /Shifting Jo bs 

Leftist Lafont ain e 
Has a Shot at Power 


PAGE 5 


By John Schmid 

4 fnientaiipruil Herald Tribune 

^FRANKFURT - A German wine 
•4 TKil once lauded a new vintage as being 
;* as deep red as a Lafontaine speed? 
> -only more elegant/’ ^ 

' * .The reference was to Oskar Lafon* 
•®me, who is known throughout Ger- 
many for his passionate leftist views, 
w ™>. as chairman of die S ocial 
■ tJemocratic Party, now finally has the 
chance to put his convictions mto prac- 
•Tice m Bonn. 

®- Ge rhard Schroeder might be the 
-party s new chancellor, but no one 
? doubts that the party apparatus belongs 
fcto Mr. Lafontaine. 

The stocky state premier of the Saar- 
land seized control of the party in 1995 
•-■when he engineered a coop at a congress, 
f A fiery orator, he imposed disrip ljr^ on 
a fractured and weakened party and then 
sled it to its first national victory in 16 
I years on Sunday. 

As the darling of the party’s tradi- 
i tionai leftists, Mr. Lafontaine can claim 
his share of infighting with the prag- 
.'l -matists tike Mr. Schroeder. During Ms 
•tyears in opposition, Mr. Lafontaine 
s showed a willingness to wield his in- 
-fluence with sometimes devastating 
-force. 6 

For the last two years. Mr. Lafon taine 
led an effort to block as much of Chan- 
iceilor Helmut Kohl’s legislation as pos- 
e&ible, exposing Mr. Kohl as a weak 
(deader but also imposing a complete 
1 legislative paralysis on Bonn. 

Mr. Lafontaine sees himself as “the 
-Seal father of the success” of Sunday’s 
selection, the newspaper Bild said in a 
.profile Monday. 

He unsuccessfully ran against Mr. 
x Kohl in 1990 and could have run again 
•this time but concluded that the more 


popular Mr. Schroeder had 
better election chances. 

His most bnmfiriifltift job 
now will be to help lend 
coalition talks with Mr. 

Schroeder. It was Mr. L&- 
fontaine’s faction in the- 
n’s left wing that pushed 
Social Democrats into 
coalition talks with the en- 
vironmentalist Greens. 

The “Napoleon of the 
Saar,” as Mr. Lafontaine is 
nicknamed for his Kkencas 
to the French emperor, will be able to 
pick his own role in the new govern- 
ment, party insiders say. Hie choice 
appears to be between, the Finance Min- 
istry or leader of the party’s parliamen- 
tary group. 

The Finance Ministry, traditionally a 
bastion of fiscal ccmservatism, would get 



Leader of Losing Parly 
Looks Like a Winner 


By John Schmid 

Inientadonal Herald Tribune 


Oskar ■ Lafontaine, left, and Gerhard 
Schroeder meeting die press Monday hi Bonn. 


a completely different personality under 
Mr. T -flfanminft, a classic def e nder of the 
generous welfare state. He courts the 
unions as one of the few Germans to 
advocate-a 32-boor work week. His eco- 
nomic views are Keynesian, arguing for 
wage increases as a way to stimulate 
spending. 


FRANKFURT — When Germany’s 
Christian Democrats lurch into the un- 
familiar role of opposition after 16 years 
in power — losing their party boss, 
Helmut Kohl, along the way — they will 
at least have a powerful and familiar 
presence at the helm. 

Wolfgang Schaeuble, Mr. Kohl's loyal 
'years, was expected to succeed 
as party chairman of the Chris- 
tian Democratic Union after Mr. Kohl, 
wiring responsibility for his stinging de- 
feat Sunday, said he would step down 
after 25 years of iron-fisted party con- 
trol 

Mr. Schaeuble is certain to lead a 
formidable and forceful opposition. 
Polls show that Mr. Schaeuble, 56, is 
Germany's most popular and respected 


politician, coming out ahead of Chan- 
cellor-elect Gerhard Schroeder and far 
ahead of even Mr. KohL 

Some outside Germany might identify 
Mr. Schaeuble with tbe wheelchair that he 
has used since 1990, when an assassin’s 
bullet turned him into a paraplegic. 

Those who follow his career more 
closely admire the why and energetic 
lawmaker, whose physical disability has 
never slowed his zeal for his job as Mr. 
Kohl’s parliamentary faction leader. 

Mr. Schaeuble seldom shies from a 
confrontation on the floor of the 
Bundestag, delivering biting rebukes to 
his critics. He speaks bluntly about tlx; 
issues that worry many Germans, such 
as foreign deployment of German troops 
or changes in tire once- luxuriant system 
of universal health care. 

The high popularity ratings for Mr. 
Schaeuble are surprising, given his fre- 


Britain Feels Schroeder Victory Gives It a Bigger Role 


By Bany James 

International Herald Tribune 


PARIS — Gerhard Schroeder’s election win enable 
Britain to assume a bigger role zo Europe since he is not 
so committed to tire French -German axis as his pre- 
decessor, the British foreign secretary, Robin Cook, 
said Monday. 

Mr. Code said tire new German chancellor “will be 
more open to Britain being one of the major leading 
powers in Europe.” 

This is just what worries French political leaders, 
who are concerned about their country’s special re- 
lationship with Germany, which has long formed tire 
backbone of the European Union. 

The French fought a long and successful battle last 
year to exclude Britain from tire council that will 
coordinate finances among the 11 countries adopting a 


single currency, tire euro, on Jan. 1. Dominique 
Strauss-Kahn, foe French minister of economy and 
finance, has said that the only way for a country to 
become a leading power in Europe is tty adopting the 
euro. Prime Minister Tony Blair of Britain has said that 
joining the euro zone will be put to a referendum, but 
not in the life of foe present Parliament, which could 
remain in office until 2002. 

Mr. Schroeder is described as ideologically closer to 
Mr. Blair than Helmut Kohl was and has called for tbe 
creation of a strong triangular relationship with France 
and tire United Kingdom. 

Mr. Blair was the first foreign leader to call to 
congratulate Mr. Schroeder on his victory Sunday and 
said he welcomed the fact that Britain, Germany and 
France all had center-left governments that share foe 
same perspective. Hastening to reassure France that he 
was not abandoning foe axis, Mr. Schroeder accepted 


an invitation from President Jacques Chirac to visit 
Paris in die next few days. 

Moscow also had reason to be nervous about the 
arrival of Mr. Schroeder, who has questioned President 
Boris Yeltsin’s fitness for office. Ignoring that remark, 
a Russian Foreign Ministry spokesman said Moscow 
hoped to continue close cooperation with the new 
government through regular contacts. 

Turkish commentators welcomed the departure of 
Chancellor Kohl, holding him responsible for foe Euro- 
pean Union’s refusal to accept Turkey as a member. 

Officials said they hoped Mr. Schroeder would be 
more sympathetic to the membership bid and make it 
possible for the 2J million Turks living in Germany to 
become citizens or acquire dual nationality. 

Mr. Schroeder said that Germany would not alter its 
foreign policy and that he would consult Mr. Kohl on 
international issues. 



SiriWn 

Wolfgang Schaeuble pondering his 
new role as an opposition leader. 

quent warnings that Germans must brace 
for sacrifices as Germany learns to com- 
pete in foe new global economy. 

Hie probable ascent of Mr. Schaeuble 
gives the post- Kohl era a pragmatic deal- 
maker os the new opposition leader. 
Skilled in foe tut of compromise, Mr. 
Schaeuble has such close ties to the 
pragmatists in foe rival Social Demo- 
crats that he was prepared to lead the 
Christian Democrats if Sunday’s results 
had forced the Christian Democrats into 
a “grand coalition” with the Social 
Democrats. 

Mr. Kohl named his prot£g6 as his 
crown prince years ago, giving Mr. 
Schaeuble the edge over the only other 
serious contender for party leader. De- 
fense Minister Volker Ruche, the un- 
official No. 3 man in the party. 

Mr. Schaeuble and Mr. Ruehe made a 
point of appearing together on Sunday 
night to deny any dissent between them. 

Mr. Schaeuble also said that he felt 
able to shoulder the burden of the party 
leader job on top of his key role as its 
floor leader in Parliament. 


JBIair Aide 

t i 

Replies to 
Party’s Left 
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BLACKPOOL, England 
With leftists flexing 
, muscles al the Labour Party’s 
annual conference, the Treas- 
ury chief, Gordon Brown, 
,.3 aid Monday that he would 
jj'tick by strict economic 
"policies that are angering 
.jmany labor unions. 

.1 Mr. Brown wants to keep 
Britain on track for his target 
- t of 2.5 percent inflation, a goal 
that prompted him last year, to . 
.take the power to set interest 
rales away from politicians 
-and give it to the Bank of 
England. 

the bank has tightened 
Monetary policy, drawing 
protests from British manu- 
facturers, who say the result- 
ing high value of the pound 
uptakes it hard to sell their 
.products overseas at a time 
>j* hen inflation is not much of 
a threat anyway. 

.„ But Mr. Brown told the La- 
_£our delegates that any short- 
term pain would be worth the 
i3ong-term gain of stable 
, growth with few inflationary 
pressures. 

. . “It is because of our com- 
mitment to long-term stabil- 
~'i i jy, even more essential al a 
^lime of world instability, that 
. from this government there 
'will be no U-ruras. No left 
turns. No right turns,” Mr. 
Brown said. 

• He added: “l tell this con- 
ference there is no other way, 
“no solution, or even comfort, 
jin soft options, no magic- 
* wand solution, no quick-fix 
'.Alternative to these long-term 
^policies for achieving the 
gioals we share.” 

^ Although applause during 
Mr. Brown's speech was sub- 
-dued, most of the delegates 
! gave him a standing ovation 
; .it the end. 

■ Sunday’s opening of foe 
! conference brought Prime 

■ Minister Tony Blair his first 
I setback from within the party 
\ since he ended a generation of 

■ Conservative Party rule in the 
l May 1997 elections. 

* — Leftists won four of foe six 

seats on the party's National 
'Executive Committee that are 
“chosen by foe party rank-and- 
.file. Blair lovalists still com- 
"ipand a lopsided majority on 
f jhc 32-member body. 

Bui he warned the party 
. Against returning to the intem- 
jd wrangling that helped keep 

'Labour long m opposition. 

-We have got to trust each 
..Other,” Mr. Blair told the 
r,4(10 delegates gathered in 
.1 be Winter Gardens confer- 
ence center in this north Eng- 
land seaside resort. 

\ Leftists. Jong sidelined by 
„ibc centrist “New Labour 

■ policies of Mr- Blair, said 
$iey had begun to reassert in- 

, Uz^Davies, a candidate 
Selected to the executive com- 
jTiittee from the left-wing s 
■ if Grassroois Alliance slate, 
'kid the delegates 
foal. -They care about the 
•-politics we stood for re- 
distribution of 
power from the nch to tile 

'noor and democracy and di- 

‘Cersitvin the Labour Party. 


Dutch Military Is Exonerated 

THE HAGUE — An independent inquiry Monday 
cleared the Dutch military of trying to cover up its 
troops* failings in the 1995 fell of foe Bosnian Muslim 
enclave of Srebrenica. 

But tbe inquiry, ordered last month by Defease Min- 
ister Frank de Grave, did find “many shortcomings and 
much carelessness in the inframation process’ * following 
one of the worst debacles in Dutch nrihtaty history. 

Charged by the United Nations with protecting 
Srebrenica, a group of 300 Dutch soldiers could only 
look on helplessly as rebel Serbs overran the area in 
July 1995. More than 6,000 Muslims are believed to 
have been massacred in theimmediaie aftermath of the 
..takeover. ( AP). 

EU Questions anltalianLdw 

BRUSSELS — The European Commission said 
Monday that Italy had two months to review the 
enforcement of a few that allegedly discriminates be- 
tween Italian residents and foreigners. 

The European Union’s executive said it was re- 
viewing how Italian law discriminated against a Ger- 
man who lost his license after refusing to pay a fine on 
the spot for using a mobile phone while driving — an 
offense in Italy. 

An Italian resident would have been able to make a 
bank transfer later or defer payment while appealing 
the decision. But foe German driver either had to pay 
the 50,000 lira ($30) immediately and admit guilt, or 
pay 100.000 lira as a deposit against a later court 
decision, foe commission said. (Reuters) 

British Cattle Get Passports 

LONDON — The British government inaugurated a 
cattle passport system Monday that it hopes will lead to 
foe lifting of the worldwide ban imposed on exports of 

British beef by foe end of this year. 

A computer system has been put in place to track 
British cattle from birth to the abattoir at a cost of £35 
million ($59 million). 

The European Union banned worldwide exports of 
British beefin March 1996 after foe government ad- 
mitted that there was a probable link between “mad 
cow” disease, bovine spongifcmnencephalopatiiy, and 
Creutzfeld-J acob disease, a fetal brain-wasting 'con- 
dition in humans. (AFP ) 

Russia Addresses Arms Trade 

MOSCOW — Russian officials discussed Monday 
how to prevent the illegal export of nuclear aims and 
technology, the Interfax press agency said. 

It saidGrigori Rapot, deputy secretary of the coun- 
try’s advisory Security Council had convened a meet- 
ing of representatives of several ministries and other 
state bodies. . 

Interfax gave no further details of the meeting and 
officials declined to comment on the report. (Reuters) 
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Dozens Arrested in Malaysia as Riot Police Break Up Protest 




Gvv&HftvOirSvffFrvm Otjpxcha 

. KUALA LUMPUR — The Malay- 
sian pohra detained dozens of people 
Monday, including the leader ofaaew 
coalition, as they broke np a 
another in a ones of demonstrations in 
the hean of the capital. 

Several thousand protesters called for 
Pnme Minister Mahathir bin Mohamad 
to step down and shouted slogans in 
favor of Anwar Ibrahim, the dismissed 

• deputy prone minister, before riot po- 

* IC S ™?“aishing tear-gas rifles, batons 
and shields intervened 

Witnesses said the police beat several 
dozen protesters on their heads and 
backs after detaining them. Among 
those detained was Tian Chua, who 
leads the Coalition for People's De- 
mocracy, which was formed Sunday 

“They used batons to hit them on 
their heads and backs," said Tian Chua, 
speaking on a mobile phone from inside 
a police truck. 

Mr. Tian, who also works for the 
human rights group Suaram, said he was 
observing the demonstration as chair- 
man of the newly formed coalition, 
which groups opposition parties and 
nongovernmental organizations, when 
he was detained. 

“They arrested a great many people 
and were very rough, beating oemon- 
*- strators as they held them up against 
' police trucks,’’ Mr. Tian said. 

Mr. Anwar’s wife, Azizah Ismail, 
defied the authorities Monday and 
spoke in her husband’s defense. She 
said her husband was simply trying to 
bring change from within the system 

“My husband was just trying to pro- 
tect the rights of the people who don’t 


have a big say in the working of the 
government,’* she said. 

The protest Monday was the fifth in 
Kuala Lumpur since Sept. 20, when Mr. 
Anwar led 30,000 protesters through the 
streets of the capital. He was arrested cm 
the same day. 

Riot police had used either tear gas, 
water cannons cs* both to break up three 
of the previous demonstrations. More 
than 150 people were arrested in the 
eariier protests. 

On Monday, the/ pursued protesters 
through the streets surrounding Mer- 
deka (Freedom) Square, the focal point 
of the civil discontent that erupted earli- 
er this month. 

Helmeted police brandishing batons 
were seen chasing protesters up stairs 
leading to an elevated light rail station 
and into a restaurant. 

Before the police intervened, pro- 
testers shouted “ Refbrmasi /" or re- 
form, and “Mahathir Resign" and un- 
furled banners reading “Mahathir 
Resign" and “Free Anwar.” 

They called for the repeal of the In- 
ternal Security Act, used to detain Mr. 
Anwar and more than a dozen of his 
followers. 

Families with children enjoying a na- 
tional holiday mingled with demonstra- 
tors, clapping and singing anti-govern- 
ment songs, before the riot police drove 
them from the square, which the local 
authorities have closed for a week start- 
ingSaturday. 

The district police chief, 7-ainal Abid- 
in, said the protesters were detained 
“for holding an unlawful procession 
and gathering without a license.” 

Mr. Zainal told reporters after the 
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Malaysian riot police marching down a main street in Koala Lumpur on Monday to disperse demonstrators. 


demonstration that be did not know how 
many protesters had been arrested. He 
said that there were fewer than 1,000 
demonstrators among the bigger crowd, 
estimated by witnesses at several thou- 


sand. “As long as they don’t cause a 
disturbance, they can stay here for three 
or four days. It is a free country," he 
said. 

The latest protest came on the day 


before a special session of Parliament, 
which an opposition leader, Lim Kit 
Siang, said Mr. Mahathir might use to 
call a general election. 

(AFP, Reuters, AP) 


Suddenly , Japan Is Sprouting a Credible Political Opposition 


By Nicholas D. Kristof 

New forit Times Service 

TOKYO — Obscured by the moun- 
tains of bad debts, by the battles in 
Parliament, by the growing internation- 
al frustration at the country’s tardiness 
in confronting its economic problems, 
something remarkable is babbling up in 
Japan. 

It is a genuine, credible political op- 
position. In a country that for a half- 
century has been largely a one-party 
state, it is striking to see a vigorous 
opposition leader — Naoto Kan, a tem- 
pestuous baby-boomer nic knam ed Kan 
the Irritable — assailing the govern- 
ment’s policies and forcing it to accept 
his own instead. 

it is unclear whether this is a step 
toward a two-party system in Japan or 
simply another in a series of political 
dead-ends. Japan has tried for years to 
nurture a genuine two-party system, in 
hopes of making government more hon- 
est and effective, but this has never 
happened except far brief periods. 

Mr. Kan still faces enormous chal- 
lenges bolding his fractious Democratic 


Tax Proposal 
Is Under Fire 
In Australia 

CsmptMbyOw Staff FumDdpprbe* 

SYDNEY — The Labor Party 
said Monday that if Prime Minister 
John Howard’s coalition won in 
Saturday’s general elections, his 
tax plans would make fresh food 
too expensive for some Australi- 
ans. 

The Labor leader, Kim Beazley, 
said the government’s planned 10- 
peicent goods and services tax 
would actually endanger the health 
of citizens on tight food budgets. 

Opinion polls have shown rising 
opposition to Mr. Howard s tax 
plan. The goods and services tax, 
called the GST. would be a kind of 
value-added tax. Voters have ex- 
pressed special concern about the 
impact the tax would have on food 
prices. 

“The GST is an unfair tax on 
food,' ’ Mr. Beazley said after hold- 
ing up a huge red fish at Sydney s 
fish market. 

“While the value-added tax is 
unfair across the board, there is no 
area of it that impacts more on those 
who are less well off in our com- 
munity than the impost on food, 
he said. _ .. 

"Ir’s a tax, therefore, as well on 
health because again there is no 
question that fresh food is better tor 

y Campaigning on the Central 
Coast, north of Sydney, Mr. 
Howard dismissed Mr. Beazley s 
remarks as part of a scare eam- 

^■^The cost of everything t is not 
voing up by 10 percent, Mr. 
'Howard Eud: “Indeed, die average 
cost of everything is only going to 
rise by about 1 .9 percent. 

Opinion polls have shown the 
two main parries running nearly 

neck and neck. , 

While most polls give Labor a 
slight two-point ^ 

its suooort is believed to be 
centered mainly in its the dis *" cls 
where it already holds safe seats. 

Labor needs to win 27 new seats 
in the 148-seat House of Repre- 
sentatives to gain P° wer “ V 
that no party has ever achieved. 

If the governing Liberal-Nanon- 

al coalition loses, it wdl 
India's first one-term government 

since 1931- pau- 

Suppon for Representanve^u 
line Hanson's 
One Nation Party has 
ino the campaign./ to uters, AP) 


Party together, but so far he has man- 
aged better than most people expected 
in forging a broad ana-government al- 
liance. He has seized on the economic 
crisis to embarrass the government and 
he clearly hopes to replace Keizo Obu- 
chi in the prime minister’s residence. 

. “Of coarse we aim for the earliest 
possible dissolution of Parliament, be- 
cause the Obochi government is not the 
choice of the people,” said Mr. Kan, 
noting that Mr. Obochi was not elected 
but was installed by the Liberal Demo- 
cratic Party between elections. 

“Soon, the time will come when it 
will be apparent to people that the Obu- 
chi adminis tration is deadlocked and 
cannot achieve anything." 

How soon will that be? 

“In a few months," Mr. Kan said 
confidently. 

Most other analysts do not see mat- 
ters quite so clearly. For starters, general 
elections need not be held for another 
two years and the Liberal Democrats are 
so unpopular right now that it is in their 
interest to try to delay elections as long 
as possible. 

Moreover, while Mr. Kan has shaken 


up Japanese politics and is greatly ad- 
mired as an individual, he is also un- 
tested as a national leader. 

His Democratic Party has a poor 
grassroots organization and no clear 
identity, and while voters are fed up 
with the Liberal Democrats it is not clear 
that they would prefer the Democrats. 

While the United States and other 
countries have long hoped for the emer- 
gence of an effective multiparty struc- 
ture in Japan, for now the spectacle in 
Tokyo has not so much inspired Wash- 
ington as alarmed h. 

The wrangling in Parliament delayed 
any action on bailing out Japan’s 
crippled banking system, although on 
Saturday the governing and opposition 
parties agreed — for a second time — on 
a joint plan for legislation to stabilize 
the nation’s financial system. 

This joint plan is largely based on Mr. 
Kan’s proposals, a rare case in which the 
political opposition in Japan actually 
contributed anything to the decision- 
making process. Ana so while the clash 
of political parties may slow Japan’s 
economic recovery, some see it as a 
milestone in Japan’s political develop- 


ment. “The whole process may be 
chaotic and a bit scary, but it’s been very 
helpful for Japanese democracy," said 
John Neuffer, who writes a newsletter 
on Japanese politics. 

“This is the first time in memory that 
the opposition is looking like a credible 
opposition.” 

For most of the postwar period, the 
Liberal Democrats presided grandly 
over the political scene in Japan, with a 
token opposition provided by the So- 
cialists. In 1993, a schism in die Liberal 
Democratic Party allowed the opposi- 
tion to take power briefly it never 
formed an effective party. 

Then Mr. Kan suddenly appeared on 
tiie scene two years ago, serving as 
health minis ter and uncovering a scan- 
dal in his own ministry. He won raves 
for seeming to be a take-charge politi- 
cian who would lead the bureaucrats 
instead of the other way around. 

Mr. Kan also has a rare sense in Japan 
of how to use television and public 
relations, while Mr. Obuchi rarely gives 
interviews and is ineffective when he 
does. Mr. Obuchi comes across a bit like 
the Russian prime minister. Yevgeni 


EUROPE 


Primakov: both rose in one -party 1 sys- 
tems in which the key to success was 
impressing superiors rather than charm- 
ing television audiences. 

Mr. Kan has been particularly adept 
at appealing to the resentments of urban 
voters (“taxpayers." he calls them) 
whom the government has traditionally 
treated as a cash cow to subsidize rural 
citizens (“tax-eaters," in Mr. Kan’s ter- 
minology). 

Still, one of Mr. Kan’s key tests will 
be whether he can maintain the op- 
position’s unity when the subject is no 
longer the economic crisis. 

Hie opposition is a mosaic of dif- 
ferent political hues and it will be dif- 
ficult to forge a common front on issues 
down the road such as legislation de- 
fining the degree of military cooper- 
ation with the United States. 

“We really need a balanced two- 
party system, but unfortunately, the op- 
position parties have lots of divisions 
and fights and personality differences," 
said Kazuyuki Hamada. a political ana- 
lyst and writer in Tokyo. "This op- 
position coalition is very fragile, with so 
many competing interests." 


Cease-Fire Rings Hollow in Torn Kosovo Village 


By Jane Perlez 

New Tort Tbua Service 

PLOCIC, Yugoslavia — First the 
warning artillery rattled across the val- 
ley at about 8:40 Friday morning, send- 
ing a message that the Gashi clan in- 
stantly understood. They gathered then- 
children and, from the account of Haziz 
Gashi, who was collecting milk at the 
time, everyone ran for the forest 

Two hours later, he said, they could 
see from their vantage point Serb se- 
curity forces in blue uniforms enter PIo- 
cic village, a place where the Gashis, 
ethnic Albanians of Kosovo, have lived 
since the last century. 

Smoke and flames soon rose through 
crackling roofs, Mr. Gashi said. In a 
methodical system of destruction re- 
peated many times over by Serb forces 
in Kosovo during the last three months, 
fences and haystacks were laced with 
benzene and lit; possessions of value — 
a car, television sets, a satellite dish, an 
electric oven — were vandalized, and 
storehouses burned. 

On Saturday, many of Plocic’s 20 
homes wane still smoking and a store- 
house was engnlfed by fire from a float- 
ing spark. The smell of charred wood 


drifted through gardens still flowering 
with pink cosmos and yellow dahlias. 
Surviving cattle rested on ground 
covered with ashes. 

A few men, like Mr. Gashi, 42, and 
his eldest son Bnrim, 16, and some 
dazed women and children ventured 
back to take stock of the toll: “My two 
cows and two calves are buried under 
that fallen roof,” said Mr. Gashi, staring 
at a mound of smoking tiles on the floor 
of his mined storehouse. “I have little 
food left I have no idea where the 
children and my wife are." 

The Serbian government, dominated 
by President Slobodan Milosevic, an- 
nounced in Belgrade on Saturday that 
the militar y offensive a gains t the 
Kosovo Liberation Army, aimed at 
crushing the rebels fighting for inde- 
pendence for the Serbian province, had 
ended. The declaration came three days 
after the UN Security Council passed a 
resolution demanding a cease-fire and 
NATO said that Mr. Milosevic could 
face military force if he persisted. 

On the ground in the Drenica region 
of central Kosovo — a stronghold of the 
ethnic Alb anian guerrillas, and one of 
their last holdouts after a crushing three- 
month offensive by Mr. Milosevic's 


much better-armed forces — the claims 
of Belgrade rang hollow. 

In Plocic on Saturday, tank shelling 
could be heard about 5 kilometers away 
and a Yugoslav militaiy helicopter 
marked with a red cross flew overhead 
and then back, apparently on a rescue 
operation for wounded soldiers. Pillars 
of smoke from burning villages clouded 
the horizon. 

Western diplomats say that the Serbs, 
with the Yugoslav Army at the fore- 
front, broke the effectiveness of the 
Kosovo Liberation Army last month. 
And in hurting the insurgents, Mr. Mi- 
losevic has brought devastation to ci- 
vilians, cowing them back into the sul- 
len obedience he has imposed with 
massive police and military presence 
and frequent brutality since stripping 
administrative autonomy from the Al- 
banians of Kosovo in 1989. 

In the Drenica area, where villages are 
considered most sympathetic to the sep- 
aratist cause and formed safe havens 
from which the rebels could stage at- 
tacks, more than two dozen villages have 
been virtually destroyed in the past week, 
according to Western monitors. This 
adds to the tally of more than 200 villages 
described by European Union monitors 


Serbia, Under a NATO Warning, 
Says Kosovo Attacks Are Over 


CtmpOed by Oar SuffFnmt Dtpodta 

BELGRADE — Seeking to head off 
a threatened NATO attack, the prime 
minister of Serbia declared Monday that 
what he called “anti-terrorist activi- 
ties” in Kosovo had enr’od. 

But the Serbian leader, Mixko Mar- 
janovic, warned that army and police 
amr-Trs would resume if the ethnic Al- 
banians laun ched new assaults. 

Mr. Marianovic said at a special ses- 
sion of Parliament here: “As of today, 
all anti-terrorist activities have ended. 
They will be renewed only if any new 
bandit and terrorist activity re- 

a ^E^alanouncemeni followed Serbian 

attacks on villages sooth of Pristina on 

Sunday, when Western reporters saw 
homes burning and civilians fleeing ar- 
tillery bombardments. 

Mr. Marjanovic said that special po- 
jj£g units would return to their barracks 
a condition demanded by both Amer- 
ican and European diplomats. 

But by early afternoon Monday there 
was no evidence of withdrawals. 

Enver Malokn, head of t he Ko sovo 
Albanian Information Center in 


Pristina, said: “It would be a great mis- 
take to believe the Serbian prime min- 
ister because every time there is such a 
declaration, the offensive goes on, 
dozens more Albanians are killed and 
thousands forced from their homes.” 

The separatist Kosovo Liberation 
Army issued a statement Monday 
pledging to continue “the holy war 
agains t Serbia and demanding urgent 
NATO action in Kosovo. 

The United States and its allies have 
threatened air strikes if the Yugoslav 

authorities did not call a cease-fire in the 

conflict and open peace talks with eth- 
nic Albanian leaders. 

The Yugoslav government, repre- 
senting Serbia and Montenegro, con- 
vened the session of Parliament to con- 
demn inte rnational “pressures, threats 
and blackmail” and to lay out its own 
proposals for a settlement. 

A NATO official said the alliance 
would be vigilant and cautious. “Mi- 
losevic is not off the hook with tins 
declaration,” he said, referring to 
Slobodan Milosevic, the president of 
Yugoslavia. 

The official said the Yugoslav lead- 
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as moderately or severely damaged since 
the Serb offensive began in late July. 

From 10,000 to 15,000 people have 
been pushed out of their homes in the 
Last week, adding to the estimated 
250,000 refugees that already existed, 
according to the UN commissioner for 
refugees. 

The action in Plocic appeared to have 
been carefully crafted, designed to de- 
moralize and dishearten rather than de- 
stroy absolutely everything. 

A minimal amount of shelter was left 

— a roof intact here, walls intact there 

— so that with some plastic sheeting 
from humanitarian agencies, some re- 
turning villagers might be able to exist 
for the coming weeks. But snow usually 
fells in Kosovo in the last weeks of 
October and it was hard to see how 
families could live in their shattered 
houses during the winter. 

Qami 1 Kryeziu, 50, who was a refugee 
in Plocic, said he had been forced back to 
the village at gunpoint by the Serbian 
police wbo found him in the forest after 
be fled Friday. He was held for an hour, 
with his five children and 70-year-old 
father, and then ordered to return, he 
said. Mr. Kryeziu said he would sleep in 
the one room that had survived the fire in 
the house where he had been squatting 
after his own bouse down the road was 
torched a month ago. 

The Gashis insisted that they were too 
poor to harbor guerrilla fighters or 
provide them with food. Their village 
had been part of the Drenica area con- 
trolled two months ago by the guerrilla 
fighters, they said. It appeared they were 
punished because of that geographical 
position. 

There was no sign of fighting, no 
spent bullets on the ground, no pock- 
marked walls. Rather there was evi- 
dence that once the residents ran away 
and the houses were torched, the Ser- 
bian forces used the village as a staging 
ground for firing mortar shells toward 
the forest. The empty cylindrical pack- 
ing for about two dozen 82mm mortars 
lay scattered on the grass. 

Because their luck had held so far, the 


Prime Minister Marjanovic told 
Parfiament on Monday that police 
units would return to their barracks. 

ership should withdraw army units and 
reduce the numbers of police detach- 
ments to levels consistent with normal 
policing. 

If the fighting really is over, the of- 
ficial added, the allies expect to see 
rapid moves by Belgrade to return eth- 
nic Albanian refugees to their homes. 


disaster that had befallen so many other 
villages. Out of a pragmatic fear for the 
worst, they had moved many of their 
belongingsinto a gully a couple of ki- 
lometers away, they said. 

Many of the 20 families who live in 
Plocic had built flimsy shelters of 
plastic and twigs in the gully and com- 
muted between there and the village 
when they needed more supplies. 

Now, they said, their plastic shelters 
in tiie woods were getting too cold and 
their homes were rained. 


Burma Sanctions: 
U.S. Stands Firm 

BANGKOK — A U ?; 
said Monday that mamtanung 
sanctions on Burma was 811 
portant matter of principle even u u 
took time to bring results. 

The United States imposed uni- 
lateral sanctions on Burma in May 
1 997, including a ban on American 
investment in that country. 

The assistant secretary of state 
for economic and business afTans, 
Alan Larson, said in Bangkok, l 
think that the sanctions on Burma 
have demonstrated that there is a 
very strong committed view among 
the international community for 

Burma to respect the rights of its 
own people and the democratic 
principals that are very precious to 
the rest of us." (Reuters) 

Protest in China 

BEIJING — Three hundred 
workers at a paint factory in north- 
ern China protested Monday out- 
side government offices, calling for 
unpaid back wages and an inves- 
tigation into comiption, a human 
rights group reported. 

"Workers at the No. 2 Xian Paint 
Factory said management at the 
state-owned factory had used it for 
their personal profit, piling up 
losses to the factory until it had to 
close, the Hong Kong-based In- 
formation Center of Human Rights 
and Democratic Movement in 
China said, adding that workers 
claimed they had 'not been paid 
wages for a half-year. f APt 

Gas Cut in Australia 

SYDNEY — Australian in- 
dustry faced chaos, and millions 
braced for cold showers Monday 
after a blast at Victoria state's main 
gas plant shut down supplies. 

Explosions Friday in the produc- 
tion plant operated by Esso left 4 
million Victoria residents without 
hot water or cooking gas and dam- 
aged hundreds of businesses 

* inions estimated that as many .i- 
KXI.U0U workers could be withoui 
work in the crisis that has rocked 
Australia’s industrial heartland and 
will reverberate through the econ- 
omy for weeks. . f AFP) 

For the Record 

Raging battles in northern Sri 
Lanka have left at least 237 sol- 
diers and Tamil Tiger rebels dead 
after the guerrillas attacked the mil- 
itaty’s defense lines, the Defense 
Ministry said Monday. ( Reuters ) 


Result of Vote 
Creates Limbo 
For Slovakia 

CtwipUni tx Our SuffFnim Dtspn. bn 

BRATISLAVA Slovakia — 
Slovakia remained in limbo Monday 
as all sides wailed to see how Prime 
Minister Vladimir Meciar would re- 
act after the opposition topped the 
weekend parliamentary election. 

Mr. Meciar, who has been 
widely attacked for flouting de- 
mocracy, has gone into virtual hid- 
ing since Sunday, when election 
results confirmed that the oppo- 
sition had won nearly 60 percent of 
the vote. 

With Ihe four opposition parties 
promising to form a government on 
the back of that huge majority, and 
all of them rejecting any suggest ion 
of their working with Mr. Meciar, 
he might be having trouble coming 
to terms with what has happened, 
some analysts said. 

"He is not able to accept this 
debacle," said Miroslav Kusy, a 
professor at Comenius University 
here. "It is the psychology of this 
kind of people.” 

Mr. Meciar’s postelectoral role 
is important because for months 
Slovakia's divided Parliament has 
failed to elect a slate president In 
the absence of a head of state, Mr. 
Meciar has acquired important 
stand-in powers, including the right 
to recall Parliament, which he must 
do within 30 days. 

The opposition has called on Mr. 
Meciar to move swiftly so that it 
can form a new government with- 
out delay. 

Although the prime minister has 
said nothing, Ivan Gasparovic. the 
chairman of the Parliament, told 
Slovak television on Monday that 
the party had yet to decide whether 
to try to keep power by s Diking an 
alliance with another party’. 

If the opposition parties are as 
good as their word, Mr. Meciar’s 
party has no chance of luring any of 
them into an alliance. 

The opposition embraces the 
political spectrum. A government 
made up of its parties would have 
93 of the 150 seals in Parliament, 
sufficient to push through sweep- 
ing political changes. 

Mr. Meciaris seen as a stumbling 
block to Slovakia’s entry into the 
European Union and NATO. (AFP. 
Reuters) 
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They say New York is the city 


that 


never 


sleeps 


But thanks to us. Wall Street can 


While people may not agree on the best way to handle their money, they do agree on the best way to move it. 
On networks made possible by Nortel Networks™ Because most of the world’s financial transactions - from individual 
stock trades to global currency transfers - travel over networks that rely on Nortel Networks. A company with an 
impressive Tecord of helping people stay connected - whether they’re on Main Street or Wall Street. So, if you want to bring 
together data, telephony and wireless into a unified network that will help you succeed in the networked economy of 
tomorrow, let us share our ideas with you today. Call us at >8oo~4NORTEL or visit us at www.nortelnetworks.com. 
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Stibunc jv ow j t ’ s Sink or Swim With Unknown Schroder 


For the World’s Poor 


The world’s top finance officials 
gather in Washington this week for the 
annual meetings of the World Bank 
and the International Monetary Fund 
The parties may be as lavish as ever, or 
nearly so, but the mood will be somber. 
Confronted with financial meltdowns 
and economic slumps in much of the 
world, the institutions face three major 
challenges; bow to assist in the re- 
covery of suffering nations like In- 
donesia and T hailan d; how to prevent 
the crisis from spreading to threatened 
nations like Brazil; and how to im- 
prove the management of the world 
economy in order to prevent future 
slumps. None of these tasks is easy. 

But the complexity and importance 
of these tasks should hot distract the 
World Bank and the IMF from another 
mission to which they committed 
themselves two years ago — debt relief 
for the very poorest nations. This is a 
mission that remains, despite many 
well-intentioned words, unfulfilled 

The nations involved, most of them 
in Africa but some in Asia and Latin 
America, ore too poor to rattle the 
i-'obal economy, as can a Russia or a 
Brazil. The amounts that each needs 
are minuscule compared with the bil- 
lions that have been offered to a Mex- 
ico or a South Korea. And precisely 
because the amounts involved are 
small, these nations are easy to over- 
look. But to do so would not only 
violate commitments undertaken by 
the two finan cial institutions — and by 
President Bill Clinton as well — but 
would also consign millions of people 
to unnecessary hardship. 

Many countries owe so much money 


are trying to do the right thing. 

Oxfam International has come up 
with one possible way out Link debt 
relief to a nation’s promise — to be 
monitored year by year — that the 
proceeds will go to primary education, 
health care and other essential devel- 
opment needs. That, or something like 
it, should be high on the agenda this 
week. It has been less than a year since 
Mr. Clinton promised, in Africa, “to 
see what 1 can do to make sure that we 
give as much aid as we possibly can 
under this proposal.” 

—THE WASHINGTON POST. 


Poverty in America 


The income and poverty figures that 
the U.S. Census Bureau released the 
other day were not a lot of help in 
answering the main income and 
poverty questions that die United 
States faces. They showed pretty much 
what you would expect, given the eco- 
nomic conditions that prevailed last 


year. With unemployment at a 24-year 
low. but inflation remaining pleasantly 
low as well, real incomes were up, and 
poverty was - down. Income inequality 
remained high but stable. 

That is mostly good news, except 
that last year was not much of a test 
The current expansion has been going 


on since early 1991. The people at the 
lower end of the income distribution 


tower end of the income distribution 
still have not got as much of a lift from 
it os those at the top; not close. 

Nor is it clear what will happen to 
either income inequality or poverty 
when the business cycle reasserts itself 
and the economy turns down. Twenty 
percent of U.S. households now have 
half the income; die other 80 percent 
split the rest. Does that figure get better 
or worse when the economy falters? 
After six-plus years of steady growth, a 
fifth of the children in the country lived 
in poverty last year. What happens to 
that figure in a recession? 


The people who wrote the 1996 wel- 
fare bill panned for gold in the statistics 
and found a little. ‘‘Incomes are up for 
female-headed families, many of 
whom have left welfare for work,” 
said Representative Clay Shaw, a prin- 
cipal author. But the Center on Budget 
and Policy Priorities, a think tank that 
opposed the bill, drew a different les- 
son. It noted that, on average, poor 
families were farther below the poverty 
line last year than the year before. 
“This increase in the depth of poverty 
...appears to be related to weakening of 
safety net programs,'' it said; “the 
decline in the number of famili es re- 
ceiving assistance was much greater 
than the decline in the number of fam- 
ilies-that [were] poor. The proportion 
of poor families receiving basic ... as- 
sistance ... has decreased significantly. 
The ... data ... show that the assistance 
programs lifted substantially fewer 
children out of poverty in 1997 titan in 
1995 or 1996.” 

The fact is that no one knows what 
effect the welfare bill may have bad on 
poverty last year, much less the effect it 
may have in a tougher future. Last 
week’s sunny reports do not contain 
the answer. 

— THE WASHINGTON POST. 


Cooperate With Russia 


Russia’s idle nuclear weapons com- 
plexes are dangerously short of money, 
with the result that thousands of skilled 
scientists and workers are unpaid or 
unemployed. Some may be tempted to 
sell their expertise to countries like 
North Korea, Iran and Iraq that are 


trying to develop nuclear weapons of 
their own. But the Russians could put 


their own. But the Russians could put 
their skills to work for their own coun- 
try's commercial and social benefit, if 
funds were provided to train and em- 
ploy them. 

lira! is the purpose of a welcome 
new Russian-U.S. agreement signed 
last week in Vienna. Although the $30 
million funding envisioned for the next 
budget year is modest compared with 
the size 'of the problem, the agreement 
marks a healthy recognition by both 
countries that despite political changes 
m Moscow, they share an urgent in- 
terest in containing the spread of Rus- 
sia's nuclear know-how and materials 
to other nations. 

The money will go mainly toward 
retraining nuclear scientists for work in 
private businesses and encouraging the 
conversion of nuclear weapons and 
missile plants to commercial Opera- 
tions like the production of auto parts. 
Future efforts should go further, in- 
cluding conversion to noncommercial 
work, like cleaning up after nuclear 
accidents and developing new meth- 
ods of determining whether arms con- 


trol agreements are strictly enforced. 

Moscow has been looking to create 
30,000 to 50,000 jobs for its nuclear 
weapons workers over the next three to 
five years. Those numbers have prob- 
ably increased because of Russia’s 
economic problems. 

Ideally, the United States and its 
European allies should be contributing 
about $100 million a year toward solv- 
ing this problem. The Clinton admin- 
istration has been proceeding cau- 
tiously in deference to congressional 
conservatives who seem unwilling to 
recognize that the Cold War is over and 
that U.S. national security can some- 
times best be served by cooperation 
with Moscow. 

Russia and America began cooper- 
ating to defuse Cold War nuclear perils 
even before the end of Communist rule 
in Moscow. Although the new Russian 
government led by Prime Minister 
Yevgeni Primakov is retreating from 
economic reform, there is no sign of 
any retreat on aims control issues. In 
fact, Mr. Primakov has announced his 
intention to press Russia’s Parliament 
to ratify the long-stalled nuclear asms 
reduction treaty with the United States. 
The nuclear complex conversion 
agreement indicates an interest in ad- 
dressing other aspects of the nuclear 
weapons problem as well It is in Amer- 
ica’s interest to respond generously. 

— THE NEW YORK TIMES. 
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M UNICH — Boredom kills. After 
16 years at the helm, Helmut 


to the World Bank, the IMF and banks 
in wealthy countries that they have to 
keep borrowing just to keep up with 
interest payments. These debts often 
result from bad policies of the past But 
even when new governments try to 
implement sounder policies, the bur- 
den of debt blocks any progress, put- 


JLVX16 years at the helm, Helmut 
Kohl has suffered the fate that felled 
John Major after 18 years of Thatch- 
erism and George Bush after 12 years 
of Reaganism. Germany voted not so 
much for Gerhard Schrader as against 
the m”" who would be king forever. 


By Josef Joffe 


ting reform governments in jeopardy 
and contribotioc to a vicious circle. 


and contributing to a vicious circle. 

The IMF and the World Bank, led by 
the United States, Britain and others, 
agreed two years ago to write off some 
of the debt of countries that demon- 
strated competent economic leadership. 
But the requirements for relief have 
proved so onerous that only one coun- 
try, Uganda, actually has received relief 
so far. and most of the poorest countries 
are not even close to qualifying. 

There are good reasons not to make 
debt relief easy — among them, that 
banks will not lend to poor countries if 
they doubt they will be paid back. There 
is good reason, too, to tie relief to 
reform. But the balance right now is 


heady visions of infallibility, sapping 
the ruling party of fresh ideas while 
demoralizing those who have them. 

With K nhlis m kaput, Germany’s 
Christian Democrats will go through a 
long and tortuous succession crisis. 
They should have known better. After 
14 years of Konrad Adenauer, who was 
forced out in 1963, they descended into 
a long decline from which they 
emerged only 19 years later. 

But who will lead Germany now? 
We know so little about Mr. SchrQder, 
54, because he has told us so little. 

He bet and woo on boredom while 
sounding an uncertain trumpet. He has 
tanta lized the electorate with delicious 
morsels of great things to come — of 
dynamism restored and reformism tri- 
umphant. For good reasons, though, he 
chose discretion over valor. 

Unlike his role models Bill Clinton 


and Tony Blair, Mr. Schrader presides 
over a party whose heart continues to 
beat on the left. The instincts of the . 
European left — what an irony! — 
have turned conservative. 

No wonder. Historically, social de- 
mocracy has made a living off the all- 
powerful, all-munificent welfare state, 
which now disburses half of GDP, as 
opposed to a bit more than one-quarter 
40 years ago- But the twin revolutions 


which gobble up 43 percent of 
nomnensatkm. To buy an average 


compensation. To buy an average noor, 
a German employer has to pay almo« 
80 percent on top Of wages, fen t ne 
lws.tr off “hiring” a naefime? 

A government soaking up naif of 
GDP does not just crowd out i nves t- 
mentand consumutioa; it comes with a 


soaring payroll taxes for the safetyneL |® 5 P 3 jaw startup al business that- < 
SSffgSkff 43 percent of gro» invent a service; 

compensation. To buy jh-, defies Germany’s medieval craft . 

a German employer has to pay ato?^ Rather than slugging it out 
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of technology and globalization have 
martp- short shrift of the old rules. 

The n am e of the game is ruthless 
ada ptation Jt is pain, toil and trouble 
now so that the economy will deliver 
the “surplus” tomorrow that finances 

the wherewithal erf social justice. 

Mr. Schroder knows this, and in their 
hearts his comrades know it,, too. But 
their message to a rattled nation beset 
by double-digit unemp loyment was: 
You can have it all. We will shelter you 
against the cruel vagaries of the mar- 
ket; we will even take back those timid 
labor market and pension right reforms 
pushed through by the Koblists. 

But the status quo cannot hold. It is 
not so much high wages that price Ger- 


Statistics teH us that the longer you are 

out of the labor market, the harder itis 
to get back in again. 

Tbe Schrdderites and their Green 

allies think that they have a bright idea: 
reduce nonwage costs by taxing energy 
rather than by reining in tire welfare 
state. That would be nice if Germany 
were a modern service economy like 
the United States. Proportionately, 

Germany’s energy-eating manufactur- 
ing sector is twice as large as Amer- 
ica's. So jacking up the price of energy 
will make the German economy as a 
whole less competitive. 

Ecological hjgb-mindedness that 
merely shifts rather than lightens the tax 
burden puts the cart before the horse. 
Jobs, as the VS. example proves, grow 


new dawn nopea mat uk v 
53.6 percent total) would protect tirem 
from the brutal verdict of the global 
market. Mr. Schrader knows that it is 
sink or swim, but many of his voters 
still dream of dikes and dams. 

Helmut Kohl long ago gained a place 
in history as the man who reunified 
Germany without firing a single shot 
Gerhard SchTOder has a crack at great- 
ness if he transforms tire paradox Of his 

election into the power to lead. If not, it 
won't be 16 years of ScbrBderism, per- 
haps not even four. 
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The writer is a columnist and the 
editorial page editor for Suddeutsche 
Zeitung. He contributed this comment 
to die International Herald Tribune. 
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In Kosovo, It’s 


W ASHINGTON — Four 
months and 400,000 


By Fred Hiatt 


refugees ' ago, Bill Clinton re- passion. But behind the dry 
ceived, and made a number of numbers lies incipient disaster 
promises to, a delegation from for the ethnic Albanians who 
the independence-minded Yug- make up 90 percent of Kos- 
05 lav province of Kosovo. He ovo’s population, over whom a 
promised that the United States Serbian minority rule like im- 


would not permit Slobodan Mi- 
losevic to commit the kind of 
atrocities in Kosovo that had 
been perpetrated in Bosnia, re- 
called the White House guest, 
editor and political leader 
Veton Surroi during a visit to 
Washington last week. 

But as he left the White 
House that day, Mr. Surroi 
learned that 10,000 to 15,000 of 
his countrymen were fleeing 
their homes after Serbian at- 
tacks near Decant 


That was just the be ginning , 
oday, Mr. Surroi reports, more 


Today, Mr. Surroi reports, more 
than 400,000 Kosovars — 
about one fifth of the population 
— have been forced from their 
homes. Between 50,000 and 
100,000 are living without shel- 
ter in woods and mountains. 

Mr. Milosevic’s police have 
destroyed 14,000 homes, razed 
. 400 villages, slaughtered about 
one-quarter of Kosovo’s live- 
stock and burned 10 percent of 
its arable land. 

Mr. Surroi recites these sta- 
tistics with a journalist's dis- 


perial masters. 

The first snow has already 
fallen. Mr. Milosevic has im- 
posed a food blockade on the 
renegade province, so that even 
those with shelter are in jeop- 
ardy. As winter sets in, he could 
accomplish genocide without 
shooting anyone (although his 
troops have, Mr. Surroi notes, 
killed about 1,000 people, most 
of them civilians). 

Throughout this offensive, 
Mr. Clinton’s principal response 
has been to send an ambassador 
to Belgrade to ask Mr. Milo- 
sevic. please, to stop. Some- 
times the ambassador has asked 
nicely. Sometimes his tone has 
been firm. Meanwhile, the at- 
tacks have continued: Shell a 
village, loot the houses, bum the 
crops. Last week another 10,000 
civilians were flushed from tiieir 
homes as Serbian troops shelled 
a dozen villages at the foot of the 
Ocavica hills. 

Mr. Clinton and his team 
have concocted one pretext after 
another for inaction. But, as Bob 


Dole said last week: “The situ- 
ation is not complicated. In- 
deed, it could not be clearer. 
This is a war against civilians, 
and we know who is respon- 
sible: Slobodan Milosevic/' 

Last week ihe UN Security 
Council demanded a cease-fire. 
NATO defense ministers 
threatened militar y action. Out- 
siders have been demanding 
and threatening fra: so long that 
no one, certainly not Mr. Mi- 
losevic, could have been ex- 
pected to take much notice. 

But there are signs that tire 
adminis tration, realizing how 
tattered its credibility has be- 
come, actually may be moving 
toward action. In that case, tire 
question will be whether Mr. 
Clinton wants face-saving cos- 
metics or a real solution. 

Will he fling a few million- 
dollar missiles in tire Serbs’ di- 
rection and then resume nego- 
tiating with Mr. Milosevic? Or 
will he realize that Mr. Milo- 
sevic hims elf is the problem? 

To win the Serbian boss's 


even for Bosnia, where anti- 
Western nationalists triumphed 
in recent elections. As long 25 
the chief war criminal wields 
power from foe center, demo- 
cracy cannot take root in any 
place under Serbian sway. 

This was foe conclusion of a 
long list of ^ Washington foreign 
policy luminaries who wrote, in 
an open letter to Mr. Clinton, 
that “after seven years of ag- 
gression and genocide in the 
Balkans, tire removal of Milo- 
sevic provides the only genuine 
possibility of adurable peace.” 
It is also the conclusion of 
democratic-minded people in- 
side Serbia — people lure Mr. 
Surroi and Venn Made, 
founder and editor of Serbia’s 
independent radio station B92. 

The Dayton peace accords, 
by making Mr. Milosevic a 
guarantor, helped him retain 
power, Mr. Made says. Now, 
having destroyed much of 
Kosovo, he might welcome a 
pact that would make him the 
guarantor again and buy him 


more time — while he happily 
allows the West to provide food 


cooperaticftiTh etadxug foeWax m ■ -~fbr~ the Kosovars' he itasr im-- 
Bosnia, foe West sacrificed poverished and plastic sheeting 


Kosovo and looked tire other 
way as he tightened his police 
state grip on Serbia. But tire 
strategy cannot work — not 


to replacethe walls and roofs he 
has bombed. 

“Then he’ll produce a con- 
flict in Montenegro.’ ’ Mr. Matic 


For American Democracy, Privacy Remains Necessary J 

* ? 

P ARIS — Recent events By William Pfaff The political conflicts of the it impossible not to collaborate! 

have delivered a serious past were also ruthless, but they in the destruction of orivaev. L> 


blow to personal and judicial 
privacy m the United States. 
There cannot be liberty without 
privacy. It is essential to the 
mutual confidence among cit- 
izens that is necessary to self- 
government. 

The defining characteristic of 
totalitarianism is its assault on 
privacy. The in dividual in a to- 
talitarian state is deprived of 
privacy in order to destroy his or 
her liberty. 

The publication and broad- 
cast of President Bill Clinton’s 
grand jury testimony was ra- 


tionalized by an appeal to trans- 
parency. However, foe public 
does not have an unlimited right 
to know. There is a counter- 
vailing public interest in the 


protection of privacy. 

This violation of the tradi- 


This violation of the tradi- 
tional confidentiality of grand 
jury testimony, harming not only 
the president but also Monica 
Lewinsky, a private person, and 
other individuals associated 
with the president, was actually 
intended to serve partisan ad- 
vantage and sway public opinion 
in tire run-up to the congres- 


Privacy? It’s All but Gone 


By Bob Herbert 


N EW YORK — A recent 
report out of Washington 


report out of Washington 
toils a story about Louis 
Hafken, a psychiatrist in 
Providence, Rhode Island, who 
received a letter from a com- 


pany that reviews prescription 
drug benefits for employers 


drug benefits for employers 
and insurers. 

The letter contained what 
should have been confidential 
information about one of Dr. 
Hafken’s patients, including a 
printout of her prescription re- 
cords. It noted mat she was tak- 
ing an anti-anxiety drug. The 
company wanted to know why. 

Thedoctor refused to provide 
tire requested information. 
“Frankly,” be was quoted as 
saying, “it's none of their busi- 
ness.” The implications of such 
snooping are obvious. 

Dr. Hafken said many of his 
patients “are afraid to be com- 
pletely honest in therapy” be- 
cause they fear that people other 
than their doctors will learn of 
matters dial were supposed to 
have remained secret 

They have reason to be wor- 
ried. We are very close to the 
day when strangers will know, 
or will be able to know, any- 
thing they want about you. 

Financial profiles and buying 
habits have long since been 
caialoguedand traded like base- 
ball cards. Medical records, 
supposedly secure, are not 


“Nothing Sacred — the Pol- 
itics of Privacy" is a report re- 
leased last month by the Center 
for Public Integrity, a highly 
regarded nonpartisan research 
organization. The report 
warned that foe privacy of 
Americans “is being comprom- 
ised and invaded from many 
angles," and asserted that Con- 
gress has not done nearly 
enough to slow foe assault. 

“Time and again, " said 
Charles Lewis, director of foe 
coiter, “Congress has pot the 
economic interests of various 
privacy invaders ahead of the 
privacy interests of foe Amer- 
ican public.” 

So you still get cases like that 
of Mark Hudson, a former in- 
surance company employee 
who told The New York Times 
in 1996 that he was shocked to 
find during his computer train- 
ing that hie could call op the 
records of any of the company's 
subscribers, including informa- 
tion about his own psychiatric 
treatment and the anti-depress- 
ant medication be was taking. 

“I can tell you unequivocally 
that patient confidentiality is 
not eroding,” he said, “ft can’t 
erode because it’s simolv 


sional elections in November. 

A description of the presi- 
dent’s behavjor with Ms. Lew- 
insky would undoubtedly have 
come out in the course of con- 
gressional deliberations over 
impeachment, ass uming that 
those take place. That would at 
least be part of an orderly and 
constitutional consideration of 
the issues. It is imaginable — in 
another House of Representa- 
tives, at least — that the lurid 
details might have been with- 
held out of respect for the people 
concerned, and for foe public. 

The media have their own 
responsibility to face. Their 
conduct (since, notably, the 
Gary Hart affair in 1988) has 
increasingly been marked by 
“Gotcha!" tactics, which often 
amount to a form of entrapment, 
in effect if not in law, not unlike 
methods used by Kenneth Starr 


The political conflicts of the 
past were also ruthless, but they 
served political, class, regional 
and moneyed interests. Today's 
ideological wars are . aimed at 
foe elimination of enemy ideas 
from the moral landscape. 

The American public does not 
like this. Its continued support 
for Mr. Clinton, despite whar has 
been revealed about his beha- 
vior, demonstrates popular dis- 
taste for what Mr. Starr and Con- 
gress have made of the affair. 

The public's revulsion 
against foe fanatical partisan- 
ship which exists on both right 
and left (foe abortion and ho- 
mosexual wars, ftxr example, 
display equivalent fanaticisms) 
is partly responsible for the ex- 
tremely low level of electoral 
participation in the United 
States today. Expressed public 
haired of politicians, as of jour- 
nalists, is unprecedented. All 
this is a very bad sign for rep- 


it impossible not to collaborate* 
in the destruction of privacy. L 1 
would say that if the mainst ream; W 
press, or an influential pan of ito ' 
refused to report unsubstanti-' 
ated and salacious or scandafci 
ous allegations from partisan 
sources, refused to reprint such 
reports published elsewhere;' 
and applied a serious standard^ 
of public interest to matters in^ 
vaaing individual privacy, thift. 
could do much to restore re*i 
sponsibility to public life. Big, 
who will take such a lead? J . 3 

Those who did so would b$. 
attacked for abridging the, 
people’s right to know, afj 
though this is a false argument^ 

To defend the people's right to* 
privacy is to defend the people,, 
and to defend liberty. J ^ 

Congressjustifiedwhatithas v 

done as allowing foe people to! 


judge. Under the existing con^l 
solution, it is foe duty of Con-* 


in developing his case against . resentative government 


the president 

The prosecutor or the jour- 
nalist asks questions which in- 
trude into the privacy of an- 
other; the other denies foe 
allegation or implication con- 
tained in the question; and foe 
inquiry henceforfo is no longer 
ignoble scandal-mongering but 
has become an investigation in- 
to suspected lies or pcajory. No 
one is safe from this. 

European critics of the 
United States like to say that all - 
this is the result of American 
puritanism. Puritanism cer- 


Beyond appealing to an un- 
recoverable past, I have little 
foar is constructive to propose. 
Too many interests profit from 
the present situation. Those 
who want change are inclined to 
conclude that they are isolated 
and that action is futile. 

The press, far example, says 
that competitive pressures mav»» 


solution, it is foe duty of Con-* 
gress to judge. _a 

If Congress and foe states 
want to i n stall government by 
popular referendum, lei foenr 
do so. But government by pub=~ 
he opinion polls is government 
by impulsive judgment and nn=~ 
considered opinion. Congress is~ 
mandat ed to represent the 
people, not pander to them. J 
International Herald Tribute. 

Los Angeles Tunes Syndicate. 7^ 
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so powerful that one of the" 
coaches was carried 100 yards 
by the current. The cloudburst 
sod foe floods had apparently 
supports of the 
^^ cb . Sa ve w ay wheft 
barf of the train had run onto 


erode _ because it's simply and scandal are mere weapons 
nonexistent” of opportunity. 

For decades, privacy advo* There was m foe past a public 
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BATAVIA- The oJj 
effort to seize foe vital FariS 
b 3 se of Indonesia annealed 

SSgf.™ to Republic $ 
waling to admit. CommuniS 


video cameras have been in- 
stalled, sometimes legally and 
sometimes not, in dressing 
rooms rod public bathrooms. 


miozmaaon. rue nuge corps- code of public decorum which forty to 

?? ers ™ protected foe essential privacies were killed or chowntul^S^ 
£ a ^vil^ society. Today hundred others emombfd^ 


“Kwgents apparently hold mol 
^ to “nportant Madinn Ms 
£nce, whereas the Republic * 


not want it sealed. 

The New York Times. 


this is condemned as 
Nothing now is bam 


auuurea omers entombed alive 
in partiy-submerged cars, when 
a passenger train plunged overa 


5K un £ey. Censorship and f 
faa th* bod. maior'nev*, 
S?. ■? Bepublican-con- 
cloud the news 
about foe ten-day old outbreak. 
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it* 


says. “This isn’t just a question, 
of Kosova In Albania, in Mace- 
donia, in foe whole region —a 
there can be no democracy aan 
long as Milosevic is inpower.'h 
That does not mean that 
NATO troops should go after 
Mr. Milosevic himself. It does* 
mean the West should support 
democracy and civil society 
within Serbia. It does mean ixF" 
vestigating Mr. Milosevic fog 
war crimes, particularly within 
Kosovo, and arresting his 
agents in Bosnian war Crimean 
such as Radovan Karadzic. Vt 
And it means, in Kosovo;’ 
marshaling NATO forces in a 
serious enough way to ensure! . 
the immediate withdrawal aft . 
Serbian troops. Negotiations, ife *1, 
any, should not depend an Mrli ^ 
Milosevic’s goodwill, bufi 
should take as their starting} 
point — a NATO-enforced 
starting point — foe return off 
self-administration to Kosovot! 
the return of all refugees to foero 
homes and foe return of fan-*.* 
damental human rights to every.' 
resident, Serbian and Albanian:; 

Given foe destruction of the 
past four months, it is too fate 
for President Clinton to talk of 
keeping his promises. It is not 
too late to minimize the damage 
from his having broken them, 'j 

The Washington Post. 
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The Third Way to What? We Need Some Direction 


ByTony,ndt 

Set- * ■ — - — 

semS 08 ^ th< ? >ri2c ?bont it, policy 
“toisters baskfrn P 1 ??® ^^airangeriients- (Tbe United Slates isa 

c^wlalist society; so is Sweden.) But the 

int- rlua KaJ J - ''r lSWB 


Capitalism, however, is a protean form 

of economic life T already half a miTIpiininm 

old. It is compatible with a rnnhifnrip of 


v) 

age, small is beamrfuL 



.... . . *1 for an old electoral tactic 

^man^daPng ’ between ideas and voters 



•V 


toiaj 


TwT™ coot ^o^y effiisions about a 
Hurd Way — is tbe natural child of Mar- 

£** S?£ 1 ber (mucb 88 Ronald Reagan 
b^t Bill Clinton). She swung the political 
Ppwutom so aggressively against compas- 
and govanment intervention thatfor 
me farst time a government of the “left” 
cpmd occupy ground somewhere to tbe 
nght of center and get credit for radical 
mtennonsjnstby standing stifl and emoting 
tuzzily. New Labour’s Third Way is op- 
portunism with a human face. 

were a Third Way, what would it 
be? Different, presumably, from the First 
and Second Ways. So what were those? Big 
government and little government? Com- 
munism and capitalism? This is die con- 
ventional assumption: that die choice fa- 
cing Os used to be between the free market 
and all-controlling regimes. 

■ Now that we have abandoned those doc- 
trinal poles, the argument goes, we can 
resolve their contradictions, pragmatically, 
with user-friendly governments, free but 
compassionate markets, the best of all pos- 


foarn of capitalist society — un- 
I markets and the minimal state — 
has never existed, and few have sought it 
Thus the debate has centered on deciding 
which social arrangements are desirable 
and feasible within a rre n ket economy. 

Far continental Europeans, the Third 
Way is not a new phrase. Between the wars 
it was the self-description of rural populists 
in Eastern Europe and was a favorite 
buzzword of fascist intellectuals every- 
where, fascism being tbe Third Way be- 
tween capitalist anarchy and Communist 

a 1tadteH^60s, the Third Way was a short- 
lived optimistic alternative to official Com- 
munist practices, proposed by Hungarian 
and Polish economists reluctant to whwprfpn 
completely their faith in collectivism. 

Today, in former Communist co untrie s, 
it is not optimistic but defensive. Advocates 
of a Third Way defend threatened peasants 
and workers against the destabilizing im- 
pact of exposure to Western competition 
and the withdrawal of public services. 

In Western Europe, the debate between 
the First and Second Ways has long since 
lost its meaning. Some form of co m pr om ise 
between unfettered markets and activist big 
government has been the normal expe- 
rience of life everywhere since World War 
CL The precise balance has varied, rangin 
from capital-labor cooperation throng 
limited state ownership to West Germany's 
social-market economy. 

Until recently these arguments were not 
contentious. Even today it is hard for politi- 


cians to win office without p romising to 
preserve tbe services to which West Euro- 
peans of all classes are deeply attached. 

That is why the winner of the German 
elections Sunday has almost no room to 
maneuver in domestic policy. 

Gerhard Schrdder, the leader of the So- 
cial Democrats, who defeated Chancellor 
Helmut Kohl and his Christian Democrats, 
had campaigned for months on the slogan 
that be represented the “new middle,” 
while taking care never to say what that 
meant. Mr. Kohl, meanwhile, had been 
more outspoken on the need to reduce 

Older Third Way-ers press 
populist and xenophobic 
prescriptions in Norway , 
France, Austria, Eastern 
Germany, Southeastern 
Europe and Russia. 


spending but had been reluctant to say 
anything that might arouse voter hostility. 

If Mr. SchrBder and other European 
politicians paid lip sendee tn tethwiTring tint 
stale, it is not because they or the voters 
were searching for a new politics. It is that 
the expansive postwar years are over and 
that the children of the baby boom are 
looking forward to pensions and medical 
services that their governments cannot af- 
ford in an era of much slower growth. 

West Europeans have a problem that in 
tins respect is analogous to the more invent 
problems feeing countries farther east. Na- 
tional policies are driven less by global forces 
than by local memories. The European wel- 
fare state was everywhere a response to tbe 
economic collapse of the interwar years and 
tiie political disasters that followed. 

Politicians who propose even a modest 


dismantling of it risk incucing wrath: 
Prime Minister Goran Persson of Sweden 
was forced to huny back to Stockholm last 
week, canceling his appearance at a New 
York academic seminar on the Third Way, 
after the voters expressed their distaste for 
his mild fiscal reforms by handing his So- 
cial Democratic Party a stinging setback — 
a nice case of practice trumping theory. 

Id the long run, perhaps, market forces 
may triumph. But in the long run, as Keynes 
reminded us, we are all dead. In the mean- 
time, the Anglo-American Hurd Way, with 
its blissful confidence in the dis mantling of 
centralized public services and social safety 
nets, is the wrong answer to a question that 
most European voters are not asking. 

It is one tiring to reduce political ex- 
pectations in times of prosperity — which 
is what has happened m the United States 
and Britain. It is quite another to emphasize 
tbe sins of big government as we enter a 
period of insecurity and uncertainty. 

This century’s history illustrates the 
risks of too much government. Bnt die 
hands-on state has done good things, too. 

Unless today’s advocates of a Third Way 
can offer a social virion that transcends 
their Panglossian economic recipes, they 
win open a vacuum in public life, a space 
that will be filled by Third Way-ers of the 
older sort, whose populist and xenophobic 
prescriptions are attracting interest in Nor- 
way, France. Austria, Eastern Germany 
and much of Southeastern Europe, not to 
mention Russia. 

Mere pragmatism in public affairs was 
never enough. Politics is about more than 
just processes. It is about outcomes, too. If 
there is to be a “way” ever enumerated, 
then it needs to hold ont toe promise of 
ipaiHmg somewhere. Meanwhile, if we must 
live by clichds, we need a better one. 

The writer, director of the Remarque 
Institute at New York University, contrib- 
uted this comment to The New York Times. 


LETTERS TO THE EDITOR 


Old Russian Habits 

Regarding “Into the Trenches 
to Help a Redeemable Russia ” 
(Opinion, Sept. 22) by Michael 
McFaul: 

■ The ailide’s repeated call to 
help tire R ussians ‘ ‘remain com- 
mitted to markets and democracy” 
f-j shows the same naivete that ranged 
* the failure of Western aid: Indeed, 
Russians are not culturally predis- 
posed to democracy and markets. 

'. How could they possibly be, 
having had no experience in either 
for several generations? To the 
contrary, these generations learned 
well that survival depended on dis- 
trusting their government’s dec- 
larations and promises, and sub- 


verting its rules whenever possible 
for personal benefit. 

Is it any wonder that crime, 
corruption, and crony capitalism 
developed much faster than “mar- 
kets and democracy” and that so 
much Western aid was quickly 
shuttled to private bank accounts 
in Switzerland and Cyprus? 

GEORGE J. ELBAUM. 

San Francisco. 

Mozambique’s Growth 

Regarding “ The Secret to 
Mozambique’s Potential Success ” 
(Sept. 14): 

The farts suggest that Mozam- 
bique’s growth pe rf or man ce is not 
sustainabfe. Through the 1990s, 


the trade deficit averaged 20 per- 
cent to 30 percent of gross do- 
mestic product, which was covered 
by concessionary aid flows aver- 
aging more than 75 percent of GDP 
(based on World Bank figures). 

At this level of external assist- 
ance — triple the level for any 
other country in sub-Saharan 
Africa, much less l-xtin American 
or Asian countries — it is hardly 
surprising that growth is robust. 
The foreign investment detailed in 
tiie article will do little or nothing 
to close the trade deficit, since it 
will fund new capital imports, not 
cover the persistent external gap. 

Unless donor countries are pre- 
pared to provide such aid to other 
coon tries, which they are not. 


Mozambique is not a model for 
Africa, hot rather a sad case of 
excessive aid dependence. 

JOHN WEEKS 
Loudon. 

The uniter is director of the 
Center for Development Policy 
and Research at the School of 
Oriental and African Studies, 
University cf London. 

Sweden on the Move 

Regarding “12 Years After 
Killing cf Palme. Wound Is Open” 
(Aug. 24): 

While recent Swedish history 
has indeed been marked by tra- 
gedies such as the assassination of 


Olof P alme and the ferry boat 
catastrophe that killed hundreds 
of Swedes, many people would 
not subscribe to the notion of a 
“Suffering Sweden.” 

We have left the confusion of 
the end of the 1980s, and a new 
self-image hag emerged. The me- 
dia have been liberalized and the 
substantial minority of immi- 
grants has rightfully come to play 
a more important role in society. 

The end of the Cold War has also 
changed Sweden’s policy goals. 
Now, Sweden takes an active part 
in Europe through membership in 
the European Union and cooper- 
ates with its new Baltic neighbors. 

FREDRK FLOREN. 

Vienna. 


A Leak Here and There: 
Asians Play the Game 

By Sunanda K- Datta-Ray 


S INGAPORE — Asians 
watched die Kenneth Start 
road show with mixed feelings: 
The plight of President Bill Can- 
ton u a somber reminder of both 
the power of information and toe 
perils of open government. 

While Malaysians may be up- 
staging Mr. Starr in Asia with a 
home-brewed steamy mix o ■’ sex 
and politics, In dians fear that tbe 
U.S. political scandal might set 
back their own promised free- 
dom of information bill. 

India's record is ambivalent. 
Blessed with Asia’s most feisty 

MEANWHILE 

press, the world’s largest de- 
mocracy is so porous that yes- 
terday’s bazaar gossip can be- 
come tomorrow's state secrets. 

The most innocent trivia pro- 
vokes official paranoia about 
security. The foreign tourist 
pointing his camera at toe mag- 
nificent cantilevered bridge 
spanning the Hoogbly River be- 
tween Calcutta and Howrah is 
pounced upon as a spy. It is safer 
to buy a postcard of the span. 

Power lies not so much in tbe 
news as in how it is managed — 
in content, presentation, timing 
and target. Malaysia's recently 
dismissed and now detained 
deputy prime minister. Anwar 
Ibrahim, who is accused of illicit 
sex. sodomy and sedition, might 
complain of a hit-and-run cam- 
paign. Bui Prime Minister Ma- 
hathir bin Mohamad can claim 
to uphold the right to know. 

Tne Malaysian authorities 
have learned their lesson from 
Britain, the former colonial 
ruler. Before executing Sir Ro- 
ger Casement for treason during 
World War I, the British gov- 
ernment showed the Irish pa- 
triot’s supposed account of his 
homosexual adventures to a 
handful of influential opinion- 
makers who might otherwise 
have supported him. 

Patriotism is the more potent 
lever in India, enabling the gov- 
ernment of Jawaharlal Nehru to 
demolish the credentials of In- 
dian Communists during the 
1962 border dispute with China. 
It did so by publicizing a letter in 
•which the Communist leader. 


S_A_ Dange. had promised to 
cooperate with Britain against 
Germany in Wortd War H 
Dange was no Uncle Tom. It 
was just thai his ideological god- 
father, the Soviet Union, was 
aligned with the Allies while 
nationalist Indians favored Ger- 
many, the enemy’s enemy. 

A researcher was supposed to 
have turned up the so-called 
“Dange teller. The skill lay in 
knowing how to use it. A free 
flow of information could re- 
duce such scope for blackmail. 
But it might also yield even mean 
explosive material. Either way. 
an Indian freedom of informa- 
tion law would be Asia’s first 

But tbe reported move by tbe 
Indian Defense Ministry to put 
its telephone directory in toe 
restricted categoty assures me 
that no genuflection at tbe altar 
of modernism will make much 
difference. 

Indians do not get excited over 
“inappropriate relationships.** I 
cannot imagine an Indian par- 
allel to the Clinton. Anwar or 
Casement dramas. Some lines I 
found scribbled on a wall in a 
remote Bengali village more 
than 30 years ago seemed to cap- 
ture this relaxed attitude. All me 
more startling for being in Eng- 
lish in a place where the lan- 
guage was virtually unknown, 
the verse read: 

The sins of youth are hardly 
sins 

So frank and free are they. 

' Us hut in middle age that ht 

have need of morality. 

Of course, Mr. Clinton and 
Mr. Anwar are both in ripe 
middle age, but few would buy 
the argument that information 
about their alleged sexual pec- 
cadilloes is the antidote to polit- 
ical dysfunction. 

Asians understand all too 
well that the name of the game 
is blackening the reputation of a 
political player who is inept 
enough to be caught with ins 
pants down. 


The writer, former editor of 
The Statesman in India, is an 
editorial consultant with The 
Straits Times in Singapore. He 
contributed this comment to the 
International Herald Tribune. 
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BAG OF BONES 

By Stephen King. 529 pages. $28. 
Scribner. 

Reviewed by Christopher 
Lehmann-Hanpt 

S TEPHEN KING seems to me most 
frightening when the monsters in his 
stories are psychological instead of su- 
pematural, when they h aun t the sub- 
• conscious instead of the cellar. (See 
“Misery,” “Dolores Claiborne,” “Ge- 
rald’s Game” and several of his novellas 
and short stories.) 

• In this respect, his latest tale of horror, 
“Bag of Bones,” gets off to a most 
promising start. On a very hot day in 
August 1994, Mike Noonan, a best- 
selling novelist, casually says good-bye 
to his wife, Johanna, as she leaves their 
house in Dorry, Maine, to run a shopping 
errand. “The next time I saw her. she 
was on TV,” Noonan, the novel’s nar- 
rator, reports. Jo has died suddenly of a 
brain aneurysm, and, almost as bad, she 
turns out to have been newly pregnant 
with the couple’s first child, a girl they 
would have named Kia. 
hja Mike is naturally devastated by his 
™ loss. Jo was his best friend and they had 
tried for a long time to conceive a child. 
He finds himself weeping uncontrol- 


lably and even after the normal mourn- 
ing period be remains uninterested in 
making new friends. Worse, he can no 
longer write toe novels that have made 
him a modest millionaire. (His genre is 
“Lovely Young Woman on Her Own 
Meets Fascinating Stranger.”) 

Every time he sits down to his word 
processor he is seized with such terror that 
he sometimes vomits. He hides his prob- 
lem from his agent and his publisher and 
to keep up with their demands be is forced 
to draw on toe smplus of manuscripts he 
has stored in a bank vault 

“Bag of Bones" is frill of references 
to writers, nearly 40 of them by my 
rough count Even King's title, “Bag of 
Bones,” is partly a literary reference. 

So you quickly come to expect that 
.Noonan’s block is the prelude to a major 
exploration of tbe writer's unconscious, 
which would be particularly f as c in a ting 
coming from King, considering the ter- 
ror of his turn of mind and toe rate at 
which its material spills out You think it 
most significant that one of the novel’s 
epigraphs comes from Melville’s “Bar- 
tleby,” the novella about a scrivener 
who lays down his pen and utters toe 
famous words, “I prefer not to.” 

As events turn oat, this is not toe 
direction in which “Bag of Bones” is 
headed. Instead, Noonan begins to have 


a repealed awful ni ghtmare about toe 
lakeside house called Sara Laughs that 
he and Jo used to summer at in western 
Maine. When he decides that toe only 
way to solve his block and end his night- 
mare is to go back to Sara Laughs, be 
becomes embroiled in everything su- 
pernatural from poltergeists to telepathy 
to telekinesis to time traveL 

Arriving at his summer home, Noon- 
an meets a charming 3-year-old girl 
named Kyra (a name too close for com- 
fort to that of his own unborn Kia). 
Mysterious forces seem to want to kill 
her to avenge some community crime in 
the distant past involving toe black 
woman, Sara Tidwell, for whom Sara 
Laughs was named. As Noonan con- 
fronts these forces, the story rises to a 
powerful crescendo in which the most 
far-fetched plot contrivances willingly 
do King’s bidding. 

Yet as impressive as it may be, toe 
story leaves you with the feeling that it is 
an afterthought tacked mi as a way of 
avoiding whatever the novel's subject 
started out to be. Underneath and a little 
off to the side is the theme thaf King has 
introduced but never quite comes to 
grips with, namely tbe sources of the 
impulse to write and whatever stim- 
ulates or impedes them. 

New York Tima Service 


CHESS 


By Robert Byrne 


lupfc 

Kailua-Kona, Hawaii, tourney by win- 
ning toe Saitek United States Masters 
Tournament in Honolulu. July 21 to 29. 

In the eighth round, Gulko felled a 
strong rival, the Georgian grandmaster 
Eduard GufelcL 

The Pirc Defense with 3...g6 is a typ- 

'Kara rsffjsg: 

counterattack on the while 
’?£' thrust 5...b5, with its threat of 

gulkoblack 


6...b4» is a wing attack on toe center. 

Its second aim is to make ft unsafe for 
white to castle aggressively on the 
queenside. 

GuJko's 7.~Nbd7 failed to tempt 
Gufeid into 8 e5 because 8...b4!? 9 ef be 
10 Qc3 Nf6 11 Qc6 Bd7 12 Qc4 0-0 
yields Black a promising mating attack 
with two open files against toe white 


PIRC DEFENSE 



b c d .Lt* 

QUFELJUWMTE 
Position alterMNffl 


9 Qh6, Gufeid was ready to 

attack toe enemy king, but Gulko took 
toe sting out of it by 9— b4 10Nce2e5 11 
Nh3 Qe7 12 Nf2 Bb7 13 Kbl O-O-O. 
His king was now out of range. 

After 15 Ncl, Gufelas stodgy 
play was revealed by Gaiko's grasping 
toe initiative in the center with 15_.d5! 

After 19.~£5 20 Nc5 f4|. Gulko cre- 
ated a bridgehead for a knight invasion 
with 21 — Ne3- 

Afier 22...Qb6, Gulko once again pre- 
fened to take his chances to continue 
with a middle game following 23 Qh4, 
rather than wrestle with an unfavorable 
ending after 23 Qb6 ab. 

After 23-^5, there was no time for 24 

Kal in view of 24._a4 25 Nd2h626 Nc4 
Nc4 27 Bc4 g5 28 Qel Rhe8 29 Qfl Ne3 
30 Rd8 Rd8 31 Qe2 Qd4 32 Bd3 c5 33 
Rbl c4 34 Be4 Qd2 35 Qd2 Rd2 with a 
won endgame for Gulko. 

But after 24 Nd2, Gulko smashed into 
toe enemy king position with 24.~Nc3! 
25 be Rd2! Gufeid could not recapture 
with 26 Rd2? because 26_bc 27 Bb5 
Ob5 28 Kcl cd is decisive. 

* After 26 B©4 be 27 Bh3 Qd4 28 Rd2 
cd 29 c3 Qc3 30 Qf4 Ka8 31 Rdl Rd8, 
Gufeid, judging that passive defense 

would not hold his beleaguered position. 


White 

Black 

White 

Black 

Gufeid 

Gulko 

Gufeid 

Golke 

1 

e4 

d6 

22 

Nb3 

Qb6 

2 

d4 

Nf6 

23 

Qb4 

a5 

3 

Nc3 

& 

24 

Nd2 

Nc3 

4 

Be3 

C6 

25 

be 

Rd2 

5 

Qd2 

b5 

26 

Bc4 

be 

6 

f3 

Bg7 

27 

Bb3 

Qd4 

7 

0-0-0 

Nbd7 

28 

Rd2 

cd 

8 

Bb6 

BhS 

29 

c3 

Qc3 

9 

Qh6 

M 

30 

Qf4 

KaS 

10 

Nce2 

e5 

31 

Rdl 

Rd8 

11 

Nh3 

Qe7 

32 

Qf6 

Rb8 

12 

Nf2 

Bb7 

33 

Rd2 

Qd2 

13 

Kbl 

(KM) 

34 

Qe5 

a4 

14 

Qe3 

Kb8 

35 

Qe4 

ab 

15 

Ncl 

d5 

36 

Qcfi 

Ka7 

16 

de 

Ne5 

37 

Qc7 

Rb7 

17 

Be2 

de 

38 

Qc5 

Rb6 

18 

Ne4 

Nd5 

39 

Qc7 

Ka6 

19 

Qt2 

f5 

40 

Qc8 

Kb5 

20 

Nc5 

f4 

41 

Qd7 

Qd7 

21 

Nb7 

Qb7 

42 

Resigns 


played to open lines for a perpetual 
check with 32 Qf6 Rb8 33 Rd2 Qd2 34 
Qe5. 

But Gulko could not be worried; in- 
stead of consolidating, he went for more 
material with 34.. ^4! After 40_.Kb5, 
Gufeid had just about come to the rad of 
his string cu checks. If he had tried 41 
Qe8, then 4U JKa5 42 Qe5 

Ka6 ends them. In tins Kne, if 42 Q&8 
Ra6, there are also no mare checks. So 
he played 41 Qd7. what is known in club 
circles as "the old park bench trick,” but 
Gulko has been around a long time and 
just snapped off toe queen. Gufeid gave 
up at once. 
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Met banking income 

Operating expenses 
excluding 

non-recurring items 


Operating income 
before allowances 


Net losses 
and allowances 

Non-recurring items 


Net income 
before taxes 


Corporate 
income tax 


Net 


7.604 

■iK> 

15.6 

-3,914 

145 

-3,914 

-• set 

83 

3,690 


16.7 

-525 
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3,411 


-1,155 
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11.5 


143 


2,109 2330 103 





DE^IA 


The Curopan banking group created 
by the merger o| Credit local de France 
and Credit Cowsunal de Belgique 
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A farther 10.5 % growth in net income 
group share to FRF 2.33 billion, 
as otJune 30, 1998 

This performance reflects Dexia’s strategy of diversifying net 
banking income coupled with prudent management of risk in 
line with the group's low risk profile. 

• The strong growth reported in net banking income (15.6%) was due 
to: 

- an increase in net interest income, which rose 7% to FRF 53 billion. 
This favorable trend was the result of the following factors 

- growth in outstanding loans and stable margins; 

- on the funding side, a move to pass book savings accounts by retail 
banking customers; 

- the use of funds from the sale of the group’s equity interest in BBL 

- a 36.1 % rise in « other income », which totaled FRF 3.034 billion as 
compared with FRF 2229 billion as of June 30, 1997, due to growth 
in net commissions and financial operations. 

• The increase in operating expenses was the result of the group's general 
development and, more partioilariy, of its international growth. Operating 
expenses were affected by a non-recurring provision of FRF 244 million 
for litigation with tax authorities concerning VAT. Excluding this factor, 
the increase would have been 82%. 

At 51 %, the operating efficiency ratio improved 
In comparison with the 51 .5% reported on June 
30. 1997. 

• The good performance of the group’sthree core 
businesses (financing of public service facilities, 
commercial banking and asset management) 
made a significant contribution to the increase 
in operating income before allowances, which 
rose 16.7%. 

• Dexia’s exposure in the five Asian countries now 
faced with financial difficulties (South Korea, 
Thailand, Malaysia, the Philippines and Indonesia) 
totaled FRF 2.2 billion, representing a decrease 
of 11% from December 31, 1997. The decline was 
due to the fact that certain short-term 
commitments reached maturity and were repaid 
normally. Provisions on these five countries were 
increased to 222% on 30* June 1998. 

■ The Dexia Group has no risk exposure in Russia. In particular, it holds 
no outstanding commitments whatsoever (loans or securities) issued 
by the Russian State. 

• in addition to dedicated allowances. Dexia has a general banking risks 
reserve of FRF 8.7 billion and general provisions of FRF 0.6 billion, 
which ensure a very high level of security. 

• Non-recurring income amounted to FRF 147 million, principally 
comprised of capital gains from the sale of real estate in Luxembourg. 

• Net income before minority interests totaled FRF 2.483 billion in the 
first half of 1998, as compared with 2256 billion as of June 30, 1997, 
for an increase of 10.T%. After minority interests, net income stood 
at 2230 billion, up 10.5% from the FRF 2.109 billion reported in 1 997. 

In light of the Dexia Group's satisfactory control of risks in all 
sectors and good business results, the outlook for the year 1998 : 

is favorable. Dexia expects to report yet another increase in income 

in 1998. 


Ccnract Dexia Belgium I Contact Dexia France 


Bd Pacheco 44 
B-100 Brussels 
Tel.: (32)2 222 11 11 
Fax: (32) 2 222 40 32 
Internet http^Awww.dexiaxom 


B.P. 1002 

F-75901 Paris cedex 15 
Tel.: 03) 1 43 92 77 77 
Fax: (33) 1 43 92 70 00 
Internet httptfwww.dexja.com 




u 


at' 









INTERNATIONAL HERALD TRIBUNE, 
TUESDAY SEPTEMBER 29, 1998 
PAGE 12 


McQueen Brings Poetry to Britpop Showmanship 


By Suzy Menkes 

hUematiMal Herald Tribune 


L ondon — “it was the most 

fantastic show I have ever seen 
in ray life. It was just incredible 
— ir was poetry, said an emo 
tional, exhilarated Alexander McQueen. 

The fashion show he was referring to 
was his own. And he was right 
From the moment the models 
stomped out on savage stilts of shoes 
wearing graceful quicksilver drapes, to 
the extraordinary ending as onstage ro- 
bots pecked at a dying swan of a dress, 
splattering its fresh white cotton with 
black and yellow paint, McQueen staged 
the triumph of London's fashion week. 

While other designers at the week- 
end’s shows woe restrained and refined 
— so it looked like Cool Britannia was 
chilling out — McQueen captured the 
raw aggression of Britpop and the swag- 
gering showmanship of the art scene. 
But the news was in his sweet, romantic 
side — all spilling raffles and snowy 
linens. And his collection showed the 
finesse, craft and skill be has learned 
from Paris couture. The combination of 
hard/soft, salon/street and Anglo/ 
French was a winner. 

That is not to say that the doth cs or the 
show were easy. Some of what MoQoeen 
does looks weird: women caged in 
metallic spirals and silvered hoods; arms 
banded to the body; breastplates stiff 
with mirrored mosaic, and those sur- 
gical-looking shoes built cm a daw beeL 
Only the astounding creativity and imag- 
ination made them halfway palatable. 

Yet behind these discomforting ideas 
was a purpose. One of the models was 
disabled, but with her prosthetic legs 
encased in carved wooden boots she 
blended with the other runway beauties. 
Far from seeming like fashion's ulti- 
mate sensation, the result was noble and 
thought-provoking. 

Perhaps this sensitivity fed Mc- 
Queen's softer side. He built on his 
strength as a tailor, showing his sig- 
nature low-slung pants, now cropped to 
the calf, and frock coats swooshing to 
the lack like so ft sculptures. Bat the 
focus was on the draped dresses, lacy 
Carmencita ruffles and openwork cot- 
ton skirts that looked milkmaid fresh. - 
Was it that eccentric English costume 
party look? No — because McQueen is 
a futurist, so period elements were ab- 
stracted to hist asymmetric tiers over 
one trouser leg or the sweetness was cat 
by mixing leather halter tops or straps 
with die soft dresses. Even the most 
stagy effects, like a paneled skirt made 
out of fretted balsa wood that twirled on 
a rotating ring on die runway, had a 
light-handed, artsy elegance. 
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McQueen's white dress, with leather strap, spray-painted by robots. 


The shear volume of ideas and their 
fine execution — with hardly a mishit 
— was breathtaking. And put in (he 
context of McQueen’s other commit- 
ments at Givenchy, it shows him, at only 
29, in a commanding fashion rote. 

Other designers seemed less sure- 
. footed. Antonio Berardi is fascinated by 
craftsmanship and at its best the show 
had cobweb-light dresses shown with 
carved bangles, delicrte fine-gauge 
sweaters and skirts made from silken 
fringes. But the designer’s taut leather 
jackets on a fencing theme looked fa- 
miliar — even if some were from the 
new men’s line. And there were some 
real clunkers: puff-sleeved animal print 
glitter outfits ideal for dolling up a pro- 
vincial Italian matron; and wicker cor- 
sets that made the models look like 
perambulating cane chairs. 

With an Italian lineage and backer, 
Berardi ’s style encapsulates the best and 
worst of that heritage. Exquisite crafts- 


ric printed calico outfits that looked like, 
well, Prada of Milan. Why would they 
make a bold statement that has been 
seen so recently on another famous run- 
way with the same kind of square-cat 
tailoring — even if they added some 
black and white zebra prints? 

Otherwise, the show scored with 
brief kats, with soft peasant blouses 
worn with frill folk! one skirts and with 



faces 
original e: 


ects. 


Ji 


and leather worked like supple cloth. 
Bar a peach suede bikini? Leather suits 
with palazzo tile prints? Chain sandals in 
18 karat gold? They were ovex-the-top 
and lacking an ironic English touch. 

A fluttering started in the fashion 
flock as Clements Ribeiro — a design 
duo known for quirky pieces and ex- 
ceptional sweaters — sent out geomet- 


ULIEN MACDONALD'S show 
was wacky enough to be classified 
as a typical English offering, what 
with silver bflemis that looked like 
s, a snowball of a skirt 
fringe dan g lin g there, and a 
showstopping dress made out of glow- 
ing light tubes. The wonder of all this is 
that it is knitted. 

If it had been a college show to prove 
Macdonald’s technical wizardry, he 
would have won first prize. But there 
w ere tantalizingly few of die elegantly 
crafted two pieces or apparently simple 
dresses that whispered high fashion 
rather tha n shouted high jinks. 

As soon as you received the dagger- 
sharp seqnihed knife and blue-blood 
splattered invitation to Sean McGow- 
an’s show you knew he was on die St. 
Martin’s college trade aggressive, an- 


The Millennium Is in the Detail 



By Suzy Menkes 

International Herald Tribune 



Mulligans tucked and 
embellished white shirt. 


ONDON — A fresh 
look for the new mil- 
lennium? It's a mere 
detail. That is the 
message from young London 
designers who focus on craft 
and subtle decoration — 
where their elders have ma- 
jored in fashion theatrics. 

“The next generation is 
much calmer — you have to 
be intelligent to attack them.” 
said Roland Mouret, a French 
designer based in London 
whose woven silk clothes are 
hand-crafted, take their form 
from the body and are dec- 
orated with wispy embroid- 
ery. 

Sometimes the spring col- 
lections were small scale and 
dose up, like Mark Whi- 
taker's art gallery display of 
tulleor bias-cut dresses, care* 
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fully finished and touched 
wife bright color inlays or 
narrow ribbon trims. The de- 
signer cuts all his own pat- 
terns. creates original prints 
and uses tiny circles of se- 
quins instead of buttons. 

Since embellishment was 
once seen as “women’s 
work," female designers 
seem sensitive to needlecrafi. 
Tracy Mulligan’s debut cat- 
walk collection was beautiful 
and refined — graceful 
clothes wife interesting tex- 
tures and appliques of flowers 
and inserts of lattice ribbons 
echoing those in fee hair. 

ELspeth Gibson's gauzy 
dresses and light cardigans 
wife crystal buttons bit a sim- 
ilar sweet, quiet note, al- 
though she didn’t need a run- 
way for the peasant blouses, 
rosebud prints, fondant colors 
and broderie anglaise trim- 
mings. 

Sonja Nuttall has a 
stronger, nobler women’s 
take. She is fascinated by 
fashion’s craft, showing bast- 
ing stitches on tailoring, bur 
giving jackets a sporty, even 
schoolgirl feel, as they 
slipped over white shirts or 
even calotte skirts. Although 
the show went off on the Jap- 
anese designer trail, it had 
delicate ribbon appliquds on 
skirts and judicious details. 

John Rocha showed his 
strongest collection in sea- 
sons by developing a simple 
but effective embellishment. 
Patches of tulle were appli- 
qudd to jackets, shirts or 
dresses, or worn as hip belt or 
necklace accessories; their 
lightness and the wispy 
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John Rocha's lacy sweater 
and appliqu i belt . 


frayed edges blended wife 
fabric or the cobweb and lacy 
sweaters that are a Rocha spe- 
cialty. 

Owen Gas ter tried to cake 
his' tailoring forward wife 
asymmetric cutting, which 
has become a modernist 
clich£. But his tacks, ruches 
and drapes, while not revo- 


lutionary, were a neat way of 
dec- 
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handling new generation 
oration. 

What is missing among the 
light-handed but serious 
young designers is feat old 

lighthearted swinging Lon- 
don fun. The trade fair that 
runs alongside the shows fea- 
tured designers who caught 
the quixotic spirit, often in 
accessories, like the dainty- 
but-funky purses by Lulu 
Guinness or fee tongue-in- 
chic sweaters at Fake Lon- 
don. An irreverent cake on 
trademark classics included 
Wedgwood patterns re-drawn 
wife modern shoppers, racing 
swimsuits remade as dresses 
and soccer or bowling team 
sweaters, as well as tie-dye 
patterns, all made in luxuri- 
ous boiled cashmere. 

And for fee ultimate Monty 
Python fashion scenario, Ant- 
oni Alison installed a slide 
show wife a solemn' voice- 
over describing naff architec- 
ture and everyday objects in 
postwar England. They had 
inspired fee collection of 
purees patterned wife electric 
pylons and sweatshirts that 
exhorted the wearer to drink 
mere milk, offering some- 
thing in fashion to smile 
about. 


Clements Ribeiro' s geometric check and BerardCs silk-fringed skirt. 


delicate evening dresses, some wife sur- 
ipped lace paper < 


; paper cutouts to give 


gular cuts, a hard-edged sexiness and 
intricate workmanship to create diva ef- 
fects. So was Tristan Webber, although 
his vivid colors — red, pink, orange, 
yellow — artfully inset as geometric 
patterns had a delirious, upbeat energy 
and showed fine tr i a fts m imship . 

Paul Smith has had a brilliant success 
wife his measwear empire, but he just 
can’t get his new women’s collection 
right The show he sent out over fee 
weekend was a replica of Ins Paris men’s 
presentation, where die thane was artists 
and dealers. Bat even an exhibition 
space at fee Hayward gallery could not 
help fee lackluster line, where fee only 
hits were simple ideas based on men’s 
shirts, from gingham dresses through 
fresh white overalls. Smith is a master 
tailor yet a dunce at skirts. IBs attempts 

Heneeds to find a way to translated 
irreverent but classic spirit for women. 

Vivienne Westwood is fee founding 


mother of English fashion perversity. 
The Red Label tine she showed in Lon- 
don had playful short skirts, curvy 
dresses and ultra- feminine knits. Shown 
wife foe inevitable ripped hose and stud- 
in-foe-lip makeup, it looks increasingly 
like a formula, but it has a merry spirit. 

And move over VivL You have com- 
petition from fee cartwheeling Betsey 
Johnson. The American designer 
brought her brash and bright show to 
London on Monday, H; you want cutie- 
pie romper dresses, tutu skirts, rosebud 
prints and lacy hose, nobody does the 
look with more infectious gaiety. 

What were the trends from this fashion 
week? The disco spirit of the wet shirt 
and curving-seamed denim from An- 
thony Symonds; gingham checks, shown 
by Nictile Faxtai, as bias-cut dresses i la 
Japonaise; the peasant blouse as Vic- 
torians wife sex appeal fhm Ghost And 
an em phasis on fabric textures and fresh 
colors as minimalism beats a retreat 
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Burberry's skinny trench coat, 
fine sweater and wrap skirt. 
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ONDON — Checking out 
current fashion anti re- 
freshing classics wife in- 
novative fabrics — that 
was tiie story of one of the hottest 
collections of London’s 
don week; Burbeny. 

Long mired in the British shires, 
the look has been transformed in fee 
year since Rose Marie Bravo, former 
presided of Saks Fifth Avenue, took 
over. By hiring as creative director 
the Italian Roberto Menichetti, who 
worked with Jil Sander, Bravo has 
given staid Burberry an international 
spin, bat without uproo tin g the her- 
itage gabardine ram coats, leather 
tailoring and kilts. 

Menichetti, who sees the check 
scarf as “part of my memory,’’ has 
made the label newly desirable. 
Think stretch cotton canvas, wrap 
skirts inimrioeiking, motor cron 
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Recession Makes It Hard 
jZb Bail Out Japan Firms 

:We Will See More’ like Japan Leasing 


ir*-'* 
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\ By Sandra Sugawara said Andrew Shipley, an economist 

4 Washington Post Service wft ti» investment bank Schroders in 

LZ^ YO “ ^ massi r? corpse of °^witb one bankraptey alone, file 
SracutTir* ’ **>“& owes at shock waves are rrmtSv’te said. “But 

this is just the first ofmany.’ ' 

SSMSi* 11 ?!? 5* Ja P? n ’ s fi- The liberal Democrat and oppo- 
tb l incrcasmg dtf- sition parties agreed to banking reform 
ficulty the govonroent faces in hying to bills over the weekend intendtti to es- 
prevent dMtabihzmg bankruptcies, ana- tahlish such a framework. The gov- 
lysts said Monday. eminent plans to submit the bills to 

oo Wednesday, according lo 
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. Japan Leasing applied for court pro- 
tpction from creditors Sunday n^hr j 
surprising many investors, who had ex- 
pected its main bank, Long-Term Credit 
Bank Ltd. of Japan, and the governing 
liberal Democratic Party to protect h. 
Traditionally, the government has sup- 
ported major banks and their large fi- 
nancial affiliates; 

I But Japan’s current recession, which 
appears to be worsening, is making that 
support increasingly difficult, analysts 
£$ud. In fact, Long-Term Credit Bank is 
said to be on the edge of bankruptcy, 
which led the liberal Democrats and 
cfppositzan parties Co agree over the 
weekend to nationalize it temporarily, 
probably next month. 

; The case of Japan Leasing “sets a 
precedent” of the mam hank not hailing 
chit an important affiliate, said Takuya 
Nozaki, an analyst at Teikoku 
Databank, a research company that 
hacks bankruptcies. Mr. Nozaki said 
Japanese banks, with more than $600 
billion in loans not being repaid, no 
lpnger had enough money to prop up 
sick companies. 

’ From now on, “we will see more 
bankruptcies*' like this one, Mr. Nozaki 
said. *' ‘Japan Leasing is just the tip of the 
iceberg.” 

‘ Economists said that the collapse of 
Japan Leasing might be a sign mat the 
. government was finally ready to allow 
Japan's economy to begin restructuring. 
Japan’s recovery depends on its ability 
to close weak firms and redirect funds to 
companies that can create jobs and 
wealth. But economists warn that the 
process will be more painful and dis- 
ruptive than necessary because Japan 
has not yet established a framework for 
dealing with its banking crisis. 

- More financial institutions are facing 
bankruptcy, but “without a broad-based 
fjamewotfc.” that enables - th e Aav exnr- 
mentto act quickly to limit the shock. 


Aldtaka SajQti, deputy press se c ret ar y to 
Prime Minister Keizo ObuchL 

Analysts said they were skeptical 
about the agre ement after the govern- 
ment backed away from one reached 
more than a week ago. 

“These guys have no credibility,” 
said Russell Jones, economist with Leh- 
man Brothers. “What the Japanese gov- 
ernment says and what it does have 
consistently proven to be different.” 

Faced with die prospect that Japan 
Leasing may not be an isolated incident, 
creditors across Japan might begin call- 
ing in credit fines or taking other pre- 
cautions to protect their money, analysts 
warned. 

Last week, some creditors of Japan 
See JAPAN, Page 20 



Philippine Air Sets 
Accord With Unions 

Pact Could Allow Carrier to Fly Again OcL 7 


CiatfAff«fl»c fftro r 

Philippine Airlines workers marching Monday, before an accord was 
announced, to demand that the government operate the carrier. 


Bloomberg News 

MANILA — Philippine Airlines 
Inc., grounded last week by mounting 
losses and labor disputes, reached an 
agreement with its unions Monday un- 
der which the airline could be flying 
again by OcL 7. 

President Joseph Estrada of the Phil- 
ippines said government mediators had 
persuaded the unions to swap a 10-year 
suspension of its right to strike in return 
for a 20 percent stake in the airline. The 
workers also will get four seats on the 
15-member board of the airline, which 
is known as PAL 

Thai was essentially the same pro- 
posal that the Philippine Airlines Em- 
ployees Association rejected twice, 
prompting the company’s chairman and 
dominant shareholder, Lucio Tan, to 
close the 57-year-old airline. The new 
agreement remains subject to ratifica- 
tion by union members. 

* ‘PAL will be in a position to resume 
all of their flights by Wednesday next 
week.” said Ronaldo Zamora, the pres- 
ident's executive secretary. “This is 
almost a done deal.” 

But winning rank-and-file approval 
for the pact may not be as certain as 
government officials expect. Radio 


GPS Technology Guides Many Companies to Profits 


By Jim Carrier 

New York Tima Service 

NEW YORK — Moving millions of 
tons of earth around the Black Thunder 
coal mine in Wright, Wyoming, has 
come to resemble playing a video game, 
except that the score is kept by military 
satellites high overhead. 

Inside the cab of each behemoth D-l 1 
Caterpillar, a computer screen displays 
a little bulldozer plowing through vir- 
tual dirt — red for what needs to be 
moved and blue for what needs to be 
covered. 

As a global positioning system, or 
GPS. receiver on tbe roof tracks the 
bulldozer’s movement across the 

' Lotig/ the” nmSf’iTciiief surveyors to 


“push the red to tbe blue,** creating 
with tight the color green for tbe desired 
grade. 

“It is really slick,” Mr. Long said. 
“They don’t even have to look out the 
window — except to keep from miming 
over somebody.” 

Black Thunder, a division of Arch 
Coal Inc. of Sl Louis. Missouri, will 
produce 47 millions tons of coal this 
year from this one mine, about 5 percent 
of U.S. production. 

With coal prices at a historic low of 
less than $5 a ton, the GPS gear, linked 
to a computer-designed mine plan, 
helps the company achieve crucial new 
levels of efficiency — whether building 
roads across the site, uncovering se ams 
-.nr.reconstnicting^ the original prairie 
contom once the coal has been extrac- 


Thinking Ahead /Commentary 


Crisis Stills Apologists for Corruption 


By Reginald Dale 

huemationat Herald Tribune 

W ASHINGTON — One 
positive outcome of the 
Asian financial crisis 
should be a further boost 
for international efforts to fight bribery 
and corruption, now increasingly seen 
as a serious economic and political 
problem for the many countries where 
it has taken root. 

Until recently, societies in Asia and 
elsewhere often tamed a blind eye to 
corruption, and some Western econ- 
omists even argued that it could help 
developing countries grow by “greas- 
ing the wheels’ ’ of rigid economic sys- 
tems. 

Now the Asian upheaval has pin- 
pointed the dangers of such dishonesty, 
commonly defined as the abuse of pub- 
lic office for private gain. Mounting 
public revulsion against corruption 

play ed a key role in the election of new 
leadership in Sou* Korea at the end of 

last year and in the subsequent down- 
fall of President Suharto of Indonesia. 

And the economic damage wrought 
by corruption is now clearer than ever. 

* ‘Crony capitalism, ” or the granting or 
economic favors to friends and priv- 
ileged associates, is widely behevedto 
have contributed significantly to the 
Asian crisis, as well as to economic 
disaster in Russia. _ 

A recent International Monetary 
Fund working paper P°^ts cnit that 
until the Asian crisis erupted last year. 


Indonesia and Thailand, for instance, 
were often mentioned as countries 
growing fast in spite of< or even be- 
cause of, high levels of corruption. The 
idea was that institutionalized bribery 
reduced uncertainty — “one knew 
where to go and how much to pay.” 

Now, the paper says, most econ- 
omists believe that corruption is “un- 
qualifiabtybad.” It skews markets and 
die allocation of resources by distort- 
ing economic incentives and the reg- 
ulatory role of government, acting as 
an arbitrary tax, increasing poverty and 
raising tbe cost of business, especially 
for small enterprises. 

But it is not just the Asia crisis that is 
putting the spotlight on corruption. The 
defeat of communism has both ended 
the pretense that there was no cor- 
ruption in centrally planned economies 
acid at the same time created new op- 
portunities far it, most spectacularly in 
Russia. 

The spread of democracy and eco- 
nomic globalization has stepped up de- 
mands for unvarnished information 
from voters and investors, and there is 
growing pressure on countries seeking 
investment to show that their economic 
and political stability is not threatened 
by conniption. 

As recent scandals in Italy, Japan and 
to a lesser degree Ranee have amply 
f fcmn nBtrated, corruption is by do means 
only a Third Wcrio problem. That was 
confinited last week by annual Cor- 
niption Perceptions Index of 85 coun- 
tries, published by Transparency Euter- 


for instance, national, an influential pressure group 
as countries fighting corruption worldwide, 
or even be- Industrial countries, led by Deo- 
rruption. The mark, topped the list of those seen as the 
lized bribery least corrupt, while developing nations 
“one knew such as Honduras, Paraguay and Cam- 
Jxtopay.” eroon rated worst But numerous coun- 
most econ- tries in Central and Eastern Europe had 
jtion is “un- very low rankings, and some West 
i markets and European countries, including Belgi- 
s by distort- am, Greece and Italy, fared poorly, 
and the reg- In the future. Transparency Intex- 
nt, acting as national hopes to focus not just on the 
’poverty and countries where corruption happens but 
ts, especially on those where, in one sense, it ori- 
ginates. It plans to rate the home coun- 
i crisis that is tries of the international corporations 
eruption. The that are the biggest payers of bribes. 

5 both ended .That is an excellent idea. Action 
was no cor- against corruption must be taken cm the 
d economies supply side as well as on the demand 


That means strictly monitoring the 
recent convention under which indus- 
trial countries belonging to the Orga- 
nization for Economic Cooperation and 
Development have pledged to join the 
United States in criminalizing bribery 
by their corporations overseas. It means 
encouraging those corporations to ap- 
ply common codes of ethical conduct 
But the most encouraging develop- 
ment is that it should now be blindingly 
obvious to the populations of the af- 
fected countries that it is in their own 
best interest to rid themselves of this 
debilitating disease. 

E-mail address: 
chinkahead@washpost.com 
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ted. “When the company first put GPS 
units on its bulldozers in July 1997. we 
had some increases of 30 percent in 
productivity,” Mr. Long said. 

“That’s a pretty amazing number. 
It’s not that the guy is moving any more 
dirt He’s getting it to the right place the 
first time.” 

Arch Coal is just one of thousands of 
U.S. companies putting GPS to work, 
appropriating a system originally in- 
tended for military navigation and using 
it for such commercial purposes as map- 
ping delivery routes, tracking products 
all the way from factory floor to retail 
shelf and monitoring the whereabouts of 
mobile workers. 

GPS technology, available for lim- 
ited civilian use since 1984 but folly 
operational only since 1995. has be- 


come so important to industry that many 
businesses now consider it a utility like 
the Internet — an element of infor- 
mation technology helping fuel the U.S. 
economic engine. 

A Commerce Department study re- 
leased this month estimates that world- 
wide GPS equipment sales will reach $4 
billion this year and will double by 2000 
and double again, to $16 billion, by 
2003. 

In contrast to Japan and Europe, 
where car-navigation systems are the 
main users of GPS technology, the com- 
mercial market in the United States is 
dominated by mapping and geographic 
information systems tike that employed 
by the Black Thunder mine. 

See GPS, Page 20 
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and television reports quoted some 
union members as objecting to the 
suspension of collective bargaining 
rights. 

Under the agreement, the union 
members would be assured of no pay 
cuts over the 10-year period. 

PAL would be given a freer hand to 
restructure tbe airline and cut jobs as it 
plots a course back to profitability. 

The long-term labor pact could clear 
the way for a much- needed cash in- 
fusion for PAL, which has suspended 
payments on $2.1 billion in debts. The 
carrier was losing more than SI million 
a day before shutting down. 

PAL officials said last week that Mr. 
Tan — a media-shy tobacco tycoon who 
has controlled PAL since' 1995 — 
would be wilting to pump in more 
money if employees would agree to the 
no- strike provision. 

Mr. Zamora said foreign investors, 
including Cathay Pacific Airways Ltd. 
of Hong Kong and Northwest Airlines 
Inc. of the United States, might also be 
interested in investing in PAL. Foreign 
ownership of on airline is capped by 
Philippine law at 40 percent. 

The new labor agreement was an- 
nounced on the day Cathay began flying 
six domestic charter flights to help ease 
tbe impact of PAL's closure on the 
economy. 

Two smaller domestic airlines, 
Cebu Pacific Airways and Air Phil- 
ippines, also have begun to add planes 
to plug the vacuum created by. PAL's 
shutdown. 

The closure of PAL, the national flag 
carrier, has caused widespread transport 
chaos, with thousands of passengers as 
well as cargo stuck in provincial airports 
around this country of more than 7.000 
islands. 

PAL intends to resume filing 22 
planes domestically and internationally. 
Mr. Zamora said. The U.S. Export-Im- 
port Bank repossessed one of its Boeing 
747-400 jumbo jets in Los Angeles last 
week after PAL announced it was clos- 
ing. 

Staving off die country's biggest cor- 
porate collapse since the Asian currency 
crisis erupted in July 1997 would be a 
victory for Mr. Estrada, whose handling 
of the economy has drawn fire from 
investors and analysts. 
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When you built your factory , you m 

brought together the best professionals . .t ydgrL-}- 

to assure tbe success of your project. • .'■jEfc 

Together, you established a 
meaningful dialogue. They had lo 
understand your desires and needs in 

order to propose, at each stage of construction, the appropriate solutions. Today. 

you are proud of the results. Wljen it conies to Private Banking, the 
philosophy of Credit Lyonnais is no different. Before we can help you fully 
benefit from our skilled specialists and wide experience . ue must just listen 
to you to better understand your plans for generations to come. 
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Blue Chips Rise, but Nasdaq Index Slides 


Source; Bloomberg, Reuters 
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NEW YORK— VS. stocks were 
mixed Monday, with blue-chip is- 
sues rising on expectations for lower 
interest rates but some technology 
stocks hut by a warning of lower 
sales from a computer software 
company. 

Analysts said investors were 
already pricing a cut in interest rates 
Tuesday by the Federal Reserve 
System into their view of toe stock 
market 

“Anticipation of the Fed easing 
has passed, and people are now say- 
ing, ‘What comes after?’” said 
Donald Core, chief investment 
strategist at Chicago-based Harris 
Investment Management Inc. 

At the close, the Dow Jones in- 
dustrial average was up 80.07 points 
at 8.108.84. But the Standard & 
Poor’s 500 stock index rose only 
3.94 points, to 1,048.69, and the 

Nasdaq composite index, domina- 
ted by technology stocks , was down 
438 points at 1,739-21. 

The Dow retreated in toe after- 
noon from a bigger gain. At one 
point, the blue-chip average was up 


130 points. On the New York Stock 
Exchange, advancing issues out- 
numbered declining ones by a ratio 
of about 44o-3. 

Earlier, stocks were generally 


higher on major European ami 
Asian markets. Italian stocks, up 4.7 


Asian markets. Italian stocks, up 4.7 
percent, led the gains in Europe. 


US. STOCKS 


On Wall Street, toe Nasdaq was 
led lower by CBT Group, an Irish 
provider of educational software 
that wanted of third-quarter revenue 
and earnings below analysts’ ex- 
pectations because of weak orders. 
In pedicular, toe company said it 


would not get one key order that it 
had been expecting, valued at 56 
millio n. Its American depositary re- 
ceipts plunged 14- Vi to 15 Vi. Trading 
was briefly halted on Nasdaq. 

Larger computer stocks were 
caught in toe selling, too. Microsoft 
was down 134 at 111 5/16, and Intel 
fell 1 5/16 to 87. 

Several Internet-related stocks 
performed well, however, continu- 
ing recent gains on expectations of 
growtom toe market Yahoo! rose 6 
15/16 to 127 15/16. 

Starbucks rose 5 3/16 to 41 after 
the coffee retailer and the Kraft 
Foods unit of Philip Morris formed a 
licensing agreement to supply Star- 


bucks coffee to VS. grocay stores. 
Philip Morris rose 'A to 46 3/16. 

McDonald's rose 234 to 60 as the 
restaurant company said it had in- 
creased a stock repurchase 
$3.5 billion from $2 billion. The 
company also said it expected to 
meet investors’ expectations for the 
third quarter. 

American Bankers Insurance 
Group fell sharply on concern that 
the $3.1 billion acquisition of toe 
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company by troubled Cendant was 
in peril. American Bankers was 
down 4 1/16 at 41%. 

U.S. Treasury bond prices fell 
atrtid expectations for lower interest 
rates. The price of the 30-year 
Treasury bond fell 20/32 point to 
105 10/32, lifting *e yield, which 
moves in toe opposite direction 
from the price, to 5.15 percent from 
5. 12 percent Friday. 

Most investors expect the Fed to 
reduce the key overnight lending 
rate by at least a quarto 1 of a per- 
centage point, said Paul O’Connor, 
an equity strategist at Credit Suisse 
First Boston. 

(Bloomberg, AP. Reuters) 


AMP to Buy Shares to Rebuff a Takeover 


Bloomberg News 

HARRISBURG, Pennsylvania 

— AMP Inc., toe world’s largest 
maker of electronic connectors, said 
Monday it planned to repurchase 30 
milling shares at $55 each in an 
effort to fend off a $9.8 billion hos- 
tile offer from AltiedSignal Doc. 


The $1.65 billion repurchase of- 
sr. for 14 Dement of AMP’s shares 


fer, for 14 percent of AMP’s shares 
outstanding, is 24 percent higher 

than A1lirt^.qign*r *nfFerof&d4-5Qa 

share. Shares of AMP, which has 
been asking its shareho lders to re- 
ject AlliedSignal’s bid, closed at 
$39.1875, unchanged. 


Very briefly: 


• America Online Inc^ after talks with federal regulators, 
revised its fourth-quarter earnings to reflect $88.2 million in 
charges, largely related to two acquisitions. The company's 
revised earnings were $7.1 million, or 3 cents a fully diluted 
share, for the period ended June 30. It had a loss of $11.8 
million, or 35 cents a diluted share, a year earlier. 

• United Asset Management Corp. is negotiating to sell its 
Pilgrim Baxter & Associates Ltd. fund-management unit to 
Nationwide Financial Services Inc. The company is seeking 
as much as $600 million, people familiar with the talks said. 

• Republic Services Inc. plans to pay about $500 million for 
landfuls and other assets that Waste Management Inc. has 
agreed to sell as part of its acquisition by USA Waste Services 


HBO&Co . Buys 
Access Health 


Rubin’s Comments Help Lift Yen 


agreed to sell as part of its acquisition by USA 
Inc. 


• Allstate Corp., America's largest publicly traded insurer of 
homes and care, sold its remaining real-estate holdings for 
$965 million to Westbrook Partners, completing the sale of 
its direct property investments. 

• Levi Strauss & Co. will close two plants in Texas and lay 

off the plants’ 991 employees. Levi has been losing market 
share to designer labels ana private brands. Bloomberg, ap 


Bloomberg News 

ATLANTA — HBO & Co., 
already the biggest American 
maker of software for health- 
care companies, said Monday 
that it would buy Access Health 
Inc. for as much as $1.07 bil- 
lion. 

Buying Access Health will 
give HBO a bigger stake in the 
business of providing insurers 
with information sues as com- 
parisons of toe efficiency of 
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Shareholders of Access 
Health are to receive shares of 
HBO at an exchange ratio that 
will be set by the average juice 
of HBO stock during a period 
before the transaction closes. 

If the average price during 
that period is more than $30, 
Access shareholders will get 
HBO stock that equals $4330 
for each Access share they hold. 
If the HBO share price is $30 or 
less. Access Health sharehold- 
ers will get 1.45 HBO shares far 
each Access share. 

Shares of HBO, which also 
markets its products to health- 
care providers, rose $1.0625 to 
close at $29.25. Access Health 
shares rose $3.8125 to 
$35.0625. 


Bloomberg News 

NEW YORK — The dollar fell 
slightly Monday against the yen, 
erasing early gains, after U.S. Treas- 
ury Secretary Robert Rubin ex- 
pressed concern about the continued 
weakness in the Japanese currency. 

The dollar was also lower against 
tire Deutsche mark after Germans 
voted Helmnt Kohl and the center- 
right fTirigtian Democratic Union 
oat after 16 years in power, in favor 
of the Social Democrats ted by Ger- 
hard Schroeder. 

Expectations of a reduction in 
U.S. interest rates continued to 
weigh on toe dollar. 

Traders sold dollars for yen after 
Mr. Rubin said in Washington that 
“a great concern of ours, and one 
that has been shared by the Japanese 
government, is the weakness of die 
Japanese yen.” 

Michael Casey of Federated In- 
vestors said: “Does that mean we’re 
going to support toe yen again? 
That’s surely what a lot of banks are 
dunking- So they’re going to sell a 
few bucks and see what happens.” 

Washington and Tokyo jointly 
sold an estimated $6 billion June 17 
to prop up toe yen, which hit an 
eight-year low the previous day as 
the dollar surged above 146 yen. 
Those sales temporarily lowered the 
dollar’s value by as much as 13 yen 


over the next several days. 

In 4 PAL trading Monday, toe 
dollar fell to 136.12 yen from 


136.17 yen Friday and to 1.6762 
DM from 1.6790 DM. 


DM from 1.6790 DM. 

The dollar gairw*H earlier against 
the marie on speculation that Mr. 


The dollar gave op its gains 
against toe mark, though, amid ex- 
pectations that Federal Reserve 
Board policy-makers will lower the 


benchmark rate fra overnight bor- 
rowing between banks. The U.S. 


FOREIGN EXCHANGE 


Schroeder would appoint a govern- 
ment that was less business-friendly 
than Mr. Kohl's. 

“We know Kohl, and though he 
wasn’t going to be massively pos- 
itive, it's better — toe devil yon 
know,” said Helena Morrissey, at 
Newton Investment Management in 
London. “Schroeder is a bit of an 
unknown quantity.” 


rowing between banks. The U.S. 
central bank’s policy-making com- 
mittee meets Tuesday. 

Lower interest rates would di- 
minish die appeal of deposits and 
bonds denominated in dollars, so the 
currency may decline in die im- 
mediate aftermath of a rate cut, said 
Ben Strauss, a currency trader at 
Bank Julios Baer. 

Against other ctmencies, the dollar 
fell to 5.6203 French francs from 
5.6300 francs but rose to U893 Swiss 
francs from 13870 francs. The pound 
rose to $1.7063 from $1.6977. 


Wes k s a l BsxOfflu 


The Associated Press ' 

LOS ANGELES — “Rush Hour” dominated the U.S. box office over 
the weekend, with a gross of $21.1 minion. 

Following are the Top 10 moneymakers, based on Saturday’s ticket 
sales and estimated sales fra Sunday. 


NEW YORK — Goldman, 
Sachs & Co. is likely to an- 
nounce this week that it will not 
go public this year, accordirwto 
people who work at the Wall 
Street investment bank. 

The delay would be an ac- 
knowledgment that plans to aU 
shares in what is now a 130- 
vear-old private partnership 
have been derailed by global 
financial turmoil. 

People who work at Gw> 
mtm sfiH that its senior partners, 
Jon Crazine and Henry Paulson 
Jr., had scheduled a telephone 
meeting fra Monday with the 
firm’s 189 general partners 
around the world. Mr. Connie 
and Mr. Paulson, who are joint 
and chief executives, 
are expected to tell the partners 
that me firm’s six-person ex- 
ecutive committee has decided 
to delay the offering until mar- 
ket conditions improve. 

If the partnership, which au- 
thorized toe initial public of- 
fering in June, agrees with the 
executive committee’s decision, 
a general announcement will be 
made Tuesday, toe people who 
work at Goldman said. 

Goldman’s public offering 
would probably have been one 

of toe largest in history, with the 

firm awning to raise $3 billion : 
by selling a stake of 10 percent 
to 15 percent. Partners orig i- 
nally envisioned that the firm’s 
market value — and their net 
worth — would increase by 
three or four times after the 
offering. But the stock market's 
decline in recent weeks has 
slashed the share prices of 
Goldman’s main rivals by 
about half from Jheir peaks 
reached in July. 

Like other firms on Wall' 
Street, Goldman has had a drop ; 
in operating profit in the third 
quarter. The company reprated 
that it would earn $754 million' 
in toe period, down about 25 
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Formul a One, 
Its IPO Off, 

To Sell Bonds 

j Bloomberg News 

^^P° N *“ ^nnuIaOne Hold- 
ings Ltd., an auto-racing and broad- 
casting company, said Monday il 
planned to sell $2 billion of Euro- 
Bonds in the coming weeks, a sale h 
m would pave the way to a 

Y delayed share sale in the next two to 

three years. 

j The Eurobond annorny -y ^^ ^^ 
«?wnes a month after the company 
postponed plans announced in 1997 
l P se 11 4 billion to 5 billion Deutsche 
marts ($2.4 billion to $3 billion) of 
spares to the public. 

[ Formula One, sponsor of one of 
me world’s most watched television 
sfcorts, has delayed the sale while the 
European Union decides whether it 
ran keep its exclusive contracts to 
broadcast and market Grand Prix 
motor racing. 

j The attempt to sell shares failed 

got because of the EU’s concerns a 
Formula One spokesman, Stephen 
Mullens, said, but because banks 
md investors “didn’t understand 
the company sufficiently.” 

; The European Commission, the 
$U’s executive body, last year 
began investigating the contracts 
that govern Formula One racing and 
tinned them “completely unaccept- 
able.” 

{ The bonds, likely to have a term 
of five years, will be sold by a spe- 
cial -purpose company. Formula 1 
finance BV, and secured by ex- 
pected future earnings from the 
company’s television, promotion 
apd other contracts. Formula One 
Holdings said. 

■ The interest rate is yet to be de- 
termined. Morgan Stanley Dean 
witter & Co. will manage the sale. 



mimtt m . _ _ Itly MaCg\ Li |/l(i.ik'U 

NEW MODEL FOR OLD SHOW — A two-seater sport trophy edition of the Renault CBo 
getting spiffed up Monday for the lOOth-anniversary Paris car exposition, which opens Thursday. 
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AgrEvo to Buy Cargill Units 


Bloomberg News 

LONDON —AgrEvo GmbH, toe 
world’s fourth- largest maker of 
crop-protection products, agre ed 
Monday to bay some North Amer- 
ican seed units of Cargill Inc. for 
$650 million, moving to expand its 
agricultural product range. 

AgrEvo, a joint venture between 
Hoechst AG, the German malrwr of 
drugs and chemicals, and Sobering 
AG, the worid’s bi gg est maker of 
birth-control pills, said it would buy 
most of Cargill Hybrid Seeds North 
America, including research and 
production facilities in 14 U.S. 
states and Canada. 

The move came as Hoechst was 
undergoing a strategic shift into higb- 
er-margin products in human health 


and agricultural biotechnology. 
Hoechst, which holds 60 percent of 
AgrEvo, is looking to catch up to 
Monsanto Co. and Du Pont Co. in toe 
world market for chemicals and seeds 
that are genetically engineered to res- 
ist insects and fungus. 

“It is an expensive deal, but there 
are no other big seeds businesses in 
the world to go for,” said Peter 
Mackey, an analyst with Dresdner 
KJeinwort Benson. “To compete 
with Monsanto and Du Pont they 
need to have a seeds business.” 

Cargill Hybrid Seeds North 
America, a leading maker of high- 
performance hybrid seeds, had sales 
in fiscal 1998 of $106 million, and 
held a 4 percent share of the U.S. 
corn seed market 


Chairman Says Ford Would Consider Merger 
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Reuters 

‘ FRANKFURT — Ford Motor 
Co. is open to the possibility of a 
merger with another auto company, 
ifc chairman, Alex Trotman, said in 
®/fti interview published Monday. 

• Daimler-Benz AG’s merger with 
Chrysler Corp. will increase the 
pressure on their competitors, Mr. 
Trotman told toe Frankfurter Ailge- 
itieine Zeitung newspaper here. 

“Ford mi gh t be in a position to 


exist on its own, but perhaps not We 
are open to everything,” Mr. Trot- 
man said, without namin g potential 
merger partners. 

T7ie Ford chief denied rumors that 
he bad met wito the Quandt family, 
the major shareholders ofBayerische 
Motorea Werike AG. The family, 
which owns 49 percent of BMW's 
shares, denied rumors that it would 
sell its stake after the chairman of 
Volkswagen AG, Ferdinand Piech. 


was reported to say that some family 
members might consider a sale. 

Daimler-Benz discussed a merger 
wito Ford last year, months before 
toe German company decided on a 
deal wito Chrysler, the Detroit News 
reported this month. 

Mr. Trotman said that the outlook 
for Ford's earnings next year re- 
mained strong. 

Ford is the second-largest auto- 
maker to the United States. 


Prudential to Cut 
Commissions 9 Role 

Bloomberg New . f 

LONDON — Prudential 
Corp., the largest life insurer in 
Britain, is planning to close sev- 
eral offices and reduce toe pro- 
portion of sales employees’ pay 
that comes from commissions 
in toe wake of a scandal over toe 
company's marketing of pen- 
sion plans. 

John El bourne, chief exec- 
utive of Prudential Retail Fi- 
nance Services, said toe com- 
pany planned to shut 34 of its 
1 13 sales support offices, wito a 
loss of more than 300 jobs. 

The moves come as toe com- 
pany attempts to alter the sales 
process after an £11 billion 
<$1 8.67 billion) pension-selling 
scandal in which clients were 
wrongly advised to leave em- 
ployer pension plans for per- 
sonal pension plans. 

The sales staff received com- 
missions for persuading clients 
to swap pension plans, and 
Prudential wrongly advised 
more than 70,000 clients to 
change their plans. 

Prudential is not affiliated 
with Prudential Insurance Co. 
of America. 


after it said it woi 
it was developing for toe $2.3 billion 
osteoporosis market. 

Novo’s shares ended at 788 kron- 
er, ($12439), down 112. 

Novo said it would end trials of 
Levonneloxifeoe, one of a class 
called selective estrogen receptor 
modulators that would have rivaled 
Eli Lilly & Co.’s market-leading 
E vista. The British drugmaker 
SmitoKline Beecham PLC also is 
developing a treatment for the 
brittle-bone disease. 

The brokerage concern HSBC 
James Capet had said the drug might 
reach sales of S370 million. 

The company told clinical inves- 
tigators at a meeting in Atlanta on 
Saturday that third-phase trials of the 
drug had been stopped after studies 
this year showed adverse gyneco- 
logical side effects. 

“Obviously, this is a big disap- 
pointment for us, since Le- 
vormeloxifene was our largest clin- 
ical trial ever, and it’s a setback for 
our whole women’s health-care di- 
vision,” said a Novo official, Lars 
Rebien Soe reuse. 

Novo is now pinning its hopes on 
Activelle, a hormone-replacement 
therapy chug that it plans to launch 
in Europe this year. Still, it will be 
competing against more advanced 
drugs such as Evista. 

The company said trials had 
shown that Levormeloxifene in- 
creased patients* chances of suffer- 
ing urinary incontinence and utero- 
vaginal prolapse, both of which tend 
to affect elderly women. 

The company spent between 600 
million kroner and 1.2 billion kroner 
to develop Levormeloxifene, ac- 
cording to a survey of analysts by 
toe newsletter Mandag Morgen last 
month. 

The company said it would book a 
third-quarter provision to cover 
costs related to toe termination of the 
project It said the provision would 
offset a one-time gain in toe first 
half, leaving 1998 operating profit 
unchanged. 

( Bloomberg . Reuters, AFP) 
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IncmuuTuI llrraid Tnhmc 

Very briefly: 


• Bulgaria was approved for an $840 million International 
Monetary Fund loan aimed at supporting market reforms and 
economic growth in toe next three years. 

• French business confidence rambled in September, wito an 
index measuring executives’ expectations for output falling to 
a reading of 17, its lowest level this year, from 35 in July. 
Respondents reported a slowing of production and orders 
slowed and an expansion of inventories. 

■ Rhodia SA, toe chemicals arm of Rhone- Poulenc SA. is 
selling its last European polyester business. Tergal Fibres, to 
Cie. European ne de Polyester. The price was not disclosed. 

• Britain’s trade deficit widened 9 percent in July, to £1.41 
billion ($2.40 billion), as toe strong pound and financial crises 
in Asia and other emerging markets led to a 30 percent 
increase in the deficit with non- European Union nations; its 
shortfall wito EU countries was little changed. 

■ Cooper Industries Inc: dropped its £321 million bid for 
TLG PLC. The offer by the American maker of electrical 
products and tools for the former Thom Lighting Group has 
been topped by a £35 1 million bid by Wassail PLC. 

• Britain's Ministry for Competition and Consumer Affairs 
cleared Bertelsmann AG’s purchase of Reed Elsevier PLC's 
50 percent slake in their BCA book-clubs joint venture, a decade 
after toe German publisher sought to increase its stake. 

• Marbert AG will buy a rival Italian cosmetics company, 
Limoni SpA. continuing its expansion in Europe, through toe 
2 million Deutsche mark ($1.2 million) acquisition of toe 
holding company that holds 90 percent of Limoni. 

• KLM Royal Dutch Airlines NV shares finished 1 guilder 

lower at 54.20 ($28.8 1 ) after it forecast lower annual earnings, 
saying Asian turmoil and a strike by pilots of its U.S. partner. 
Northwest Airlines, had cut sales. AP. Bloomberg. Reuters 
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Market Closed 

The stock market in Kuala 
Lumpur was dosed Monday 
for a holiday. 
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INTERNATIONAL INVESTING 


A Trendy Way to Pick Winners 


Look m Baby Boomers 1 Closets, PaineWebber Strategist Says 


By Dana Canedy 

New York Tunes Service 


NEW YORK — Edward Kerschncr 
has seven television sets in his home on 
Long Island His refrigerator is stocked 
with Snapple, Coca-Cola and Hdl- 
mann’s mayonnaise, and he brushes his 
teeth with Crest 

That may be more than you wanted to 
know about Mr. Rerechnetr, Paine- 
Webber’s chief investment strategist, 
but his buying habits reflect trends that 
are influencing his slock picks. 

As he and other U.S. baby boomers 
age, says Mr. Kerschner, 45, die at- 
titudes of the largest, fastest-growing 


have changed — and those changes are 
affecting what boomers spend on ev- 
erything from soft drinks to vacations. 

He says the trends, outlined in a re- 
cent Paine Webber report titled “The 
New Millennium American,” provide 
tremendous opportunities for certain 


business segments and companies that 
satisfy die new demands. 

Mr. Kerschner's thjniring goes like 
this: With most of their material needs 
now satisfied, boomers today place 
more value on experiences than on tan- 
gibles. That represents & vast change in 
consumer behavior. 

He also says that peeking into the 
refrigerators, closets and minds of 
boomers to discover what they are buy- 
ing and how they spend their time offers 
insights into long-term trends that drive 
product and service choices; in turn, that 
allows for superior stock-picking by 
helping to identify the companies that 
best serve U.S. boomers. 

These consumers — now settling into 
middle age and beginning to think ahead 
to old age — are the ones who will drive 
corporate prosperity for years to come. 

‘Tf you're right about the trends, the 
stock-picking is easy,” Mr. Kerschner 
said of this thematic investing approach. 
“I mean, they become obvious. 


What are die trends that can 
m alee companies, and their in- 
vestors, wealthy? 

Based cm a study tint 
PaineWebber commissioned 
horn Gallup and polls of con- 
sumer behavior conducted by 
Y anlcel iwich Partners, the broker- 
age firm identified five trends and 
some of the businesses that should 

Mr. KjKr^nar 2 calls the first 
trend “cnuHe-to-grave enfcre- 
nreaeurialism.” As he describes 
it in his report, it's a hodgepodge 
of trendlets: people taking over 
responsibility for their retirement; 
through 4010c) plans, more 
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But a bifurcated econ- 
omy is developing, as the 
carriage trade — includ- 
ing many of the stressed- 
out,* tinie-starved con- 
suxners that Mr. Ker- 
schner identifies as partof 

“the rime drouuht” — is 


next five years, and 

which he sees growing at a 17 percent 

Kerschner also likes FourSe*- 
sanT fST^where o^woAod, 
s tressed-out boomers can turn tor 


Japan Brokers Rush On-Line 

With Deregulation, Firms Seek an Edge on the Internet 


Bloomberg News 

TOKYO — In the United States, 
Charles Schwab Corp. and die discount 
brokers moved to the Internet as a way to 
cut -costs; now in Japan, brokerages big 
and small are rushing to cyberspace. 

Daiwa Securities Co., Japan's second- 
biggest brokerage, was the first to offer 


brokerages grapple with the high costs 
of running an Internet service. 


Securities Co. and Imagawa Securities 
Co. — have set up shop on the Internet. 

A price war is expected to erupt is the 
Japanese securities industry next year 
when trading commissions are fully lib- 
eralized. Purring an electronic trading 
system on die Internet allows brokerages 
to cut commissions and other costs. 

However, while it makes sense for 
small brokerages without vast sales net- 
works to offer on-line discounts, larger 
brokerages may see their Internet di- 
visions siphon customers away from 
their traditional accounts. Yet smaller 


of running an Internet service. 

Japanese brokers are “only now be- 
ginning to realize” the large costs in- 
volved, such as technological develop- 
ment and advertising, in operating an 
on-line business, said Hajime Yoda, 
manager of the Internet Division at 
Imagawa Securities. 

As major U.S. on-line discount 
brokers such as Schwab and E*Trade 
Corp. prepare to enter the market, Jap- 
anese brokers are organizing their on- 
line businesses. 

In the United States, discount brokers 
appeared after the “May Day" liber- 
alization of trading commissions in May 
1975. Japan is midway into the gov- 
ernment's finan cial reform program, de- 
signed to encourage competition in Che 
financial industry. As part of that plan, 
brokerages will be allowed to set their 
own commissions for transactions smal- 
ler dun 50 million yen ($370,000) be- 
ginning next ApriL 


more often and taking it upon 
themselves to get training. 

More people also want to keep 
working after retirement age. 

The trend of lifelong entrepre- 
neurial workers, Mr. Kerschner 
contends, will benefit businesses 
whose products either are suited 
for the home office or aid the 
entrepreneurial life by helping 
people do their own taxes, in- Edw 
vesting and the like. stral 

Staples Inc., the office-supply 
company that keeps small companies 
and home offices r unning, is a prime 
example. Mr. Kerschner forecasts that 
its eamiDgs per share will grow about 30 
percent annually in the next five years. 

The next trend, “the time drought,” 
is centered on his observation that 
people's to-do lists are growing at 
breakneck speed — so much so that 
even “spare time” becomes stressful. 

Today, for example, it is common for 
people to simultaneously drive a car, 
listen, to the radio, conduct a phone 
meeting and receive a fox message. "Mr. 
Kerschner says this sort of time-man- 
agement overload is a huge plus for 
companies such as Gap Inc., Procter & 
Gamble Co. and Tiffany & Co. Why? 
Their trusted brand names save time by 
making shopping easier. Mr. Kerschner 
estimates drat Gap’s earnings per share 
will grow 18 percent annually in die 
next five years and that those of Procter 
& Gamble and Tiffany will grow 13 
percent and 17 percent, respectively. 


“the rime drought -7 is 
demanding more service. 
This will benefit retailers 
known for their service, 
inclu ding Nordstrom Inc., 
whose earnings pet share 
Mr. Kerschner sees grow- 
ing at 15 percent a year 
over the next five years. 

He likes the retailer for 
its willingness to raise 
customers’ hemlines on 

demand or ship a product 

across the globe in the 
name of superior service. ' 

Mr. Kerschner also be- 
lieves in what the report 
describes as “the new 
drug culture” — 
boomers’ penchant for- us- 
ing drugs to “fix things.” 
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Some of these trends, of touts®, rep- * 
reseat rather touchy-feely Noughts 
Wall Street standards, and are certainly 

debatable. *1 

Even so, Mr. Kerachnei, a mathem- 
atician by training, is paid to be ngflt, 
and he is convinced that studying what 
be calls “shared life experiences jjf 
certain groups instead ot traditional 
business cycles is a sure way to pieicu 
stock winner. 

That is not to say he doesn t look at 
price-to-eamings and debt-io-cajwalia- 
atfcra ratios. He simply prefers to factor 
in emerging trends than to reflect op 
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past patterns and behavior. 

“The Street typically analyzes his- 

. a m.r, *nh h r non. 


torical patterns and says, ‘Oh, it’s 
nenine attain.’ ” Mr. Kerschner 


Ruby Warittagnoflbe New VodcTlm mg drugs tt) nx mujgs. 

Edward Kerschner, PaineWebber’s chief investment The prime example these 
strategist, exp laining his insights into baby boomers, days is Pfizer Inc.’s anti- 


An other trend is something that Mr. 
Kerschner calls “the no-service/full- 
service” economy. 

Middle-market companies, such as 
retailers, are finding it impossible to 
provide much service to the masses at a 
reasonable price because of a tight labor 

fnarirei- 

Meanwhile, people are learning to do 
without service, either by shopping over 
the Internet or by frequenting retailers 
that offer efficiency and good value. 
That should be a plus far companies such 
as Wal-Mart Stores Inc. and Bed, Bath & 
Beyond Inc. PaineWebber estimates that 
earnings per share at Bed. Bath & Be- 
yond will grow 28 percent annually and 
those of Wal-Mart about 14 percent an- 
nually in the next five years. 

The big Internet beneficiary, be says, 
is America Online Inc., where consumers 
can bay everything from jeans to Jeeps. 
He projects 50 percent annual growth in 
its earnings per share over the next five 
years. 


trend, boomers are attracted to “better- 
for-you” consumer products, too. That 
explains the rise in demand for herbal 
supplements, hair-growth m e dication 
and p r escri p tion diet pills. 

In general, drug giants such as Scher- 
ing-Plough Corp., with a projected earn- 
ings growth rate of 14 percent a year for 
the next five years, should benefit by 
being in a market that serves an in- 
creasingly aging population. 

The strategist also sees growing de- 
mand for what he calls “stressless leis- 
ure.” Boomers, Mr. Kerschner says, 
want more fun with less effort as they 
age. By this way of thinking, donkey 
rides down the Grand Canyon are out 
and cruises are in. More than 90 percent 
want “relaxing” vacations, rite survey 
says. 

Companies could capitalize on 
this trend include Della Air Lines, 
whose eanungs per share Kerschner ex- 
pects to grow 12 percent a year in the 


ffisroricaBylanalysts look at the pasrto 
predict the future, he said, but m mis 
case, “the past is not going to predict l 
behavior” because life experiences are 
rang in g from generation to genera- 
tion. . t *1 

“I remember gas lines; my parents 
remember bread lines,” he said, adding 
rha* those benchmarks, in part, set the 
tone for each groups’ political and mar- 
ketplace priorities. 

Not everyone agrees with all or 
PaineWebber’s conclusions. One mar- 
keting expert said she agreed with the 
drug-culture concept ana had no prob- 
lem with the work-beyond-retireuoeat 
claim, but she questioned the assump- 
tion that boomers wanted stressless leis- 
ure. ■-» 

“We are seeing much more exotic 
vacations,” said Cynthia Cohen, pres- 
ident of Strategic Mindshare, a mar- 
keting and manag ement consulting firm 
in Miami. “Do you know how many 
people are going 00 safaris?” ; . 

Boomers, she said, are more con- 
cerned than ever with their golf scores 
and “upset teat they can’t shoot hoops 
the way they used to.” 


5 Cur" 1 


nev Tr» 


•4£ >'<**$ 
r-. ill 

- (pi 


• : ! ***** ' 

to feat 

• ,.»»M **«*», 

• (■v* 

W.WfB I'’.' 

\ - 1*1 **10 .. 

- s«irt*a~- 






• iiwt Mr 

*■ u* m§- 

- *awi#|F 

'.ivwsMHb 































































INTERNATIONAL INVESTING 



Funds of Hedge Funds: Expensive , and Not Too Profitable 


By Geraldine Fabrikant 

— New Yyrk Times Service 

^NEW YORK-— Hedge funds lost 
iyster lg a big way last week 
when Long-Term Capital Manage- 
'SJSff- ? nce ** brain-trust darling of 
vvall Street, came within a hair’s 
G^dU 1 of bankrnptcy and investors 

X s ^^r ih20,wem 

•» 

' vf slment firms and private money 
managers have been aggressively 
marketing a relatively new type of 
Product that they call a Iow-riiway 
■y P ,a y the hedge fund game. In- 
deed, if you have $ 100,000 or more 
to invest, your broker or private 
'Canker may have already pitened the 
investment idea: a fund of hedge 
'funds. 

The structure is a pretty simple. A 
fund of hedge funds takes your 
■money and divides it among any- 
where from 6 to 80 hedge fund man- 
agers — like Long-Term Capital or. 


of course, some better-performing performing in one of the rockiest 

Ptnolr rvto* bota ««• w*m*-*rn I* 


In each of the last three years, both 


. stock markets in recenr years? It the S&P 500 and the mutual funds 

ine goat, on the one hand, is to depends on your expectations. In an clobbered funds of hedge funds. In 
put yoor money m the care of savvy awful August, the Standard & 1997. the S&P 500 returned 33.4 
managers who do not limit them- Poor’s 500-siock index slid 14.5 percent and the mutual Funds re- 
“ “ veslm « lts « mundane as percent, the Morgan Stanley Capital turned 25 percent Funds of hedge 
stocks and, on the other hand, to International World index was funds gained only 17.6 percent 


spread the risk. The managers can down 13.4 percent and the 3.600 Some critics say funds of hedse 

sht ^ funds did not offer 

„_ r |£ ***{ t 5 at * e . . enough protection dur- 

market will decline. When investing in funds that group ing the selloff. Lois 

ey can invest in cur- v i * , , , * Peltz, manaaing editor 

renews, play with de- hedge funds, the extra layer of managers of Managed Account 

piJ !L gets a healthy slice of the cake. Reports, said many 

commodities and make ® * were insufficiently di- 

outsized bets on the di- versified and were roo 

rection of interest rates. And be- general equity mutual funds tracked heavily weighted in emerging mar- 
cause hedge funds often use futures, by Upper Analytical Services skid- kets. ~ 

tiiey can pack leveraged punch, giv- ded an average of 16.7 percent. But Gilbert de Bonon, chairman of 
ing investors exaggerated returns — the 212 funds of hedge funds the London-based Global Asset 
good or bad. Their aim is to tain a tracked by Managed Account Re- Management Ltd., which runs 
profit no matter what happens in the ports, a monthly hedge fund news- hedge funds, funds of hedge binds 
stock market. letter, posted a relatively modest and mutual funds in the United 

In funds of funds, the idea is that, median decline of 6.4 percent. States and overseas, disagreed, 
because yoor money is spread For the year through Aug. 31, the ‘ ‘Overdiversification neutralizes 
among multiple hedge funds, you funds of funds had a median return everything you do,” be said, 
can avoid volatility. of 2.3 percent. By contrast, die mu- Because funds of funds beat their 

But how have funds of funds been tual funds fell 10.3 percent. peers during the selloff. they will be 


Currency Trading on Web Offers Unlimited Risk 


Bloomberg News 

LONDON — Open a currency 
trading account with International 
Data Link and win a trip to one of 
‘five sunny spots from the Carib- 
bean to Mexico, the Californian 
niompany’s Internet site said. Just 
click on the palm tree. 
v Call the telephone number lis- 
ted, however, and you’d have 
■found the offer had expired. What 
-Was on offer in the promotion, 
T^vhich has since been replaced, 
-was an invitation to transform a 
-$5,000 deposit into a $100,000 
credit line to wager in foreign- 
exchange markets. 

-' A new breed of investment 
company is using the Internet to 
‘introduce the masses to currency 
•trading, an investment activity 
'previously available only to the 
richest and most sophisticated 
-private investors, considered by 
market regulators to be savvy 
'Enough to look after themselves. 


The firms offer cheap entry and 
point-and-ctick tutorials, though 
often without even the most basic 
investor protection. 

“I wouldn’t touch currency 
trading with a barge pole,” said 
Richard Comotto, a finan cial mar- 
kets consultant and former Bank 
of England official “Given that 
this is outside the scope of normal 
legislation in many countries, it’s 
an invitation to fraudsters.” 

Dozens of investors this week 
filed suit in Texas against Austin 
Forex International Inc. to try to 
find ont what happened to $60 
million in their accounts. The 
Texas State Securities Board and 
the Federal Bureau of Investiga- 
tion are investigating. 

Foreign exchange is a round- 
the-clock global market where 
$1.5 trillion changes hands every 
day. It is the domain of banks, 
international companies, hedge 
funds and a few private clients 


who can afford to buy in the 
$50,000 to $1 million blocks dealt 
by banks. 

Until now. With a stake of as 
little as $ 1 . 000 , investors can trade 
currencies with futures-style 
leverage that permits them to 
make big bets for a small initial 
expense. 

“Small investors have never 
seen the type of leverage available 
in the foreign-exchange market,” 
said Marc Prosser, chief econo- 
mist at the New York-based 
Money Garden Financial Group, 
one of several dozen Internet trad- 
ing companies. “To be able to take 
a $100,000 position with a $500 
investment is amazing. This gives 
them the potential to make returns 
they never considered possible.” 

Or indeed. losses. An investor 
could use his $ 100,000 credit line 
to buy a “lot” of Japanese yen, or 
12.5 million yen, at a rate of 
136.50 yen per dollar. An advance 


of 1 yen to 137.50, for example, 
would mean a gain of about $700 
— and the opposite move would 
cost that much. 

At that rate, it does not take 
many wrong choices to spend ev- 
erything on deposit, or in the 
“margin account” — and more. 
The first line of defense is placing 
a stop-loss, an automatic sell or- 
der. 

If the company doesn’t offer 
stops or the client doesn’t use 
them, losses may prompt a margin 
call asking that more money be 
deposited. 

If unheeded, the losses keep pil- 
ing up until the trading company 
decides to close the client's po- 
sition. 

“You have unlimited liabili- 
ty." said Michael Hecht of Lon- 
don, a long-time client of Cur- 
rency Management Corp. of 
Hertford. England. “It’s like writ- 
ing a blank check.** 


attractive to some investors; after 
all. most people are interested in 
hedging against downturns, not up- 
drafts. And the fund minim ums — 
now as low as $ 100 , 000 — are likely 
to fall further. 

How can you judge a fund of 
hedge funds as a prospective in- 
vestment? As in mutual funds, you 
can look at the manager’s temire, the 
fund's performance against the S&P 
500 ana the fund's turnover rate — 
in terms of taxes, many are highly 
inefficient. 

It is bard to weigh die relative 
merits of different funds of hedge 
funds because their managers are 
not required to disclose their 
strategies and holdings, as mutual 
fund managers are. And most hedge 
funds of funds let investors with- 
draw their money only at the end of 
a month, quarter or year. 

It is also hard to stomach the fees. 
Hedge fund managers have long 
charged a 1 percent management fee 
and taken 20 percent of profits. 

But with funds of hedge hinds, 
die extra layer of managers gets a 
healthy slice of the cake, too. 

For example. Bankers Trust last 
year stalled a fund of hedge funds, 
namedTopiary, that oversees S 1 bil- 
lion and uses 80 managers. It takes a 
1 percent annual management fee 
that is paid quarterly, said Nicola 
Meaden, chief executive of Tass 
Management, a London-based firm 
that tracks hedge frmds. That’s on 
top of what the underlying hedge 
funds are charging. Bankers Trust 
also gets a cut of the profits: 10 
percent after the fund’s performance 
exceeds the Treasury Bill rate, a 
very' unaggress ive benchmark. 

Those far fee structures have pro- 
voked sharp words from critics, in- 
cluding Byron Wien, chief U.S. in- 
vestment strategist at Morgan 
Stanley Dean Witter, which does not 
marker a fund of funds- He says pay- 
ment should be based on perfor- 
mance alone. “1 would give them 50 
percent of the amount by which they 
bear die S&P.” Mr. Wien said. 

Most important, you should un- 
derstand the risk involved in any 
hedge fund. As Long-Term Capital 
proved, hedge funds can be risky 
business, indeed. 


Very briefly; 

• British sales of unit mists and personal equity plans fell 42 
percent in August, though they were 17 percent higher than in 
August 1997, to £410.2 million ($682.9 million), as stock 
markets worldwide fell, the Association of Unit Trusts and 
Investment Funds reported. An association official predicted 
little improvement for September. 

■ Aberdeen Asset Management PLC bought Luxembourg - 
based Aetna International’s offshore funds business for $8 
million and util] combine the $270 million of funds with those 
of its own fund. Aberdeen Atlas. 

• GIO Australia Holdings Ltd. is io the market to acquire 
brokerages, despite its being the target of a takeover bid by 
AMP Ltd_ as the general insurance company seeks to expand 
the product mix it can offer existing customers. 

• Pahang Iron & Steel Co. has arranged a sale of 100 billion 
won ($72.6 million) of bonds, its eighth domestic offering this 
year. “It’s more expensive to raise money overseas,” a 
POSCO executive said. The South Korean giant raised 5300 
million to $500 million annually from foreign investors before 
the Asian financial crisis. 

• Indian software slocks rose for a second day Monday on 
expectations that the U.S. Congress would grant entry to the 
United States for more foreign programmers, giving Indian 
companies an advantage in winning contracts, and that profit 
at top producers such as Infosys Technologies Ltd. and 
Satyaro Computers Ltd. will rise 30 percent in the quarter 
that ends this month. 

• Lebanon Holdings will become the first investment fund 
traded on the Beirut Stock Exchange when the $50 million 
fund, now listed in Luxembourg, begins cross-listing Wed- 
nesday, the Lebanese bourse said. 

• The Kuwait Stock Exchange will introduce futures trading 
of some listed companies Saturday, with a half-hcmr of trades 
each afternoon for a six-month trial period. 

• Finland will expand antitrust oversight Thursday to limit 
acquisitions involving companies with a dominant market po- 
sition, the head of the Office of Free Competition said. The 
office now can act only against actions by such a company, not 
to prevent it from expanding its reach. RUtmherg. Reuters. AFP. ap 


NOTICE TO UNITHOLDERS 
OF FATUM FUND 

The Manager of Ifae Captioned Tiuu, unfa the approval of the Trance, a nn o un c e * 
the Mispeasioa of the Net Asset Value Calculation far the period from 2*<h 
September. 1998 Ki 31 si December. 1998. This gtifpcttsitn of the Net Auct VUae 
Calculation is effected in accor da nc e with Clause IN A uni) of the Trust Deed of 
the Fauna Fund (“the Trust DcaTV. The Trust will thereafter be lamented on 
31 b December 1998 in accordance with Clauses 34iCKu load J4tDi of the Trust 
Deed. Accordingly, there will not be any lifung of the suspension of the Net 
Asset Value Calculation after lcimuudra. 

For any queries, please contact nur Sub-Custodian (Butterfield Trail (Kong 
Kong) Limited at 26/F Bank of China Tower. I Garden Rood, Central. Hong 
Kong. TeL 2868 1010] 

Faium Investment Management (Bermuda) Limited 
24th September. 1998 
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Seoul to Trim Rates and Inject Funds Into Economy 



hpgh interest rales" as conditions for .4 t • , _ _ _ 

an « Tokai Banks to Ally, but Stop Short of a Merger 


By Don Kirk 

1 'ilernari oaal Herald Tribun e 

SEOUL — President Kim Dae 
Jung said Monday the government 
would pump billions of dotaS 
the stagnant economy and reduce 
unrest rates to try to ease a credit 

' Mf- Kim, in a nationally televised 
two-hour news conference, said the 
Tf Monetary Fond had 

asked for too much austerity and 
fogh interest rales" as conditions for 

=5aSSKBB53S- 

■ He not say how much interest 
rates should be cut from the present 
ievel of 11 percent or 12percentbut 
Mid the IMF now agreed with South 
Korean officials and business lead- 
ers that a farther cut was nw»dfd. 
The government is believed to want 
to move fester than IMF officials 
preferred. 

With foreign-currency reserves 
now exceeding $40 billion and a 
current-account surplus expected to 
reach $37 billion by the end of the 
year, Mr. Kim said the government 
had enough funds to inject $8.7 bil- 
lion into banks and spend billions 
VH more on public-works projects. The 
result would be to stimulate demand 


and provide work for some of the 
nation s unemployed, whose trom- 
jjys are expected to peak at more 
man 2 million by December. 

Aides said the purpose of Mr. 
Kjtq s news conference was two- 
fold: to get across his message as a 
prelude to the annual meeting of 
IMF and World Bank officials in 
Washington next week and to coo- 
vey a message of optimism to South 
Koreans going on their four-day 


Chusok, or Thanksgiving, holiday, 
which starts Saturday. 

Finance Minister Lee Kyu Sung 
said Michel Camdessus, managing 
director of the IMF. had told him 
South Korea was executing “100 
percent*’ of the agenda the Fund and 
Seoul bad agreed on, even though 
“we have difficulties changing our 
mindset*’ in bringing about reform. 

Mr. Kim cited as “one hopeful 
sign” for South Korea the expec- 


Stngftpom 

Stra&sTimes: 


Tokyo . 
Nikkei 225 


tadon that die United States will 
lower interest taxes. One result of a 
decrease, he said, would be that 
“capital in the United States can 
come out” and South Korea would 
get more investment 
South Korean officials were 
heartened by reports that the United 
States might lower interest rates by 
one-fourth or one-half of a percent- 
age point just as a top-level team of 
Korean officials was preparing for an 


CevWtyOrSt&FwmavtaciB 

TOKYO — Two midsize Jap- 
anese city banks said Monday that 
they would form a broad business 
al l i an ce to help them prepare for 
increased competition amid the lib- 
eralization of the country's finan- 
cial services sector. 

Asahi Bank Ltd. and Tokai Bank 
Ltd. said that they intended to co- 
operate in private banking, invest- 
ment trusts anrf the introduction of 
such financial products as deriv- 
atives. 

The banks said they also hoped to 
enter a cross-shareholding agree- 
ment and eventually set up a joint 
holding company. But they stopped 


short of announcing an outright 
merger, raising some questions 
among analysts about the serious- 
ness of the move, 

“The phrase ‘alliance' conjures 
up the image of half-baked com- 
mitment,” Raid James McGinnis, 
an analyst at Dresdner Kleinwort 
Benson (Asia) Ltd. The key is 
“how aggressively the alliance is 
managed." 

Together, the two banks would 
be the second-largest financial 
group in Japan — after Bank of 
Tokyo-Mitsubishi Ltd. — with 
more than 61 trillion yen ($431 bil- 
lion) in assets. 

Asahi and Tokai said that the 


alliance would help them cope with 


18-day international sales Dip. Mr. 
Kim acknowledged that “the situ- 
ation is very dangerous” but said 
there was “no possibility of a for- 
eign-currency crisis.' ' 

Mr. Lee said South Korea had 
enough funds to pay back $36 bil- 
lion in loans falling due next year 
and still increase its reserves and 
current -account surplus. 

Some remained skeptical of some 
of the figures produced by the gov- 
ernment. A foreign securities ana- 
lyst said the government had es- 
timated the total amount of 
nanperfonning loans at somewhere 
between 100 trillion and 120 trillion 
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the stepped-up competition expec- lion. He said that figures produced 
ted to result from Japan’s “big by his employer, which Ire did not 
bang” financial deregulation mea- wish to be identified, had put the 


sures. 

The two banks said they hoped to 
cut costs by 30 billion yen ($368 
million) by consolidating opera- 
tions. 

The tie-up is based on the con- 
dition that the banks will quickly 
write off their nonperfonmng as- 
sets. 

Tokyo-based Asahi Bank has 
total deposits of 20.4 trillion yen. 

Tokai Bank, based in Nagoya, 
western Japan, has total deposits of 
19.9 trillion yen. (AP. Bloomberg) 


wish to be identified, had put the 
total of nomxrfomting loans at sev- 
eral times that amount. 

■ Easing on Gnts in Bank Jobs 

South Korea backed away from 
plans to dismiss 38,000 bank em- 
ployees, seeking to avert a bank 
strike before the Chusok holiday, 
when demand for money is at its 
peak, Bloomberg News reported. 

“We will accept a flexible ap- 
proach to staff cuts,” said Lee Hun 
Jai, chairman of the Financial Su- 
pervisory Commission. 
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China Tells Companies 
To Bring Funds Home 

Bloomberg Business News 

• BEIJING — In the latest move to protect China's foreign- 
exchange reserves, the central h ank has given domestic 
companies until Thursday to repatriate foreign currency held 
overseas and has blocked new loan guarantees by foreign 
banks, an official said Monday. 

“It applies 'to all domestic companies,” said Jia Qing, an 
official at the State Administration of Foreign Exchange, the 
agency of the central bank responsible for currency reserves. 

China's foreign exchange holdings amount to about $140.6 
billion, second only to Japan's. But the reserves are not rising, 
despite a monthly trade surplus of almost $4 billion atiri 
foreign investment of more than $3 billion this year. 

Foreign bankers estimate that more than $30 billion may 
have been taken out of China in the first half of the year, as 
. investors and businesses prepared for a possible devaluation 
T^of the yuan. The yuan is one of the last currencies in Asia still 
linked to the dollar. China has vowed not to devalue its 
currency. 

The repatriation order is part of a series of measures to stem 
the outflow of funds. Over the weekend, the Foreign Exchange 
Administration also ordered measures to prevent unauthor- 
ized foreign-currency loans, and at least eight branches of 
banks in the southern province of Guangdong have had their 
right to conduct foreign exchange transactions suspended in 
recent weeks, after irregularities were found in their books. 

The Foreign Exchange Adminis tration has warned of 
severe punishment for executives and officials involved m 
falsifying documents. : *" * “ *. w 

But some Chinese executives say the repatriation order will 
not work. Zhang Zhn, corporate secretary of Shanghai Lan- 
sheng Carp., which trades in sports gear and stationery, said 
companies would still find methods to hold foreign exchange 
offshore. Some may simply ignore the order, while others may 
authorize commission payments to overseas branches for 
nonexistent middlemen, he said. 







delays, even to routine transactions, said Blair Hopps, gen 
manager of American Standard (Tianjin) Pottery Co. Ltd., 
which makes ceramic products. 

“In the past, transactions involving our headquarters were 
accepted virtually automatically,” Mr. Hopps sard. “We now 
fehave to supply ail the backup paperwork 

■Still, the order is not seriously disruptive so for, Mr. Hopps 
added. “As long as it doesn’t go beyond this, it’s OJL,” he 
said. . 

; Some foreign bankers in Beijing said the ban might be 
enforced only until new rules on loan guarantees are drafted. 


Insead Campus in Singapore 

Agence France -Press* 

SINGAPORE — Insead, one of Europe's top international 
business schools, said Monday it would open a campus m 
Singapore in mid-2000 and graduate a first class of about 45 
■MBAs later that year. 

Insead said its first overseas campus would cost 60 million 
Singapore dollars ($35.5 million). Construction of the 2.9- 
bectarei [7.2-acre) campus is to begin in Novembers an area 
western Singapore that has been designated the city-state s 

^"project is pan of the Economic Development Board’s 
drive to make Singapore a global center for excellence m 

Hi mo^o C ^ges, the dean of Insead, said the Singapore 
campus wouldnot be a subsidiary or a smallCTrnsmntion but 
would parallel the campus in Fontainebleau, Ranee. 

Very briefly: 

• Taiwan's central bank reduced the reserve requirements of 

as half a percentage point for romed^ 
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Association said. _ . . 

• Microsoft Corp. N^tiomd Computer 

?:°z “ 

applications to corporate customers in China. 

• Nissan Motor Co. to GE Capital Aus- 

Corp. an Australian auto-finance 

trails for 1 1.04 billion yen ($81-5 "“W 01 ”' 

• Broken Hill Pty. but said the 

were no longer const dered a m business, 

company still had no immediate plans ro a 

• Wing Tai Holdh'ngs Ud^ a SingaporeOTW^ ($805 

reponSl a loss of wh&apifitof 

million) for its latwtfinanc^y^'j P^ as it set aside 
174.8 million dollars for the prevrous^ear- 
money for a fall in the value so - P 1 ^ sharcs feU 3 cans. 

Singapore Telecommimicatro^Ltd-^^ h ^ 
fo 2.73 dollars, after the phone worsened 

lower profit in 1999 as As* s econoonc ^ ^ 



GET YOUR MIND 
WORKING WITH 

PARI BAS 



You arrive at a crossroads only to discover 
that the signpost has been blown 
down in a storm. You have no map. 

Which direction do you take? 



fig- 3 

What good's a cellular 
phone if you don't know 
where you are? 
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No.l IN 
THE EURO 

Best Euro capital 
markets bank 

First Supranational 
in Euro 

First Sovereign 
in Euro 

First Convertible 
in Euro 

No./ 

Euro Swap House 


LEADING THE WORLD IN THE EURO 

Today, it is easy to Feel lost when conFronted by the Future. The Financial landscape is shifting 
before our very eyes. Moving into new territory, as we are with the Euro, is fraught with uncertainty. 
What you need is a guide who’s been this way before. 

Founded 125 years ago simultaneously in 4 European countries, Paribas was the First bank with a 
truly European philosophy. Today, with an organisation based on banking activities and industrial sectors, 
no other bank can equal its experience in crossing Financial Frontiers. 

In the 1998 Euromoney awards For excellence, Paribas was voted “best Euro capital markets 
bank? As we get closer to the “big bang” oF 1999, the experience of Paribas as the lead Ecu bookrunner 
since 1981 puts the bank in a unique positron of authority in all questions relating to the Euro. And 
it is, in Fact, only by the application of experience that we can solve the problem of the crossroads 
with the Fallen signpost. 

How do you decide which way to go? You leverage your own recent experience. Since you do 
know where you’ve come From, you simply raise the signpost, point the relevant arrow in the direction 
From which you have come - and the way ahead is clear, http://www.paribas.com 


PARIBAS Thinking beyond banking 
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Location, Singapore’s Prime Asset, Is Now Its Prime Problem 


GPS: 

Firms on the Bearn 


Continued from Page 13 


By Claire Leow 

Bloomberg News 


SINGAPORE — Singapore, with a 
dearth of natural resources, has prided 
its n lf on building a world-class econ- 
omy on little more than its location 
astride one of the world's great trade 
routes. 

Now, that location is becoming a 
problem. 

To the south, Indonesia and its 220 
million people are grappling with Asia's 
severest recession. To as north, Malay- 
sia has slapped controls on its currency, 
the ringgit, and banned the trading of 
Malaysian shares in Singapore, threat- 
ening thousands of finance-industry 
jobs. Japan, the destination for about 6 
percent of Singapore's exports and its 
second- largest source of investment, is 
also in the economic doldrums. 

“You put all that together, and 


there’s no way Singapore can escape,” 
said David Carbon, chief Asia econ- 
omist at Credit Lyonnais Securities 
(Asia) Pte. in Singapore. “Essentially, 
Singapore’s neighborhood has gone 
bad.” 

Singapore’s economy, 

cent in 1997^ couM&hrinicty Betw 
as much as 6 percent in the 9 

first quarter of next year, pO*e. 

compared with the first 

quarter of this year, Mr. Carbon said. 

And there is little the country's pro- 
business government, strong bulks and 
welL-trained workers can do about it 
“We’re looking at a pretty rough next 
four quarters,” he said. 

The bad news is already rolling in. 
Singapore Airlines Ltd., the national 
airline and the world’s most profitable 
airline, has been hurt by the lowest 
number of tourist arrivals in 14 years 


and a decline in air freight, which has 
fallen along with trade. In its second 


half, which ended March 31 .profit fell 
23 percent to 362.7 million Singapore 


23 percent to 362.7 million Singapore 
dollars ($214 million) from 471 mil- 
lion dollars a year earlier. For the full 


Between Indonesia and Malaysia, “Singa- 
pore’s neighborhood has gone bad.” 


year, profit will be “eroded appre- 
ciably, although the airline probably 
will escape a loss, its deputy chairman, 
Cheong Choong Kong, said. 

Singapore T elecommimications 
Ltd, die national phone operator, 
warned Friday that profit for me year 
ending in March could fall for the first 
time in five years, compared with earli- 
er expectations of an increase. 

In August, the company’s interna- 


tional eafl traffic slumped for the first 
time year-to-year, reflecting a broader 
slowdown io services provided to the 
region. Such calls accounted fen* 40 
percent of its revenue of 4.94 billion- 
dollars the previous year. 

[Singapore’s manufactor- 
— ing output contracted 6.6 

iga- percent from a year earlier in 

@ August, with the downturn 

affecting output in electron- 
ics, engineering and chem- 
icals, Agence France-Presse reported 
Monday, quoting the Economic De- 


The value of its trade is more than 
three times Singapore's gross domestic 
product. 

The island-state emerged as an eco- 
nomic powerhouse, in part, by building 
airports and seaports that nave been 
ranked among me world’s roost ef- 
ficient. Around that, Singapore 
painstakingly modeled a financial in- 
dustry that contributes a quarter of its 
gross domestic product 
Tan Min Lan, a vice president of 


Even though GPS gear is installed in 
virtually all ff.S. military vehicles, and 
the satellite system is nut *¥ *eAir 
Force Space Command m Colorado 
Springs, Colorado, military 
for GPS now represent just a fraction of 

‘“Seises are wd by * 
vilian use,” said Joe Canny, deputv 

assistant secretary of transportation and 

the principal staff person jn tiie gov- # 
eminent 's Interagency GPS Executive 

Board, which sets policy. . 

No one apparently has estimated me 
impact of GPS on U.S. gross domestic 
product, but the figure must be enor- 
Swus,” said Scon Pace, an analysiat Uie 
Rand Science and Technology Policy 
Institute and a co-author of tiie Com- 
merce Department study. 

1 ‘If you add up the crincal industries 
oil and gas. financial networks, trans- 
portation — you find that GPS is .an 
embedded assumption in the function- 
ing in every one of those things,” Mr. 
Pace said. 

Take, for example, ume. 

Carrying atomic clocks that are cor- 
rected daily to Naval Observatory stan- 
dards, the 24 GPS satellites that orbit the 
Earth about 1 1 ,000 nautical miles above 4 
the Equator are the largest source; of 
accurate tim e in the world. 

Much of the United States' power 
grid and all of its long-distance tele- 
phone networks, as well as paging and 
mobile-phone systems, are kept syn- 


corporate tales merely reflect 


the broader picture. Economists say 
they expect Singapore’s economy to 
expand by just 034 percent ibis year. 
Thai is less than the gov ernment ’s fore- 
cast of 0.5 percent to I.S percent 
growth, and it comes after a decade of 8 
percent annual economic expansion. 


rill Lynch & Co., said there had been 
warnings that Singapore’s service sec- 
tor woiud bear tiie brunt of the financial 

and trade disruptions in the region, but, 
she said, “The pace and extent of the 
damage has surprised even us.” 

She recently cut her forecast for 
Singapore’s gross domestic product to 
a 1 percent contraction in 1999, from an 
expansion of 0.4 percent 


JAPAN: Latest Failure 6 Just Tip of Iceberg 9 


Continued from Page 13 


Leasing contacted customers, asking 
them to send their leasing fees to the 
creditors and not to Japan Leasing, an 
action that made it impossible for the 
company to continue to operate. 

Analysts said similar moves at other 
ailing companies could trigger more 
bankruptcies and exacerbate Japan’s 
credit crunch. 

Hiromu Nooaka, the government's 
chief spokesman, warned Japan Leas- 
ing's creditors not to do anything that 
might make the public feel uneasy, ac- 
cording to Kyodo news service. He also 
asked the public to refrain from pan- 
icking and withdrawing deposits from 
Japan Leasing's creditors. 

Mr. Nonaka said it was vital for the 
government to pass legislation to pre- 
vent the situation from worsening, in- 
cluding a measure to inject capital into 
weak but viable banks. 

The Liberal Democratic Party and the 
opposition have been tangling over this 
issue. Originally, the opposition was op- 
posed to such capital injections, saying 
weak banks should be allowed to fail. 
Recently, two of the opposition parties 
agreed that banks that accept healthy 
loans from a liquidated or nationalized 


Kyodo news service said the party 
had been discussing tripling, to $222 
billion, the amount of money that can be 
borrowed from the central bank for cap- 
ital injection. 

A few companies revealed Monday 
how much Japan Leasing owed them, 
although most declined to comment. 
Nippon Fire & Marine Insurance Co. said 
it had $26 milli on in outstanding loans, 
Toyo Trust & Banking Co. reported hav- 
ing $283 million, and Nippon Credit 
Bank said $48 million. Ricoh Co., one of 
the world’s largest makers of office 
. equipment, said its profit would drop 10 
percent in the year ending in March 1999 
because of billions of yen in losses linked 
to its stake in Japan Leasing. 



BRAZIL: 


$30 Billion in Sight 


Continued from Page 1 
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Hiroakj Okamoto, center, president of Japan Leasing Corp., and his 
lawyers bowing at a company news conference in Tokyo on Monday. 


RESCUE : Asians Wonder if America Practices What It Preaches SS 


Continued from Page 1 


loans from a liquidated or nationalized 
bank should qualify for capital injection. 


bank should qualify lor capital injection. 
In addition, they said tilin' were w illing 
to consider a framework for capital to be 


to consider a framework for capital to be 
given to weak but viable banks. 

NHK television reported that the Lib- 
eral Democrats drew up a new capital- 


injection proposal Monday that would 
allow the government to buy shares in 


allow the government to buy shares in 
b anks whose capital level fall below 
international standards. 


in Long-Term Capital, and had called 
him to ask nervously about the pros- 
pects of getting their investment back. 

“If this fund were allowed to fail, it 
would have affected the confidence of 
investors.” said Paul Lowndes, the sec- 
retary of the Hong Kong Association of 
Banks. 

Mr. Lowndes said the hedge fund's 
near-death experience would have a 
beneficial effect if it woke up American 
policymakers to the risks of these large- 
ly unregulated investment pools, which 
place huge bets on the movements of 
interest rates and foreign currencies. 

Hedge funds have become an ob- 
session in Hong Kong, where the gov- 


ernment has blamed them for manip- 
ulating its currency and stock markets. 
Last month, the government intervened 
massively in the stock market in a cam- 
paign to punish what it described as a 
cabal of overseas hedge funds. 

Sir Donald Tsang, Hong Kong’s fi- 
nancial secretary, has set off on a three- 
week tour of Europe and the United 
States to urge policymakers to adopt 


stricter oversight of hedge funds. Over 
the weekend. Sir Donald said Long-Term 


the weekend. Sir Donald said Long-Term 
Capital would help him present his case. 

“Sentiment has changed around the 
world on what we should do about mon- 
itoring the flow of major hedge funds,” 
he said. “One thing is quite clean 
Whether you are a skeptic or a sup- 
porter, we have a common problem and 


we need resolution because it is going to 
affect each one of ns.” 

In addition to buying shares, Sir Don- 
ald curtailed short selling and trading of 
futures contracts. He has declined to 
identify which foreign hedge funds 
were active in the Hong Kong market 
But given Long-Term Capital's size and 
breadth of investments, it would be a 
likely candidate. 

Malaysia has also cited overseas 
hedge foods as one of the reasons it 
recently imposed sweeping capital con- 
trols on its markets. Government of- 
ficials said the sudden massive flows of 
money into and out of Malaysia were 
making a mockery of its efforts to sta- 
bilize its currency and revive the econ- 
omy- . . ... • 


States and other Western governments 
and an agreement from private sector 
lenders to inject new funds and roll over 
some existing loans. 

Brazil’s stability is of critical im- 
portance. It is the largest economy in 
Latin America and could drag down 
other countries if it collapsed. It also 
buys almost a fifth of all U.S. exports. 

The package being planned also is 
aimed at avoiding a sharp devaluation of 
Brazil’s currency, the real. 

The numbers in the loan package 
“are based on informal conversations 
among leading institutions and play- 
ers,” Mr. Iglesias said. He added he had 
spoken to President Fernando Henrique 
Cardoso, who had told him ‘ ‘be hopes to 
be able to call Brazil’s Congress into a 
special session and work to get the aus- 
terity package approved during the 
month of October. ’ 

Mr. Cardoso’s hopes of pushing 
through a package of austerity measures 
depend upon Ms being re-elected when 
Brazil goes to the polls Sunday. 

But the Brazilian president took the 
unusual step of announcing last week, in 
the middle of his election campaign, that 
he would puisne austerity. 

“It was very wise and very cour- 
ageous for President Cardoso to put this 
issue on the table before the election,’ ’ 
Mr. Iglesias said. “By moving quickly 
after the election with a good macro- 
economic package and these contin- 
gency lines, Brazil should be able to 
restore njarket confidence. ’V - m -\ . 

s -i; L-: >: . ‘ 


chronized via software that periodically 
downloads GPS time, said Dennis Mc- 


Carthy, director of the Directorate , of 
Time at the Naval Observatory in Wash- 
ington. 

The Naval Observatory's time an- 
nouncements are accessible over the In- 
ternet at: tt’U'H’. usno. na vyjtiil and from 
computers around the United States that 
periodically correct their clocks when 
an orbiting satellite passes overhead.’ 

GPS time also has become a crucial 
component of securities trading arid 
many other forms of financial trans- 
actions. The Nasdaq trading system, for 
example, relies on a master clock kept 


synchronized by a satellite dish ; in 
Trumbull. Connecticut, that allows 
every Nasdaq trade to receive an official 
time stamp. • 

The first commercial receiver, >’ in 
1984, cost $150,000. weighed C00 * 
pounds (45 kilograms) and was accrual^* 
to within 100 meters (328 feet). 

Today, a hand-held GPS receiver 
costs as little as $100, and the semi- 
conductor chip sets are small enough 
that the technology is finding its u?ay 
into cell phones. 

Error-correction techniques have ad- 
vanced so that specialized GPS devices 
can be accurate to within the width tif a 
golf ball. ! 
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Sports 


World Roundup 


Cycling Physician 
Accuses Colleagues 

cycling Two-thirds of the doc- 
tors in cycling give their athletes 
increasingly sophisticated drags as 
the riders race for more money, the 
medical chief of die Belgian cyc- 
ling federation said Monday. 

“There are too many people op- 
erating in had faith and they drag 
down the others," Dr. Joost De 
Maeseneer said. He said he hoped 
an International Cycling Union 
meeting in the Netherlands on Ocl 
6 would take steps to start cleaning 
np the sport, which was hit hard last 
summer by a drug scandal at die 
Tbur de France, its premier event. 

De Maeseneer's comments came 
after the Brussels daily Het Nieuws- 
blad reported that die Belgian fed- 
eration had issued a formal com- 
plaint against Brie Ryckaert, the 

doctor for the Festina team, for his 
involvement in the Tour scandal. 

Ryckaert was jailed during the 
Tour after more than 400 doping 
products, including the endurance- 
enhancing drug EPO, were found in 
a Festina team car. The team was 
expelled from the Tour. (AP) 

Italian Official Resigns 

Olympics Mario Pescante 
resigned Monday as president of 
the Italian National Olympic Com- 
mittee amid a scandal over testing 
for banned perfomumce-enhancing 
substances. 

Pescante announced his resigna- 
tion in the face of growing criticism 
from sports-and government offi- 
cials over Italian media reports that 
some doping tests were not con- 
ducted as required. 

"I've made this decision to re- 
store calm to the atmosphere and 
not because I believe 1 have re- 
sponsibility" for any lax testing, he 
said. 

Allegations about rapid muscle 
growth among Italian soccer play- 
ers sparked a series of investiga- 
tions into the use of growth en- 
hancing substances among the 
nation’s players. One, for the Com- 
mittee’s antidoping commission, 
ended in August without finding 
evidence of illegal drug use. But it 
did find that die use of legal muscle- , 
builders was widespread. (AP) 

Last ‘Flying Finn’ Dies 

athletics Viljo Akseli Heino, 1 
die last of die track stars known as 
the "Flying Finns.” has died at-age j 
84, the International Amateur 
Atheltic Federation said Monday. | 

Heino died Sept 15 in Tampere, 
Finland's third-largest city, accord- , 
ing to an IAAF statement. The 
cause of death was not given. 

Although Heino was not as well 
known as Paavo Nurmi and Viljam 
Ritola, he set a world record for 
10,000 meters of 28:38.6 at a race 
in Helsinki in 1944. (AP) 


Survivors Square Off 
As the Playoffs Start 

Cubs and Giants Play Extra Game for Wild Card 


The Associated Pros 

And now, the real fun begins: the 
second season, otherwise known as the 
playoffs. 

While the Atlanta Braves, winners of 
the National League East Division, 
awaited the winner of a one-game play- 
off Monday night between the San Fran- 
cisco Giants and Chicago Cubs to de- 
termine the NL wild-card berth and their 
opponent Wednesday in Atlanta, all 
other playoff teams were preparing for 
their best-of-five series set to begin 
Tuesday. 

Randy Johnson will pitch the owner 
for the Houston Astros when Tony 
Gwynn and the San Diego Padres visit 
in an NL first-rounder. 

In the American League, the Boston 
Red Sox will try to break their streak of 
13 straight postseason losses when they 
play at Cleveland, while the New York 
Yankees are home to take on Texas. 

The Yankees won a league-record 
1 14 games, breaking the mark of 1 1 1 by 
Cleveland in 1954. Only the 1906 
Chicago Cubs of the National League 
won more <1 16). 

"We’re not interested in records." 
the Yankees manager, Joe Torre, said. 
"That’s not what we’re all about 1 
.remember the 1954 Indians. They set 
the record for wins in a season, but they 
lost the World Series to the Giants in 
four straight 

"Sure, there’s pressure to win the 
World Series, but it isn’t any more pres- 
sure than what we put on ourselves. The 
bottom line is that our goal every year is 
to win the World Series." 

David Wells, who pitched a perfect 
game this season, will start for New 
York. Todd Stottlemyre, whose father, 
Mel, is the Yankees pitching coach, will 
stan for the Rangers. The Yankees were 
8-3 against the Rangers this year. 

"You look at what they’ve done over 
the course of a 162-game season," the 
Texas manager, Johnny Oates, said. 
“The only thing more amazing is what 
Marie McGwire and Sammy Sosa have 
done.” 

At Jacobs Field, the Red Sox will 
send Pedro Martinez against Jam 
Wright of Cleveland. 

Martinez, who has never pitched in 
the postseason, has struggled in his last 
five starts. And the Red Sox have not 
won a postseason game since Game 5 of 
the 1986 World Series against the New 
YarkMets. 

"Pressure?" Martinez asked. 

“ “There's pressure on ray shoulders every 
time I take the balL I don't normally get 
too excited about things. So far I don’t 
feel anything, just one more game." 

Wright, a postseason hero last year as 
a roolrie, was 12-10 with a 4.72 ERA 
this season. “ Jaret’s a young pitcher, an 
up-and-coming pitcher," said Dairen 
Lewis, a Boston center fielder. "We 
know what Pedro can do." 

With Johnson, the Astros like their 
chances of reaching the World Series 
for the first time. He went 10-1 after 
being traded in late July by Seattle, 
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including 5-0 at the Astrodome. 

“Yeah, he’s got some pretty unbe- 
lievable stuff,” the Padres outfielder 
Steve Finley said. "But he’s been beaten 
before. The last time he was in the 

People make it out to be an impossible 
cask, but that ’s far from the truth.’’ 

The Padres- Astros meeting became 
assured only whim (be Mets, who had 
been in wild-card contention, lost Sun- 
day. Kevin Brown will start Game 1 for 
San Diego. 

“ft's nice to know where you’re go- 
ing and who you’re going to be facing," 
Gwynn said. “You can kind of get your 
min d set on what you’re going to have to 
do.” 

The Braves, in the postseason for a 
record seventh straight time, will start 
John Smoltz against Chicago or San 
Francisco. Atlanta was 7-2 against the 
Giants (hiring the regular season, but 
just 3-6 against the Cubs. 

Both the Giants and Cubs lost Sunday 
— San Francisco dropping a 9-8 de- 
cision to the Colorado Rockies and 
Chicago losing, 4-3, to the Astros — 
leaving them tied and setting up the NL’s 
first one-game playoff since 1980, when. 
Houston beat Los Angeles. All statistics 
from the game count in the regular- 
season numbers, meaning Sammy Sosa 
can add to his total of 66 home runs. 

The Atlanta pitcher Greg Maddux 
was not about to announce his pref- 
erence. “All that does is come back to 
haunt you," he said. “Whoever you 
play, you play." 

■ Rockies Fire Baylor 

Don Baylor, the only manager the 
Rockies have had since the expansion 
team began play in 1993, w as fired 
Monday in the stan of an off-season 
shakeup following a disappointing 77- 
85 season. The Associated Press re- 
ported from Denver. 

"After a long, thorough and very 
difficult evaluation," the team’s owner, 
Jerry Me Morris, said, “we feel a change 
in chemistry is necessary on the field 
and In (be clubhouse." 

Baylor was offered a front-office job, 
but he did not immediately say whether 
he would accept it. 

Both Baylor and Bob Gebhard. the 
general manager since die Rockies 
began, have been criticized all year fol- 
lowing an eight-game losing streak in 
early Aprff that dropped the team out of 
contention. 

While Baylor will not return to the 
dugout, Gebhard will be back in the 
front office. McMorris said the team 
would create another vice president’s 
post with broad player personnel re- 
sponsibilities. 

After Colorado came from behind to 
defeat San Francisco, 9-8, on Sunday, 
Baylor sounded as if he expected to be 
fired. "I think it’s probably 50-50," he 
said. Among those reportedly being 
considered to replace Baylor are Jim 
Leyland of the Florida Marlins and Fe- 
lipe Alou of Montreal. 
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Mark McGwire connecting for his 70th home run, against the Montreal 
Expos in St. Louis on Sunday, in his last game of the baseball season. 

7 0: Homer Total Ruthian? No, It’s Mac-ian 


Continued from Page 1 

Has anyone in American sports ever 
done anything equally amazing, and 
comparably difficult, over such a gruel- 
ing span and under so much pressure? 

“u I combine everything I’ve seal in 
my baseball career — all die great 
achievements of all my players, and F ve 
had some great ones — I compare all 
that to what Mark has done,” said Tony 
La Russa, the Cardinals’ manager. 
“He’s gone into the stratosphere. 

"Moment after moment, from hitting 
a grand slam on Opening Day to break 
up a scoreless game, I just wish some- 
body could say it, or write it the way it 
should be,” added La Russa. “I’ve even 
written some things down. But it never 
comes close to the moment. So I’ve 
given np.” 

Baseball lends itself to a building-up 
of detail, a novel-like accumulation of 
narrative, like no other sport. Foratleasr 
six weeks, McGwire has ji^ed .enfire' 
families together — watching and dis- • 
cussing — his home runs, his saga and 
its meaning. 

"I’m absolutely exhausted,” he said. 
“It’s felt like every eye in America was 
on me. I’m amazed that I stayed in my 
tunnel vision so long. It proves yon can 
overcome almost anything with die 
strength of your mind.’ ’ 

McGwire’s focus actually improved 
when he needed it most. On Aug. 19, 
Sammy Sosa of the Chicago Cubs — 
who had 66 home runs going into die 
Cubs’ one-game playoff against the San 
Francisco Giants on Monday night to 
determine toe National League’s wild- 
card berth — passed him, 48 to 47. 

That lasted 57 minutes. Before that 
game was finished, McGwire had hit 
two home runs, moved back ahead and 
finished with 23 homers in his last 46 
games. Friday night, Sosa again pulled 
ahead, 66-65. That lasted 45 minutes. . 

McGwire then hit five homers in less 
than 48 hours. 

Ruthian? That adjective might not be 
enough any more. Maybe Mac-ian. Mc- 
Gwire hit his 70 homers in 509 at-bats 
over 155 games. When Roger Maris set 
the previous record of 61, he did it in 
590 ac-bats over 161 games. And when 
the Babe hit 60, he did it in 540 at-bais 
ova 151 games. 

"Give Sosa part of the credit few 70, 


too," said La Russa. "Sammy magic 
forced Mafic to keep on grinding, right 
to the end." 

All summer, McGwire has told first 
baseball fans, .then general sports fans, 
dual, eventually, everyone who doesn’t 
live in a cave, that he is just like us. His 
eyes are too weak to see his home runs 
laud and his feet are so ugly he can’t 
stand to look at ’em. 

He’s unlucky at love and has spent 
years with a therapist Sometimes, in- 
juries or the difficulties of the game 
have driven him close to despair or 
retirement Seven years ago, he begged 
La Russa to bench him on the last day of 
the season so his average could not fall 
below .200. 

Because he’s presented himself as 
vulnerable and flawed, McGwire likes 
to say "Eveiybody tells me they feel 
like they hit these homers right along 
wife me.” But, surely, in the last three 
days of this season, he. has. separated 
liumself from'affof us — even his glor- 
ious alter ego in a Cubs uniform. 

- "I don’t think of myself as anything 
special, ’’McGwire said after this game. 
‘Tm a normal person who has a talent 
to play this game.” 

That honulity, and empathy for oth- 
ers, allowed him to cry in public ay ear 
ago as he donated $1 million a year of 
hjs salary to a foundation for abused 
children. It allowed him to share die 
glory of his 62d home run moment with 
the entire family of the late Maos, hug- 
ging every Maris in the joint and whis- 
pering in their ears. Of mpltirmUioa- 
dollar endorsements, which he has usu- 
ally shunned, be said: “We’ll see. So 
far, none of them turn my crank. I’m not 
going to sacrifice my winter.” 

Spring training will arrive soon 
enough — though, McGwire knows, it 
will probably never be followed by an- 
other season tike this. 

Perhaps the size of his achievement is 
measured by Ihe fact that even he cannot 
imagine duplicating it “Do I ever want 
to be in this position again?" he asked 
rhetorically. *‘l don’t know." 

At the end of the day, it was McGwire 
who asked himself the questions on 
many minds. 

“Will 70 homers ever be broken? 
Could be. Bat I know how grueling it is. 
Will I be alive to see it? Maybe. If it is, 

I want to be. there.” 
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U.S. Davis Cup Team Adrift 

-S- worst THCnnl in tha m 


By Lisa Dillman 

Los Angeles Times 

MILWAUKEE — There will be no 
more rounds of calling and cajoling 
this year for the U.S. Davis Cop cap- 
tain, Tom Gultikson. The official res- 
pite from those tiresome dories came 
with the culmination of the Cup semi- 
finals as Italy tjefeated the united 
States, 4-1, on Sunday. - 

What is next for the United States 
in 1999 may not be different from the 
last few months, a period of turmoil 
resulting in one of the most embar- 
rassing home losses in recent years. 

In 1987, toe United States lost a 
relegation match, 3-2, to West Ger- 
many, but the opposition was led by 
Boris Becker. In 1973, ihe Americans 
lost in the final, 5-0, to Australia, but 
the winners had Rod Laver and John 
Newcombe. 

This time, the opposition had No. 
37 -ranked Andrea Gaudenri and No. 
47 Davide SanguinettL On Sunday, 
the 33-year-old Giaaluca Pozri de- 
feated Justin GimeUtob, 7-6 (7-4), 7- 
5, in the meaningless reverse singles 
at Milwaukee Arena. Pozzi, ranked 
59th, is the oldest player in the tour’s 
top 200. 

Later, Jan-Michael Gambill aver- 
ted tile shutout when he defeated San- 
guihetti,4-6,6-3,6-3. 

Gambill and Gimelstpb, both 21, 
made their Davis Cup debuts against 
Italy. The youth movement became a 
necessity when Pete Sampras, Andre 
Agassi and Michael Chang opted ouL 
Then, Gallikson did not use the framer 
No. 1 Jim Courier, who played the role 


of beschwanner in the semifinals. 
That decision surprised the Italians. 

"It’s difficult on our side to un- 
derstand these things," the Italian 
captain, Paolo Bertolucci, said. Re- 
ferring to Gullikson, he added: "I’m 
sure he had his reasons, andlhope he 
waited until Wednesday night to 
make a decision for sure. But if you 
have the ex-No. 1 in the world and he 
makes himself available, it’s a little 
hard to understand." 

Should the likes of Sampras, 
Agassi and Chang continue to dis- 
tance themselves from the Davis Cup, 
the outcome in Milwaukee may not be 
an aberration. Gimelstob. for one, had 
rookie jitters, a common occurrence. 
The other players may not be eager to 
answer Gmlikson’s calls, but Gambill 
and Gimelstob said this experience 
did not stifle their Davis Cup en- 
tousiasm. 

"It’s always been my dream to 
play for my coan&y in Davis Cup, ” 
Gambill said. “I’m always going to 
support Tom and my country — no 
matter what That’s just how X tfrinV 
It’s just unfortunate that some of the 
other guys don’t think that way, 
whatever their reasons are." 

Gultikson said be wanted to return 
in 1999 as captain, even after the 
recent discontent and tins lost week- 
end. He has been captain since 1994. 

On Monday, tire president of tire 
Italian Tennis Federation, Francesco 
Ricci Bitti, said Italy’s Davis Cup 
players would split 1.2 billion lire 
(£728,750) as a reward for advancing 
to the final by defeating the Unitea 
States. 
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Williams Wins 
Batting Title 
As Yankees \ f 
Finish at .704 

The Associated Press 

enth straight game aid, wit h a .704 

winning percentage, ^ 5eca P e , *y!Li 
tear^ircethe 195 4 Cleveland Indians 

** * 

(1 11—43) to play 

over an entire season. The Yankees won 
the second-most games 

1906 National League Cubs (116-30). g 
Williams had a pair of singles antra 
sacrifice fly to end the season with a 339 
average — two points better than Bos- 
ton’s Mo Vaughn, who wentJMra^. 

JimBruske (1-0) won and Rick Whitt 
(2-6) lost. Tampa Bay was 1-1 1 against 
NewYoric. r J* 

Rad sox s, oriel** 4 In Boston, Mo 
Vaughn drove in two runs with his 40fo 
homer and a single but failed to overtake 
W illiams Vaughn also matched his ctf- 
rear-high, 16-game hitting streak. 

The Red Sox (92-70), who clinched 
the AL wild-card berth Thursday, ft* 
ished with its best record since 19 §6 
when ii was 95-66 and lost a seven-game 
World Series to the New York Mets. , 
Carlos Valdez (1-0) got the victory 
Tom Gordon got his 46th save — h is 
43d in a row, a major-league recarff. 
Mike Mussina (13-10) lost but tire CM- 
oles finished with a record-low 81 er- 
rors, three fewer titan the previous mark 
set by Minnesota in 1988. 

WMto Sex r ( Iterate e Id Kansas City, 
Albert Belle drove in three runs a$d 
completed rare of the most productive ,. 
seasons in Chkr- f t history. 

Belle hornet .. j and added tWb 
singles, lifting his hit total to 200. He set 
team records with 49 home runs, 48 
doubles, 1S2 RBIs, 399 total bases and 
99 extra-base hits. Belle had 31 homers 
after the All-Star break. 

James Baldwin (13-6) gave up three 
runs on three hits in five innings. Tim 
Belcher (14-14) was tagged for seven 
runs and eight hits in five innings. 

. . TW*™* Indians 2 The AL Central 
champion 'Indians finished the regular 
season with their sixth loss in seven 
games as Matt Lawton hit a three-nm 
double for host Minnesota. 

Playing in what probably was the last 
game of Ms 21-year career, Paul Molifor 
went 2-for-4 for the Twins. The 42- 
year-old Sl Paul native is eighth on tire 
career list witfa3,319 hits. He has saidfte 
will announce a decision on whether he 
will retire in the next month or so. 

i ta wt m 12 , Maritwra 8 In Seattle, 
Rusty Greer, Roberto Kelly, IVfilt 
Coyler and Lee Stevens bomered for the , 
AL West champion Rangers. «• f 
Greer had a two-run homer off Paid 
Sjpoljaric (4-6) in the third inning and 
Kelly connected far a three-run shot in 
the fourth for an 8-2 lead. 

Tony Fossas (1-3) got the victory 
with 1V6 innings of scoreless relief. * 
Angdte 4, Athktics 2 In Oakland, Jjv- 
rod Washburn (6-3) allowed three bits 
in 5% innings in his first start since Jiffy 
25 and Randy Velarde went 3-for-4 with 
three RBIs. Shigetoshi H&segawa got 
one out for his firth save. 

Garret Anderson hit his 15tb boihe 
nm to lead off tire fourth a gains t Jay 
Witasick (1-3), breaking a 1-1 tie. 

In the National League: 

IMm S, Phllltes fi; PhaEM 7, Marfan 
3 In Miami, Ruben Atnaro Jr., playing 
his final major league game before W ' 
coming the Phillies’ assistant genera/ 
manager, singled home tire go-ahead 
ran in the second game. Kevin Sefcik 
drove in a career-high four runs for fire 
Phillies in tire opener. ; 

The Martins finished at 54-108, the 
worst record in the majors since 1979 
when Oakland also dropped 108 abd 
Toronto lost 109. The Marlins the 

worst record ever for a defending World 

^PodgBn 2 , Bw wi i i fo Los Angeles 

^- 15 ' 9 ^ aUowed one ran 
and eight hits m six innings for his 
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league-leading 53d save. S 1 

srSSSS?SS# 

rsszsr&z&s 

Kponvl “ tap 
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Giants Turn Oyer a New Leaf 

New York Intercepts Chargers 9 Rookie 4 Times in 34-16 Drubbing 
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Z Tit * Associated Press 

°z* «w* *?«• a disastrous peifor- 
Kansas Cit y raiiCRyan 
^ £ opped «§■“ ^der the San Diego 
JE; four interceptions in less 

Jfm three quarters as the New Yoric 
Giants dominated the Chargers, 34- 16 

^ ninv^ WaS c b !^ hed follow i°g the final 
^ ?n k °^°L ^uiKiay, which was returned 

down^ ** PerCy EUsworth ^ a touch- 

i ^ ie Giants (2-2), coming off a 31-7 
loss to Dallas on Monday night, bad to 
navel cross-country on a short week. 
3ney played like the opportunistic Gi- 
ants of 1997 in winning on the West 
Coast for the first time since beating San 
Francisco in the NFC championship 
game on Jan. 20, 1991. F 

Paefcm 37, Panthers 30 Brett Favre 
overcoming a first half in which his two 
interceptions helped host Carolina take 
* 10-point lead, threw for 388 yards and 
we touchdowns to rally Green Bay 
The Packers limited Carolina to 13 
■first downs, including just five in the 
first 52 minutes, helping the Packers to 
their first 4-0 start since 1966, the year 
they won the first Super Bowl. 

-' Favre, throwing for five scores for the 
T third time in his career, completed 27 of 
45 passes. He linked up with Derrick 
Mayes on three of the TD passes. 

Saints 19, Colts 13 In Indianapolis, 
Danny Wuerffel threw a 1 5-yard touch- 
down pass to Andre Hastings with 41 
seconds left in regulation and a 33-yard 
touchdown pass to Cameron Cleeland at 
&50 of overtime. 

•■.Peyton Manning and Marshall Faulk, 
both natives of New Orleans, appeared 
to have the game won for the Colts (0-4) 
with a 78-yard touchdown connection in 
the fourth quarter. But the Saints (3-0) 
•got the ball back with 2:49 to go, con- 

Scoreboard 


. Muon League Standings 


EAST DIVISION 


verted on fourtb-and-17 with a 44-yard 
completion to former Colt Sean 
Dawkins and tied the game with the TD 
pass to Hastings. 

Raters 13, Cowboys 12 A lucky 
bounce on a 75-yard touchdown pass 
and two field goals by Greg Davis gave 
visiting Oakland all the scoring it 
needed. Comerback Charles Woodson 

NFL Rodmdup 

also intercepted a pass by Jason Garrett 
in the end zone to stop another Dallas 
drive. 

On third-and-12 with rime running 
down in the first half Jeff George 
heaved a long pass downfield in the 
direction of James Jett 

The ball hit comerback Kevin Smith 
in the left shoulder pad and bounced into 
the arms of Jett, who ran 30 yards un- 
touched to complete the 75-yard touch- 
down play, longest of the season for 
Oakland (2-2). 

Jaguars 27, Oilais 22 In Nashville, 
Tennessee, Mike Hollis kicked two 
field goals in Ae fourth quarter 
rookie Fred Taylor rushed for 1 16 yards 
as the Jaguars came from behind for the 
best start in the team's short history. 

Cta a day when Mark Brunei! struggled 
and the Jaguars (4-0) turned the bail over 
three times, the defense led the way with 
four sacks and two interceptions against 
the Oilers (1-3). Eddie George was held 
to 25 yards on 14 carries. 

Chiefs 24 , EagiM 21 In P hiladelphia , 

Rich Gannon’s 57-yard completion to 
Joe Horn in the fourth quarter set up 
Donnell Bennett’s third touchdown 
run. 

Gannon was 17-for-25 for 262 yards as 
Kansas City (4-0) won its ninth straight 
against NFC opponents. The Eagles (04) 


are off to their worst start in 26 years. 

stu imi 13, g » whnwk» 10 Jerome 
Bettis got the host Steelers (3-1) back to 
what they do best by running for 138 
yards. Bettis went over 100 yards for the 
33d time in bis six-year career and the 

23d time with Pittsburgh by early in the 
third quarter. 

Seattle (3-1), one of the NFL’s sur- 
mise teams so far, couldn’t overcome 
Bettis’s big day, four turnovers or a 
suddenly ineffective running game. 

VBdns* 31 , Bmvs 28 Li Chicago, Ran- 
dall C unningham connected oo four TD 
passes to four receivers — Robert 
Smith, Cm Carter, Andrew Glover and 
Randy Moss — and comerback Carey 
Puller had a key interception. 

Fuller intercepted what would have 
been a touchdown, and Moss and Carter 
had TD receptions in a second half 
comeback for the Vikings (4-0). 

Cunningham finished 16-of-25 for 
275 yards. Erik Kramer was 25-of-29 
for 372 yards and four scores for Chicar 
go (0-4). 

49«rs 31 .Falcons 20 Steve Young and 
Jeny Rice led another offensive show by 
the 49ers. Young ended the first of- 
fensive series with his 200th career 
touchdown pass, a 66-yarder to Rice. 
They teamed again just before halftime 
on a 26-yard pass as the 49ers (3-0) 
bolted to a 31-7 lead over Atlanta (2-1). 

Ravms 31 , Bengali 24 In Baltimore, 
Priest Holmes, making his first NFL 
start, ran for 173 yards and two touch- 
downs and Jermaine Lewis also scored 
twice. 

The Ravens (2-2) scored on their first 
three possessions to go up 21-0, then 
held on after Cincinnati (1-3) twice cut 
die gap to four points. Holmes scored on 
runs of 3 and 15 yards, and Lewis caught 
a 73-yard pass from Eric Zeier and 









Mjun Tjuikh Unikf 


The Cowboys* Michael Irvin being pursued by the Raiders* Eric Turner. 


returned a punt 87 yards. 

In games reported in late editions 
Monday: 

Broncos 38 , Redskins is In Landover, 
Maryland, for the first time in nine 
years, the Broncos won a game without 
John EJway. Bubby Blister did the hon- 
ors, even running die bootleg right for a 


touchdown pass. 

Cardinals 20, Rams 17 Arizona scored 
14 points in a 50-second span of the 
second quarter and won its Sl Louis 
homecoming, the team’s first regular- 
season contest in there since owner Bill 
Bidwill moved the team to Arizona after 
the 1987 season. 


Doak Walker, 
Football Star, 
Is Dead at 71 


The Press 

DENVER — Doak Walker, the 1948 
Heisman Trophy u inner who started on 
two professional football championship 
teams, died Sunday. He was 71. 

According to ‘Rouit Hospital in 
Steamboat Springs. Colorado. Mr. 
Walker died of complications from pa- 
ralysis he suffered in a skiing accident 
on Jan. 30. He hit a change of terrain, 
soared about 25 feet i7.5 meters) and 
tumbled another 75 feet after slamming 
to the ground. 

He regained some ability to talk. 

Mr. Walker ended his football career 
in 1956 after four years at Southern 
Methodist University and six years with 
the Detroit Lions of the National Foot- 
ball League. 

He is" immortalized by the annual 
Doak Walker Award, which honors ihe 
nation's top college running back. 

Mr. Walker was an All-Pro four times 
and helped Detroit win two NFL cham- 
pionships, in 1952 and 1953. He was 
elected to the Pro Football Hall of Fame 
in I9S6 and also is a member of the 
College Football Hall of Fame. 

His friends said he fought the crip- 
pling ski injury that claimed his life as 
hard as he ever fought on the football 
fields that made him famous. 

“Doak would not give up," said one 
friend, John Nichols. “He was tough 
until he died. His spirit, attitude, ev- 
erything was incredible, very positive. 
He wa/a courageous individual.” 

Jim Sid Wright, who played earlier at 
SMU, said: 'T don’t think he had any 
peers. He was the last of the great single- 
wing tailbacks. He was the best all- 
around tailback that 1 ever saw." 
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13 
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77 
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25 
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88 
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A * n-cBnchnd iflwskm tine 
nR chicnp bast SnRsBdKO Monday nigM 
■. In.l-gam ptofoll hr NL wBd canl bar*, 
wmojor m m coK M’ 

AMERICAN LEAGUE 

.Detroit ON HO 801-1 1 8 

Toraoto HI *1 \ 

j.Ttwnpsoa Brocofl (8). To Jones (8) ana 
' Ftck; HaBoday and FleWiet KLBrown (B. 
vv— HaikNtay, 1-a L— J. Thompson. IMS. 
HRs— Detroit HiQflliHon 05). Toronto 5. 

' Green ( 351 , A. Gwuata 03 ). 


AJdred C5), A. Upc* IS). UTafe (7). D. 
Springer (8) and DlFettae Bruske. Irabu (6). 
Lloyd Ut Holmes (9) and Posada. 
W-Bruske. 1-0. L-WHte 2-6. HR-New 
Yoik. Spencer {ID). 

Ctawtafld 010 8N 100-3 7 3 

Minnesota 003 NO 0391—6 9 0 

Orion S. Reed (6). Ogea (7). Poole (St D. 
Jones IB). Shuey (8) and S. Alamat ELDku 

(6) ; Mihotv Guardado (7). Trombley CD and 
Jv.VolenttoW— MVon.8-14. L-Griwv U4. 
Sv— Trombley 0) 

Bate more on 030 001—4 13 1 

Boston 111 010 11*— * 9 3 

Mussina. Rhodes {6), Coppingef (8) and 
Hoiles, C Greene (Bte Scfwuroit Wasdn M. 
Bartley C5), C. VoMflZ 15), C Reyes (6), 
Swbidefl (St Gordon (9) and VarBelt Romero 

(7) . W— t Valdez. 1-0. L— Mussina 13-ia 
Sv— Gordon (46). HRs— BaMroore, Moatan 
(2). Boston, Aft. Vaughn MW. 

aricogo 023 030 N0-7 9 2 

Kansas aty 210 002 010-4 6 0 

Baldwin. C CastSfco (6). B. Maid VI 
Bradford (Q, Howry (8) and Johnson; 
Belcher. Bones (6), Wbbenant 0B, J. 
Montgomery (J) and Speht W-Baktorin, 13- 
4. L-BeKber, 14-14 5v-Howry (9). 
HRs— Oilcogtv Bede (49). Ventura (21)- 
Konas CBy. Damon 081. Offwtnan (7). 
AMbeita ' IN IN 300-4 11 0 
Oakland 010 000 180-2 4 0 

Washburn. P. Harts (7), Hoflz ®), 
Hasegawa 19) and Kreutor, Moflno VU 
WDasicfc. Groom (7). Taylor (9) and HTncb. 
Aftacforione 19). W-Wbsttwnv fri 
L— Wttask*. Sv— Hasogawa (5). 

HR— Ana hatm,G Anderson (15). 

Ttens ON 500 400-42 14 0 

Sawtfle 101 DM 181-6 10 0 

JJoluaorv Foshh (5). Crablree GM, Boies 
(7). WeBefond (9) and Hasetonre Spo*Bi& 
GaqkDwsM (4), Suwld (fl. HoWridge (7), 
Lorraine (9) and J. Oliver. W-fano* 1-3. 
L— Spaljario 4-6. HRs-Teams. Cyter 0). 
Steven (209. Greer (16), R.KeHy (14). 
MTUNALLEAQUE 

San Diego ON ON 030-3 9 1 

Arizona DOT ON DIO-2 5 0 

J.HomDtorv Spencer (5), Oeawid (7). 
Boehrfnger (8). R. Rtvnher (8), Hoffman 19) 
and C Hernandez. G. Myers (Sis AnBerres, 
Sima (8), Weber (8). W. Banks (8) aid 
Stinnett W— Clement 2-0. L— Smart, 3-1. 
Sv-Hoftreon (53). HRs-Son Diego. Short! 
(7). G. Vduflhn 150). Arizona J OO. T. 
Lee (22). 


TGroen. Wrtfo ( 5 ). Ryai (GO aid Eshdela; 
AAeadawo Pal ( 6 ). Daransbowg ( 9 ), 
AKonMaa ( 9 ) and Zaun W— Aftesdowo Il- 
ls. L— T. Green. 6 - 12 . Sv-Altonseca B). 
Second gm 

PbaadrtpUa OH 051 100-7 12 0 

Artria MO NO 100-3 10 2 

Loewec Gams (BL BottaHco ( 9 ) and 
Bennett ftftmfina Sprier ( 5 ), Okrio ( 6 ). 
Darensbourg CH). Edmondson ( 9 ) and 
Redmond. W-iaewai 7 - 8 . b-AAedtna M. 
PdlsknrgO 001 IN N 0-1 S 0 

□nctanoD 010 003 W »— 4 5 0 

Siva Vai Poppri ( 7 ), JaJAaritaez ( 8 ) and 
Osfle Tomkoaid Fortyce.W— ' Tomka 13 - 12 . 
L— Siva 6 - 7 . HRs— Ondnnafl, Peto gi ne ( 3 J, 
A. Boone CD. 

New York SOI ON 100-2 B 2 

Allaria IN NO l »-7 14 0 

Reynoso, Bcdran CO. Nomo ( 3 ), Wended 
( 7 ). Cook (m. AAcAMdnri 09 end Hazza 
GJMaklua DaAAaribwr ( 3 ). Rodosr ( 7 ). R. 
Sgringer 09 . Scones ( 9 ) and EddPenz. 
W— & Maddox. 10 ^. L-Reynosa 73 . 
AAwrirMd 882 IN 000-3 9 1 

SL Laris . - . . 111-800 38 *- 4,9 X. 
. Thaimat, Pnvano ( 69 , Tefford ( 8 ) and 
BandtM>ftonf%Frasculwe( 5 ).CKlng 09 . 

- Ac e v edo ( 9 ) and Marrero. Lanpldn ( 9 ). 
W— Frnscntora 34 L— Pavaia M. 
S v Ac evedo ( 15 ). HRs— AAartraab 
O CObrcro ( 3 ). St Loris. McGwbe 2 ( 70 ), F. 
Tails ( 8 ). 

Oricogo IN 200 BOO 00-3 7 • 

Houston 001 ON 020 01—4 12 2 

11 tarings 

MuflMrtand. Beck maid Savaia Houston 
0 DfHanpfoa D, Henry CO. Bergman (H, B. 
Wagner ( 9 ). Elarton 009 and Ausmus. 
W-EJarton, M. U-Back, 34 
Son Fnmdsai ON ON 010-3 12 0 

CoiaradD IN 040 201-9 15 1 

Runted Johnstone (S), R. Rodriguez W, 
Tavarez ( 7 ), Non ( 9 ) and BJobnsoa Aftayne 
( 7 ); Jm. Wright Veres CSJ, Ls&kanlc (fit 
AftcSroy ( 7 ), Astodo ( 7 ), Dfoota ( 9 ) and 
AAanwarina J. Road ( 7 ). W— Dipoto 34 
L— Nea 7 - 7 . HRs— San Frandsca J. Kent 
( 31 ). Carter ( 7 ). Cotoroda N. Perez C 9 ), 
Castfflo ( 40 . Haitan ( 25 ). 

MtaHtae ON 001 000-1 10 1 

Los Angelas ON 111 OOs -2 7 2 

Putriphav A. Reyes Uh C Fw (B and 
Hughes Park, Kubcnla ( 7 ), Sna n end C 
Johnson. W— Part, 1 M. L-Prisiphec 34 
Sv— Shaw ( 4 »- HR— LA, Cedeno CO. 


NFL Stanmnos 


AAtoral 

New England 
N.Y. Jets 
Buffalo 
Indtanapofle 

JadHonOie 

PWsbuigh 

Battanore 

□ndnnatt 

Tennessee 


EAST 

W L T Pet PF PA 

3 0 0 1.000 SB 22 

2 1 D 6(7 77 49 

1 2 0 333 84 66 

0 3 0 JIN 54 63 

0 4 0 3)0 40 116 

CENTRAL 

4 0 0 1-000 96 71 

3 1 0 .750 50 56 

2 2 0 500 78 78 

1 3 0 250 78 95 

1 3 0 .250 88 81 

WEST 

4 0 OljOOO 141 77 


Denver 4 0 01JM0 V 

Seattle 3 1 0 .750 H 

Kansas CBy 3 1 0 J» ! 

Oakland 2 3 0 500 1 

San Diego 2 2 0 500 ! 

MATIOWAI. CONmmCX 
EAST 

W L T Pet. P 
Arizona 2 2 0 500 l 

'Darias 2 2 t 500 II 

H.Y. Grads 2 2 0 500 I 

Philadelphia 0 4 0 JMO ' 

Washington 0 4 0 MO ( 


W L TPto PF PA 
Hamilton 9 3 1 19 360 234 

Montreal 8 4 1 17 305 309 

Toronto 8 5 0 16 349 265 

Winnipeg 3 11 0 4 257 404 

WHTHM DIVHtOM 
Calgary 9 4 0 18 420 284 

Edmonton 7 6 0 14 281 310 

BrlL Columbia 4 9 0 8 237 336 

Saskatchewan 4 9 0 8 287 357 

SUNDAY MSM! 
Saskatchewan 27, Calgary 22 


The Top 25 

Top twenty Hve toons in APeaBegefaat- 


NHL Preseason 

SDIUMnr RESULTS 

Florida £ Boston 1 
Detroit 4. N.Y. Rangers 3 
Montreal J. adaptor 


6. Colin Aftontgomcrie. Britain, 9.10 

7. Nik Price Zimbabwe. 8.90 

8. Vijay Stwjb, Fin.8J7 

9. Lee Westwood. Britain. B.17 

10. Fred Couples. US. B 15 

11. PhflAAJckeison.U.S.B.08 

12. AftasasM Oseriu Japan 6.84 
,13. Greg Norman Austra8a.n56 


final stanmnos: Eastern Cetder- 
eace: y D C SSpcinls. »-Columfc:s45L’*-NY- 
N J 39. s -Mia ml 15. Tampa Bay 3* New Eng- 
land 29: Westorn CsaMrems y-Los Angeles 
68 paints. v-Cnknja 56. i Colorado 44 »- 
DaBas 37. San Jose 31 Kansas City 32. 
x-dlnched playoff berth 
y-vbndwd conference title 


Edmonton 5, Ottawa 3 

IS. Justin Leonard , U3. 6X5 g 

TENNIS f 

1 n i if r t 


B CKlVtVtT 

■ RUGBY UNION k 

Davis Cup 


KARACHI VS. AUSTRALIA 

FOUR-DAY MATCH, FINAL DAY 
yOMMtT M KARACHI MIQSTAR 
Australia: 5409 dec and 194-2 dec 
Karachi: 278 and 123. 

Austro 8a wan by 333 runs. 

man worid stahdmsi 


Green Bay 
AAtoaesata 
Tampa Bay 
Detrofl 
Chicago 

New Orleans 
San Francisco 
Aflanta 
St Loris 
Canrtno 


CENTRAL 

4 0 01.000 111 70 
4 0 01JXD 129 72 

1 3 0 333 49 69 
a 3 0 jxn 53 101 

0 4 0 jxn 78 99 

WEST 

3 0 01X00 62 44 

3 0 01X00 112 60 

2 1 0 467 56 57 

1 3 0 .250 99 IIS 
0 3 0 X00 58 75 
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57 

pararahesee, records through Sept- 28, rood 

AaStroSo 

14 

23 

134 

91 

points bessd Dn 25 points tor 1st piece vote 

WestlnrSw 

13 

17 

1J1 

78 

through 1 paint for 25!h ptoce vote and 

South Africa 

14 

17 

131 


previous mnUng: 




Pakistan 

13 

15 

1.15 



Record 

Pts 

PV 

India 

14 

15 

1X7 

PA 

l.OhtoSl (58) 

34) 

1J37 

1 

Sri Lanka 

16 

15 

0.94 

91 

2. Nebraska (7) 

AO 

1360 

2 

England 

14 

10 

0.71 

72 

3.Tsnneseee (2) 

99 

1344 

4 

.NewZeatand 


8 

030 

91 

4.UCU0) 

2-0 

1338 

3 

Zimbabwe 

10 

4 

030 

96 

5. Kansas St (2) 

60 

1303 

5 

Whidsn worid championships etsndtags 

138 

6-LSU 

30 

1395 

6 

was adUrsted after Mew Zealand protest Trie 


7.PemiSL 

30 

1.293 

7 

table wcndd now be based on everege num- 


Artona 2a SL Louis 17 
Denver 3& Washington 16 
Green Bay37,Caroftio30 
JadaanvBe 27, Tennessee 22 
Kanos Oy 24, PModriphta 21 
New Orleans 79, Indknupcrib 13. DT 
Oakland U Dribs 12 
pmsbuigh 13, Seattle 10 
New York Wants 34, Scti Diego 16 
San Frandsco 31, Aflanta 20 
Minnesota 31, Ctrioago 28 
BaBknart 31, Cincinnati 24 
□iron; Baffato AUaml New Engknd New 
York Jeti 


B. Florida 3-1 1J75 8 

9. Florida St 3-1 1,151 10 

10 l Virginia 40 1X69 11 

11. Syracuse 2-1 1X50 12 

12. Georgia 3-0 971 13 

11 Wisconsin 44) 885 14 

14. Arizona 40 823 16 

HCdorado 40 7DI U 

16. West Virginia 2-1 626 19 

17. Oregon 40 613 20 

HTnns A&M 3-1 570 17 

19. Virginia Tech 441 531 21 

2a Washington 2-1 492 9 

21. Southern Cri 3-1 294 18 

22. Ariamsas 3-0 226 — 

21AAbsauri 2-1 218 25 

—Notre Dane 2-1 218 23 

25. Michigan 2-2 64 - 

Ottxjrs receiving vales: Tacos Tech 61 
Triune 51 Arizona St. 30, Kentucky 27. N. 
Carrtna SL 22. Taros 1& AAisstarippi SL UW 
Geagia Tach 11 NUami, Ohio 11 Air Force 10 
Miami 1 Brigham Young 7, Oklahoma SL & 
Utah & Alabama 5. Monhrit 5, CaHofirtu 1 
ftAfamsatal. 


ber ot points gained per eeriaa. 


Texas Oder 

Final scores Sunday of St .7 miHrmWestln 
ItatM Open an7JB1 -yard, psr-72LeC«nHra 
Grit Course to Sen AnttnhK 


Hal Sultan, US. 
Jusfti UrononL US. 
Jay Han US. 

Mike Retd. US 
Stove Lowery, US. 
Andrew Aftageft US. 
Loren Roberto US. 
Jeff fttoggert, US. 
Scott Go rap, US. 
Corey Pavln, US. 


67-68-67-68-270 

67-67-4945-271 

79494448-271 

796972-62-273 

79794944-273 

497247-44-273 

67-497147-273 

71484946—274 

497045-71-274 

714847-49-275 


1. Tiger Woods. US. 12X0 points 

2. David Duval US. 1042 

3. Davis Love 3d. US. 9X0 

4. Mart O'Meara US. 9.90 

1 Ernie Eto South Africa 9S8 


■U ROMAN aw 

POOL A 

XTANomoss SI ado Franco te. 4 points; 
LkmeU Watcs. 2 Leinster. Ireland. 1 Beales 
Bordeaux, France, 0. 

POOLS 

Perpignm, France, 67, Padova Italy 8 
stand ma& Perpignan 4 points,- Mun- 
ster, I retard. 4; Neath, WUK. 0; Padova. 9 
POOLC 

Edinburgh Reivers 41 Ebbw Vale. Wales. 17 
■tamdmos: Toulouse, Fr. 4 pornfi; Edin- 
bim|U Soot, 1 Ulster. N. Iri. 1; Ebbw Vole 0. 
POOLS 

STANDmas: Pontypridd, Wales. 4 

prints Truvisa Italy, 1 Criamien. FraiKA® 
Glasgow; Scotland Ol 

HlffMPIAN SHIELD 

POOL A 

Rovtga Italy. 34 Caerphilly, Wales. 14 


OCEANIA NAHOlUCtW 

MONDAY IN BRS8ANE, AUSTRALIA 
Anshafa 14. Cook Islands 0 
New Zealand 8 Vanuatu I 

snuattHFnwTMvisioH 
Deporilvo Coruna 1, Espanyof 0 
VHaneri 5, Salamanca 0 
Mallorca 0, Oviedo 0 
Real Zaragoza 3, Racing Santonder 1 
Tenerife 1, Ataves 2 

sniBMie Real Madid 10 pointo Real 
Zaragoza 9> Mokxcn & AHeflca Madrid 7) 
Atones 7i Departw Coruna 7; Bacctoru ts 
Attrieric Baboo it Valencia L Valodolld 5s 
Oviedo 5s VBarreal 4 Ceffa Vigo *■ Tenerife 4; 
Espanyat * Radng Santander A- Satamroca 4 
Extremadura Z Real Beds 2 Real Sodedad 2. 
DA MAJOR LEAODl SOCCER 

Tampa Bay X Miami l 
DC. United 3, Columbus 2 


San Jose Z Kansas City D 
Las Angeles 1. CNcogo 0 


SEMIFINALS 

FTALV4. UMTEO STATES 1 
Gianhico Pasri. It. det Justin GimeistolL 
U A. 74 (7-4). 7-5! JatwMrdncIGamfaiil U A. 
dci. Davidc SangulnenL It. 44 6-1 93. 
OUAUFYOsa ROUND 
BRAZIL 3, ROMANIAO 
Sunday matches were railed out 

ARGENTINA a. SLOVAKIA 2 

Luis Lobo and Lucas Arnold A19. vs. D- 
Hr-baly and Karat Kucera Slav. 6-3. 6-4. 64. 
Kuctio. deC F. Squllati 6-3 6-3 3d 5-7, 64 
AMERICAN ZONE 
GROUP 1. RELEGATION PLAYOFFS 
Cotombki 3, Meuca 7 

GROUP: FINAL 
Uruguay 2. Venezuela 3 

■URO-AVRKAN ZONE 
CROUP I. RELEGATION PLAYOFFS 
Austria i Denmark 0 

ASIA-OCEANIA ZONE 
GROUP 1 . RELEGATION PLAYOFF 
China & Indonesia 0 

GROUP J. FINAL 

Pakistan Z ThaEand I 

AIF RANKmOS 

1. Peie Sampras. UX« 4X15 paints 

2. Patrick Rafter, Australia. XS7S 
X Morceto Rios, Ctete, 1467 

4. Petr Korda. Czert Republic Z908 

5. Carlos Moya, Spain, 2X58 

6. Karol Kucera. Skwatoa. 2,732 

7. Ale* Corretja Spain. 2426 
B-AndreAgmal. UX.L545 

9. Richard Krupcck. NetherioiKto 2334 

10. Yevgeny KafeMfcov, Russia 2306 

1 1 . Tim Henman. Britain. 2366 

12. Goran Ivanisevic Croatia 2303 
11 Janas Bfortman. Sweden 2,1 15 

14. Greg Rusedski. Britain 2X91 

15. Mart PMItppoussto Australia 1,987 
16 Albert Costa Spain. 1X23 


AJDENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


HEY f MAi 5BE THE 
FUNNY LOOKIN6 D06l 


WHAliS HE 5TAN0IN6 
; HERE FOR? ISN'T 
HEFUNNn0OWN6? 


DIO YOU SEE THE 
FUNNY HAT HE WAS 
WEARING AND THE 
FUNNY LOOKING 5H0ES? 


f MICKEYM0USE 
SHOES ARE NOT 
FUNNY LOOKING f 


THERE GOES CALVIN OFF TO 
SCHOOL. HE SURE PUT UP 
K FUSS- . , , r- 


'dm 






11$ 

il 

ililf 


1 


SEE. HE'S EVEN WNNNG 
HON. HE'S PU. EXCITED 
— , hSOJT- 


HEY/ CAININ.THE BIX 
STOP IS TMtTWU 
QOIfiE BACK HERE.' 




•fastailwitoJrtta. 

■ f wie am to ■» ■ w* 

arAwryvataL 

! dylla"1___ 


that SCRAZfflLEP woffl SAME 
nHHriAMMHdiroaOBVwi 

HcwSM MBanwjj o 

youhp* w WY? 


wt. TAYFF 


-tCHORCTl 


I. K1NIBI 


GARFIELD 
BOVS, I THINK rrs 


IymaGW**** ^ ^ 

BEETLE BAILEY 

ZERO DIP THE BEG T 
JOS ON CAMOUFLAGE 
TODAY 




WIZARD oflD 

/ YOU H-AWETHG RAREST WHR 

l OF WS6A5B 

1 VM FE9$m , ~ y 


( on*Y, > 

WHAT IS 

rr? j 


r it's 

CHEAP 




} n* 


NON SEQUITUR 


X KNOW, BUT YOU 1 
SHOULPHT HAVE 1 1 
PRAISED HIM SO % 
. (m* MUCH 1 1 


IT MAY TAKE H/M DAYS 
TO GET OUT OF IT 


FKS^CH BANKERS' 

wasKNDWN 

FOB THIS. 




CVC BEEN VOfitNC- 
THE CNK PNB or 
UNKSPWTC ro9 
TURCC NMU 


DOONESBURY 


not/mfimosnans 

ANY MORE FOS YOUR 
HVE-XSaZSXTXA- J 
MARrmL/tHWR? f 


mi7ntNKir*auip 
muNMIRTOTHePReSh 
D&CT TO B£ OUT THERE 
ONmeAPOtOSYCSZZMT 
fiWt&He&STTU. 

^ TOUtUNS’— 


tyre im wises an arta re reg 

ywmamrwiriiweqnoiyi 


toxwfw* 


* “ m 4 (vs — i lonmrwl 

FLOOD NOISE WP* 

BSMTOS -SECOND F(D0U 


RESTOE3WWL 

real Estatig 

iMMHWiwFridn 



blondie 

il ,1 VC7U eet MO% wscount I \ Z 

Ur A “WgS Ji £k 


UK KNOW' 


VOU rOfJD ME THAT WHBi THAT ITS HOT A FAMILY DISCOUNT.' 




mse>es,ASTvesx- 
RUUNBP. AiYJUm* 
UOSMSTfi YOUTHFUL 
iNPtSCREmMUKE*. 
UKB~. 

■L 


WJ»»/v 


r ItKBHOW&A] 
BE&ttUHEN I 

y&fxeter I 


SKOCTUUJ. 


ft*« in SS!SL 

or war wroiYrt mT*® 1 * 1 


TWC DRNNHOC To LWN& s. 

IN TWE WottAKTIoN fc£... . \ 



Ql W Why Ms/ feto by Wnihtogtrs Psrt HHIm G-p w 












k 

x: 


-j: 






PAGE 24 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, SEPTEMBER 29, 1998 


ART BUCHWALD 


Now, Business as Usual 


N EW YORK — Our long 
nightmare is almost 
over. Most people hope it will 
be finished before the next 
Mite Tyson fight 
These are some of the 
things we can rejoice in soon: 
We won't have to watch Lu- 
cianne Goldberg, Linda 
Tripp’s agent, on television. 

Better still, we won't have 
to watch Linda 
Tripp on tele- 
vision. 

Even better 
than that, we 
won't have to 

watch Lind 3 
Tripp’s hair on 
television. 

One of the 
biggest pluses 
is that we will no longer have 
to watch President Clinton 
hugging Monica Lewinsky 
os the White House lawn. 

We also will be spared TV 
bites of Monica getting out of 
a Diamond taxi to enter the 
courthouse. 

Thank the Lord we also no 
longer have to watch Ken 
Starr putting on his suit jacket 
and waving to the press with a 
Cheshire-cat grin on his 
face. 

If anyone stands to suffer 
from the finish of this coun- 


try’s biggest sex scandal, it is 



Buchwald 


fession. Thousands of law- 
yers were recruited as ex- 
perts in the case. Some, who 
had little knowledge of 
crimes and misdemeanors 
and the U.S. Constitution, 
were hired to appear on TV 
shows to tell us what was 
really going on In the grand 
jury room. 

Now, with the case fading 
away, these lawyers will go 
back to chasing ambulances 
and explaining tobacco cases 
in their own hometowns. 

The other big losers are the 
DNA experts who quit their 
jobs to go on the Laity King 
and Geraldo Rivera shows. 

How will Americans react 
when their daily fixes of 
Monica and Bill are with- 
drawn? 

As psychiatrist Asdaque 
Simple said: “Since this is a 
grand jury case involving a 
White House intern and a 
president of the United 
States, it may take a while for 
the American public to get 
over it But since the atten- 
tion span in Washington is 
down to 30 seconds, it will be 
forgotten sooner than the 
Wilbur Mills-Fanne Foxe 
sex scandal." 


A Film Clip Leaves Skeptics Cold 


The Associated Press 

C LEVELAND — Another mysterious twist in the tale of 
the blues legend Robert Johnson: A film clip rumored to 
contain the only known footage of the revered guitarist 
actually shows someone else, say blues experts and musicians 
who worked with Johnson. 

“I don't care how many times you look at this film,” said 
Robert Lockwood Jr., Johnson’s stepson and a blues musician 
himself, “it ain't ever going to be Robert Johnson. ” 

The four-second clip was screened publicly for the first time 
at Case Western Reserve University over the weekend as part 
of a conference about Johnson sponsored by the Rock and Roll 
Hall of Fame. It was found eight months ago by a shop owner 
in Memphis, Tennessee, and supposedly showed Johnson 
str umming his guitar on a Mississippi street comer. 

Johnson died in 1938 at 27. 


Murals That ‘Chagallized 5 a Moscow 1 heater 

. . . j iumni t 


By John Russell 

New York Tima Service 


L ONDON — Among the major works of 
20th-century art, none have traveled 
more widely in the 1990s than tile panoramic 
murals that were painted by Marc Chagall in 
January 1920 for the new Jewish Theater In 
Moscow. 

Lika chat theater itself, and like many of 
those who had worked for it, they had been 
proscribed, suppressed and in danger of be- 
ing destroyed in the Soviet Union. If Statin 
could order die murder of Salomon Mflc- 
hoels, the Jewish Theater’s greatest actor, 
what heme was there for paintings? 

The decorations — the largest of which 
was about 13 feet (4 meters) high and 39 feet 
wide — bad, in fact, been taken away, rolled 
on big drums and kept in a secret place ai the 
Tretyakov Museum in Moscow, ha 1973, 
Chagall went back to Russia after years of 
absence and was allowed to see them, under 
supervision. In 1985, when the policies of 
glasnost prevailed, work began on their res- 
toration. 

Since 1991, the murals have been shown 
at the fiianarida Foundation in Martigny, 


toward their restoration); the Sctairn Kunst- 
halle in Frankfurt; the Guggenheim Museum 
in New York; the Art Institute of Chicago, 
and the Musec d’Art Modcme de la Ville de 
Paris. 


led at best a clandestine life. There; 
to be more promising times in 1919, when 
the new regime took cognizance of the fact 
that 97 percent of Russia’s Jewish popu- 
lation spoke Yiddish and should no longer be 
subjected to deprivaL 

Yet it may be that only now, at the Royal 
Academy of Arts in London, where the mur- 
als are on view until Oct. 4 in the exhibition 
“Chagall: Love and the Stage," do visitors 
experience their original impact To achieve 
this, the viewers mood to feel that they are in 
an enclosed and quite small space. 

At the Royal Academy that need is met In 
the unomamented upstairs spaces of the. 
academy’s Sadder Gallery, there is no dis- 
traction. Plain ideas about installation are 
worked out on plain white walls. 

There is plenty of auxiliary material, and 
much of it is very telling, but it never strays 
from the point. Even those visitors who long 
ago gave up. on later Chagall smile in be- 
musement. 

Nearby, but separate, axe drawings and 
sketches that show with what an instant- 
aneous fidelity Chagall could note down 
whatever might suit mm for fata re work. A 
prime instance of this is “The Jewish Wed- 
ding,” a drawing done with gouache and 
lama ink, pen ana brush, mounted on card- 


Invariably, the effect they produced was 
ible it 


of irresistible jubilation, not unmixed with 
mischief. This was in large part because of 
the enormous painting called “Introduction 
to the Jewish Theater,” which is both an 
encyclopedia of traditional Yiddish motifs 
and a fast-forward autobiography by Ghag atl 
himself. (Scholars have disentangled no few- 
er than 54 separate motifs in its wonderfully 
fanciful and yet always incisive intima- 
tions.) 

The murals also include four talk com- 
manding panels titled “Drama,” “Music," 
“Dance’ ^and “literature"; an immensely 
long and narrow frieze called ‘ ‘The Wedding 
Feast" and a large square painting, “Love 
on the Stage.” At once a delight far the eye 
and an education in die humanities, they 
were completed by Chagall in a remarkably 
short time. 

There was much to celebrate when those 
murals were first seen in Moscow in 1920. In 
1883 the czar had imposed a total ban on the 
Tiddish-language theater, which thereafter 


board, on loan from a private collection in St. 
Petersburg. For energy, vivacity and sharp 
observation it would be hard to beat 

Chagall said in his memoirs: “This was to 
be a real Yiddish theater, a temple of joyous 
creation, where prayers are chanted in the 
Yiddish language. We were building a world 



□s from other theaters. How would it be? . 

What gods should we worship? We could not Chagall’s L Music, 


RajMl Acadaofof Alta 

painted! in 1920. 


yet answer these questions. We didn’t yet 
know i 


our goals. To search for them was our 
main object." 

The theater in question had a tiny aud- 
itoriom, with no more than 90 seats ; it was 
originally part of a large private house. 
Chagall was determined that m this theater, 
painting should take precedence. The theater 
should be a picture gallery as much as an 
auditorium, and the audience should have 
had an aQ-enveloping theatrical experience 
before the play had even begun. 

Chagall himself was to be preacher and 
poet, storyteller and dramatist The theat- 
ergoers could watch the actors, if they liked, 
but he, Chagall, was ready to occupy their 
whole attention. 

During the four weeks it took him to 


complete his work, he allowed no one else to 
enter the theater. Food was passed to him 
through a crack in the door. If anyone spoke 
to him of rehearsals onstage, he groaned. 
(“If only we didn’t have to have people 
around," he said.) When he saw- bow mem- 
bers of the audience might have to back into 
the walls to let others pass, he feared that 
some damage might occur to his paintings. 

Above all, he wanted every one of the 
actors to be “ChagaHized.” They were to 
leave the “real" world at the stage door. 
There was to be nothing of the naturalistic 
theater that Stanislavsky and die Moscow 


Art Theater had brought to perfection. To 
Chagall wan 


help his actors avoid that, Chagall wanted 
them, in effect, to merge with his murals. 


To that end, hecovenrf 

at breakneck speed. Tty 
SeHwt dnygatdms appeared ontheir 
ESS BfrKl little pigs appeared on 
SS. Anything thatstnactedof^ 
was outlawed, and even their faces were not 
exempt from transformation just before (or 

whom Chagall wot- 
slapped as an actor, could not escape. 
Si would bold him took even whenbe 
was late on cue and the audience was calling 
“fa ll “If only I ronld tear out your 
right eye, what a wonderful mask ! could 
make for you," the arost once said to toe 

80 When the murals were first seen, they did 
ihdr work almost too well. Theaudience was 
so fascinated by them that it refused to ler the 
play begin until someone came onstage and 
explained what the murals were about. But 
before long, the love offair berween Chagall 
and the Jewish Theater curdled, and Aleksei 
Granovsky, the theater’s director, decided 
that there must be limits to Chagalliz- 
ation." Chagall had taken over me aud- 
itorium. but he simply could not be allowed 
to take over the stage. . . 

In the words of Chagall s mend and cham- 
pion, Amos Efron: “We had to fight for our 
right to perform theater over Chagall s dead 
body, almost. Everything chat we did to try 
and mate theater upset him. He even accused 
the stagehands of deliberately scratching the 
scenery that be had painted himself- 

r> ng »n was bound to look for a larger 
audience for his murals, and in February 
1921 he wrote to the management of the 
Jewish Theater “I can find no inner peace 
until the ‘masses’ can see my work. At 
present it can be seen, at best, by one hundred - 
Jews at close quarters. " 

He added, “1 like the Jews very much, and 
have proved it many times over, but I also 
like toe Russians, and people of many other 
nationalities, and I have been used to paint- 
ing serious things for all of them.” He there- 
fore asked the theater to show his murals fra: 
two hours a day during which anyone who 
wished could see them. 

In the end, Marc Chagall has had his way. 
His murals are welcome the world over, and 
nowhere more so than in the limpid spaces of 
die Sackler Gallery at toe Royal Academy of 
Arts in London at this moment 
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PEOPLE 


P RACTICE does make perfect Ju- 
dith Ingolfsson won toe gold medal 
at the fifth quadrennial International Vi- 
olin Competition of Indianapolis. Four 
years ago, die native of Iceland did not 
get beyond the preliminaries- “I didn’t 
expect to win, and I didn't do It to win, 
but for a chance to make beautiful mu- 


a 27-year-old photographer, married tire 
television producer Alistair Donald on 
Saturday at St Peter and St Paul's 
church m Peasxnaxsh, a village south of 
London. McCartney drove the couple in 
a vintage car to and from the church. 


□ 


of the exhibition, running until Jan. 10. 

□ 

Unique is not a word to be used lightly , 
but the 60 ceramics by Picasso that went 
on display Sunday at the Tacoma Ait 
Museum in Washington bear that des- 


ignation. All the sculptures, vessels and 
tiles are from the artist’s private col- 
lection. Though many of fus ceramics 
were produced by the hundreds, these are 
described as one-of-a-kind. The ceram- 
ics were inherited by Marina Picasso, 
the artist's granddaughter. 


I’M 


sic,’ ’ said Ingolfeson, 25, who moved to 
sd States with 


the United States with, hear family in 
1980. Ingolfsson will receive $30,000 
and a debut at Carnegie HaLL 


□ 


The composer Phffip Glass won rave 
reviews in Lisbon far his new opera, 
“The White Raven,” which had its 


Still 63, Willy Loman has bis shoes 
shined and his bagspacked for another 
bout with life- The Goodman Theater in 
Chicago began its new season Monday 
withBrianJOenneby as Willy inarevival 
of the Arthur Miller classic, “Death of a 
Salesman," which opened in 1949. 

□ 


world premiere last weekend at toe werid 


moments, ” was how the Daily Diario de 
Noticias described the work. The opera, 
directed and designed by Glass’s usual 
partner. Robert Wilson, was staged to 
marie toe final days of the Expo *98 world 
fair, due to dose Sept 30. 


AIDS BENEFIT — From left, Christy Turlington, kxL Lang, Elizabeth 
Taylor and Magic Johnson at a fashion show in Santa Monica, California. 


□ 


Paul McCartney’s daughter, Mary, 


Tapping two of the world’s foremost 
repositories of drawings for 120 works 
by artists like Rubens, Matisse, Picasso, 
Rembrandt, Daumier, Bernini, Mod- 
igliani, Poussin and van Gogh, the Mor- 
gan library has begun toe exhibition 
“Master Drawings from the Hermitage 
and Pushkin Museums." Many of these 
works, from the I5to to toe 20th cen- 
turies, have never been shown outside 
Russia. The Morgan will be the only site 


Progress for Holocaust Memorial in Vienna 


Reuters 

V IENNA — ? After a delay of two years due to a political battle, Vienna on 
Monday laid the foundation stone for a memorial to the city’s Jews who 
were exterminated in toe Holocaust 


Construction of the memorial on the small baroque Judenplatz, or Jew’s 

dstill in 19 


Square, in toe heart of the Austrian capital came to a standstill in 1996 when 
excavation work uncovered the remains of a medieval synagogue. 

Dozens of Jews and their rabbi committed suicide in 1421 in the Or Sarua 
temple to escape forced conversions by toe Roman Catholic church. 

Leaders of Vienna's small Jewish community protested that toe planned 
memorial — a white concrete block designed by the British artist Rachel 
Whiteread — was redundant because the ruins of the synagogue spoke for 
themselves. 

Now both constructions will coexist as a museum chronicling toe per- 
secution of Jews in Vienna. An estimated 65,000 Austrian Jews toed in the 
Holocaast 
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and use AT&T Direct” Service. With the world's m powerful network you get fast clear, reliable connections from anywhere. Plus you’ll always have the option of an operator who sneaks you, lanv .. 
All it t.ikes is your AT&T Calling Card or credit card, and you’re well on your way. So you can give everyone back home a ring. H 70 an guage. 


For easy calling worldwide: 

I .Just dial the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 



AT&T Access Numbers 


Au*trf*o„ 


-022-90J4M 


— MOO.I80-IO 

Ropv&fic* __ 00-424 60-101 

Esn«*(Caire)f .510-0200 

£**“ I 

wwnmy, 01304010 


Qrseeea 


Ireland Cl 
Ind — 
hahr" 


-.00-000.1 3 1 < 


.1-800-550400 


.14004444-949 
172-1011 


Saudi Arabia o. 

Spain. 


.I40Q.IO 


.9009940-11 


Sweden 020-79S4U 

SwhMrtand* 0800494011 

N«**eifa»lsn 080042241 II UnJ^ Wn f daTia+ 0MO49-001I 

Ruuia»*(MoScaw}» 755-50<2 United Kingdom a 8500-89-00 1 1 


' ' — — t t w y OT1WII 

™ r access numbers not listed above, ask any operator for AT&T Direct Service, or vbft our Web site at 

www.a*tJGom/troeSer 



Its a I J within your reach. 


Credit art nl^»ubl«M waMAly.PaymOT wniwiaa|«« your credit qfdagrewtcncBold-fccw^^ tht _9^ ( r c * 1 * ttQllin g 11 "afl a btemheUiLanly.CQumr»uxotjwr« ramfanitrnltiwnwnf. n« „ .. . , , * 10 ^ ° U ' 

fared to .IWphon. toUe to mo* oPuate ptant, n*** knl cub. ocuW Gdm « 0* «umry ** 

■M-T-n on 004$ not oon^wKB. use 0300-013-00 1 1 OI998At2t 




111 


“V 



- V 

».* 

: fun 

jadf- Bujfl 


‘t 

:;rW Mfti) 

•• -m 

i inhibi t 


!*4'3yrjff 

- -ft. 


't ■ 

« r -.' 

UKtiklAl * 

w '■ 

- tom# 


*at f| 

r 

&«Sh !*#■ *# 

! 

'rmm 

* 

it 

•iurfctM 


mm 




